Network Costing Model Alternatives for Reasonable Interconnection

Charging Between Networks
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Abstract

In this paper the network costing model alternatives for reasonable interconnection charging are suggested. The
current interconnection charge regimes is based on fully distributed costing method. Basically this method doesn’t
consider the common carrier’s efficient network cost because it reflects the actual cost of network. In this paper, I
suggest the basic structure of the network costing model for applications of incremental costing method that
considers the efficient cost based on economics-prospectives. And I classify network cost with capital cost and
operating cost and analysis their reasonable costing methods.
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