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E&E AAE FA% FTHE FAS A AYAgz AFstnx @ FAHe
21982, 19854, 1990, 1995, 1998d0lete Tl Al4e Hal BAH TA7H
AR FEo|ZE o83t FFUY UNRES oN FFAZE2ASS vasy
Al EAHREo] AA s YFer(eaming function)o] A &8 A" #, =Fo
FEE FAT F BERT MYSEAE FHYY o] =Fo| W W AFAE UL A
7P otk AA, U FFYFol g FEY JEYFolade FELY Ayd w4
TE FHAA 32 OECD 371 3 4944 $3de Ao, E4, §ET JF0
FA4 4 MABARL A& guHe] g A, AX, TFY WM A7
BEst L WU wg AUk Holdh o AREL S Ui &
L2 ANEE AFH AYE2A FF THY 25 ZAd wrgdslojel & Aol

SN 22ASY FREA ] 3¢ d72E A%, 1987), AR TF(195), =
FE(199), olFF19R) § F ol Esich 2$H(198)L 199249 SAAATFA
W Azl A PFH T2AEL FFYo] AR A ot 199349 # 3
oA Sl AF 7IEeR BRI MUF4E A oz FAsgch a8y o
ATE 1929 LB ALTAY ARE o] 48 Aeg FAE AdLh o]E2F19R8)E
T8 dER 71E BAGF (U, HAR, 47 2 HALH)Y deu e st 2R
Y] HojaSe] UTRTG 242%7} £4& Budta o & #Ho 2add HAg
< HadkE FAE AU Yo o9t w2 w1984, 1987), AATF196)E F
Y BFEF7F UDFEe] HFRsRY 43 ¥E Rusta gk gRhy o
< TFYR UBFE RE vmelA FELH 9 r1dre vimas gag
31 gley B At UUEE Axe dushs BEY $4% e gag. o
2E B3N BER ¥BdF9Fs € FR MT2AS 48 Ad 04y AR
ASAE ol&3td FHY WAty AF A FRY-UDRE YFEA B =
A3 BE A7l 4T AFH dEE AT F UL Aot

AR ADRAME 2 Uzt BAZ FAHY ZANALRE o) 88t 57 AH
oM BERZ BT B5AAle By EYEEE 4%y, FRHS AEE OECD 2
7HEd FAMEE gt AMAANAME Oaxaca(1973), Blinder(1973)9] Q&5 8)(wage
decomposition) 71'§& o] 88t FFRE UNRFY MIEAS AxE 1985 1990,
1995, 1998doleh= 47 Aol distd] AAGHeE 4353, 4] A MYSEA
£ FA8H ANZANE o3 AFEHE AR o S8 Ut FFREY #4
A AL S AA R,

off o & wt o
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0. ~%8 Riliel ol BRNE 28] Bt

th <E >o] sty 19939 71FeE wRRE 22

& &9 dEASE T2FZ 16], AUt 14322 A

ghdm, 299 127, 5 Tk ujxo] 11009, gFo] 102 £Fo2 M ¥
A Jehda gk
<E 1>9 OECD =7}¢] FFHE - UNRE BFEae 2 34E <H 29 vg

(E 1) OECD #8239 3FFE - UURE BARt
(9 - 1hE 10082 31 d9 AF)

1987 | 1988 | 1989 | 1990 | 1991 | 1992 | 1993 | 1994
k-3 F 0120 | 121 | 120 | 118 | 120 | 124 | 124 -
7 Y o | 137 | 134 | 139 | 141 | 137 | 139 | 143 -
] & E - - - 104 | 104 | 104 | 104 | 103
z g o
TEFRFEAA - 104 | 105 | 1.05 | 106 | 108 | 110 | 110
T3 @ 8 3 - 076 | 077 | 076 | 072 | 073 | 074 | 073
83 4 8 3 - - - 089 | 088 | 09 | 091 | 091
3 o] E 2 g - 100 | 102 | 1.00 | 098 | 099 - 0.96
¥ F oz g - 101 | 104 | 103 | 109 | 112 - 110
k] Al 2| 157 | 155 | 164 | 167 | 173 | 181 1.89 -
Y 9 @ =109 | 112 | 115 | 113 | 115 - 1.15 -
¥ 4 4 = - - - - - 116 | 114 | 114
xr =2 % z - - - - - - 161 | 164
A ] Ql - 125 | 127 | 127 | 129 | 113 | 127 -
9 =109 | 097 | 097 | 092 | 099 | 102 | 102 | 1.02
Ll = 1110 | 106 | 108 | 109 | 110 | 108 | 110 | 110

A& : OECD(1997), Trends in Public Sector Pay in OECD Countries, 1997 Edition.
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¢ 92 Ugte 3RYn UNREY BFAE vay BY, 19098 T1EeE dd
<7 vt 3FLY FFFst UERyg 124 £& A& OECD 117 S7t9e] ]
AN ¢ vete A¢E 599 A A9t A9 & A& HAFE Ao
t & degddde FHdME $28 Uy FFYEY 98L& UIREED oy,
OECD =7}¢t HlmaiA 749 X9e dad] wrhn sjof & Holth). &59 §4
B =74 7178 AT $FAER JHFRE ddeE 81 Jded T =FAE ¥
e W N 2245 dujs] 2 FFYY Fode gy 58 Ao2 #4H
o}

B =RoME 3793 Uty 2245 AAE Wiy 98 AR =47
AzALY] Feo]ZE o]g3tgod, FAHR B 21§E 2EA 7T F =7
2 A BFA sHtolh olF FFA /e FEYH 59 AFFARE 74
5o it

Z ANAY ARE ol &8 A% <F 2> Y o
& 10022 3 AMSEE W FFEYY 2EAS FEL 198249 10996, 1985d
11376, 1990'd 121.99, 19%5d 12206, 1998 128442 HaH o2 HRAA} =&
Zol2 Bolx Utk

<E 29 BR BFARY AAYY Fole F AV, & 1986547 1990 Ate], 18
T IMF 7AZE 71790 19989 olF A7IZ Wro H3E F 3lg Aot

<4 1985d914 1990 Atelol] o &9 BEAAL YUHAERAE HES BAh |
A AR £ Y AL 1985804 1990 Alolo] TR A I35/} hAA
of Hla oi$- AckE Holth o] 7|7tdlE 1986~83d Y] 34 E¥FH 1987~89dY =
A4 Q%0 YUY 71ke 2 A AXYEEANAN HEHA dFAYe] o]F A
719tk 2¥eE B78a < 2> B F gi%e] o] AV #AWRF ARt F7t
W AL NBREY YFUALE] ujd FFY dEAYEo Y o ) 9G¥
02 Holed o]t olutx 1930 5E AlZE FFHe Aol WYHAN F
749 BE F7V7) o] FojHr] WEY A2 AZdr.

<E 3> ojstd FHFYEY AgF BeE 1989 div] 1989d4 & 138%71 94d

1) ZYFAE OECD =719 vlu@ olF3 - §AE - ¢73Y Taduse FAENG AN,
(1999109 gt $2 et AAFRY dulg 2de) F7t OECD 371 FolM 7H w& Aeg
ez glok 919 2gRgd] g @7 Aug £ =89 Ads FFA@Y 2He FAFE
w7) 8o o5 A|AAE il BrE A e w7t BEHA F5E AL Ao

2) BAZMAARAA EF8D e 2R /15T R AT 444 R dE8xFAE EPse
F2 SAHA nFol FAEE AE TS
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At 2040 LHARAS clotd BRMNY BEY sl BRME 69

QZiREe BAR

(49 ¢)
1982 1985 1990 1995 1998
) 389,288 514,256 975,594 1,859,461 2,202,553
. (109.96) (113.76) (121.99) (122.06) (128.44)
N 7t 354,001 452,024 799,696 1,523,369 1,714,766
B (100) (100) (100) (100 (100)
9 393,791 525,895 985,771 1,894,023 2,236,691
g (105.04) (109.31) (114.39) (117.35) (125.10)
A
7 374,886 481,071 861,698 1,613,940 1,787,808
- (100) (100) (100 (100) (100)
2 321675 374,908 793,480 1,431,140 1,804,279
o1} (186.07) (159.10) (203.64) (153.83) (163.81)
2+ 176,103 235,637 389,640 930,293 1,101,445
(100) (100) (100) (100) (100)
Fo( ) £AE AL 10022 F A5,
A5 FAY, TRAADR,, dEY fHolx,
(£ 3) S XM 4H
48 EeD 1988 oiu] 7| &F 99
o) Ak g ul 7 oo
BRI T ea An gy s FHALE
= (AR &¢3R)
1988 L1 9.0 138 109.0
1990 1.l 9.0 139 1188
1991 11 9.0 127 1295
1992 1.1. 9.0 9.3 1416
1993 71 30 3.0 1458
1994 1.1 3.0 6.2 2103
1995 1.1 30 6.8 2166
1996 1L 50 9.0 2215

AR FFAA97); SHY - AFEAWNAA A&

ofF vy AP ST Ao Stk 19963 90%Y] YT BFAYES 7

23T QW o)t 19884E 10092 71ZE W A 84T F 2% FEL
F 7k @Al QAEE L8 ARG vl vhd ABFoE AYSE B¥%

0%
=]
HE

—_—
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€ EFIOD A% AQdEe] AestA g E£F IFFEE Adatd ud 10%% =
A% e 49 ol EFY 100% FFo ol2Fon 194ddE ol JEFoR
THY3 AAZE 198937 E 1992d Alolol 100%9] 44 a7 Ygdch

27 7Y BEeE 2L FAdolr|Re dEH Al wpdhig ox)s}
A& Jed WG ED AEFABEANAE 29 ‘YFtol=ed AA'E A
FAA ol A&H B A de FHAA F1 ANEY BEFFE FIMA
gt

EE o] 7|7t A4 ALE WULE 10022 B W o4 FTHEIL 1959
1591914 1990\ 203622 1 A} IA Z73ld 288 SUlele AxE Holx 9
o ol otul BA] EHY AT T YAUY ‘147 A4 TR s5Hoz
o @0l 4EHUY] HEY Ao F&dn

<E 2>9 Yed £ & FQ 5L IMF FAZE 7IoIA™ 198 & 13
EE A543 o gH%tE Holth IMF o|F 3799 JSA47 € 542 94

FLEL AEe] WUzl wis) odoz o g2 JAL AFAdn e Q)

24, AFEY Z2de a2 gy AMEE B3a ok & FEEEAN YFatzte] o
FoIATE AR YoAME AdFez ¢ F4F JFAst JQd Aoz ¥
T o, ol dFPAAGol UNRERY FFEEAAN ¢ BeA A4sn g
gx A" + gle Aol

o

2. B7& LEEN UMM ES-RESE

N

BFU ALA D BRHE B9 AR E GE ARE FFAEAA

V5ol 48aHe B47E AFHEA(EE 224 Fo| ARo] o|FoREA) o}

BUBE Aol AU HEHE naEE pades 44d 2474 39

LAl 2SRYTES A5Y o)W, AASYS Bushl T4A5 P AREF
£

I FA(EE FHHUHo2 2HE FAL AFHW FRYL 252 ¥E
He 384E 7HE Aol

<& 4> OECD F87d UM FIHFE Wl FFIEDY BFFE EYFES
BAET <E oA D= AMEH ol TN BF22LE, F AR 10%
9 BAIL2L50/H, DIL AAEY vty 7N HF2ELE, F 39 10%
9 YEZ2L50H, DoE FARIL 2999 A4 10843 vl &o] AAHA @
I 43 vl g0l ANET Yot Q3 Q1S AZ A9 5%, 89 K% HF2EA
Solv, Q2& FH#olth

E
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(E 4) OECD 230 A0iM ZBRE oMol 258FSE

1988 1989 1990 1991 1992 1993 1994 19%

DY/D1 3.07 3.27 311 3.10 3.20 343 - -
3 F DY/D5 1.60 1.60 158 1.58 159 1.58 - -
D5/D1 192 2.0 1.9 1.96 2.01 216 - -

D9/D1 2.23 2.23 2.28 2.26 2.23 2.33 231 232
ngeh? D9Y/D5 1.68 1.68 171 17 1.70 1.72 173 172
D5/D1 1.33 1.32 1.33 1.32 132 1.35 137 13

DDl | 228 - 242 241 240 241 238 236

zgal D9/D5 150 - 153 1% 158 159 160 159
D5/D1 152 - 158 154 152 152 149 148
DY/D1 - - 283 299 29 282 - -

ololg@e | DY/D5 - - 163 163 166 162 - -
D5/D1 - - 173 1718 118 17 - -

D9/D1 | 241 236 239 244 244 242 - -
z9rez ¥ DYD5 1.49 146 147 148 148 14 - -
D5D1| 162 161 163 163 163 168 - -

D9/D1 233 238 235 238 238 245 245 234
yd@c=?® | DYD5 1.70 169 170 17 171 175 18 1719
D5/D1 1.37 14 138 139 139 140 135 13l

Q3/Q1 1.30 1.29 1.36 131 131 1.34 1.37 -

- Q¥Q2| 114 115 118 118 118 120 121 -
QvQl| 113 113 16 L1l 11l 111 113 -
D9/D1 - - - 281 281 279 27 27
9 = DY/D5 - - - 166 166 167 164 162
D5/D1 - - - 169 169 167 168 167

(10897 H)8 : D9=upper decile(FH 10%), D5=median(F$14), Dl=lower decile(3t¥l 10%),
Q3=upper quartile(4$l 1/4), Q2=median(F$ %), Ql=lower quartile(3t$] 1/4).
1) 4R 83 2) 29AHEY AYa FEYU(civil servants)oll 5 1993 o] F F7I%] A4,
3) ZdA FEY(civil servants)o] . 4) 199232528 £ ¥3# 5) YA ZF(full-time) ¢
of %3
Z& : OECD, 1997 : 32.
DO/D1Y 712 o3 1993 FHRUY ASEYSEEE 237 /M a9, 2 o
g2 ojojzgs, 9= YEIE, EQREA, s AREY otk F T4 I
"=:T PYEEE & Holy, A= % Tr%ﬁ] 7t H5§ o &3t AAE
B9 DYD1e A 3FE 19889 3079014 1993d 34302 HFA=E 1988d
2.230“7"] 19949 2372, ZPAE 19889 2280014 19939 2412, dEd@#E=E 1988d

23390141 1993 2452 ANAGHOE A25EYTE/ FHHIT

44._\0_
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OECD #8739 2rE8YFEs £ vty ZF4E vlasgs] 93 e <& 5>
g AU <E 9 <E 559 HEgAH ey 53 <E Lo AANFHT 9
e dus ZublA e DYDIEAY 10%S HAT2AE/9 10%9] HTIZAE)E
goise FgE Rolxn oy, 7 Yehd F$= FFYEY DYDI} 1982 3.8500
A 1998 2572 A F4HI Jte Folth FYUF Fole Q3QL=4EY 5% ¥
FEEAE/ES %Y FAZEAS)INE 991 Y.

(R 5) 22| 42} SSYEX 22250 AoM E+EYSE

1982 1985 1990 19% 1998

D9/D1 38 485 3.13 3.14 2.57

+5d DY/D5 183 2.08 163 1.54 1.49
D5/D1 2.09 2.32 191 2.02 172

D9/D1 6.33 691 752 567 6.19

1 DY/D5 2.47 240 241 2.10 2.15
D5/D1 2.5 2.80 311 269 2.87

Q3/Q1 266 3.02 2.31 2.30 1.98

Trd Q3/Q2 155 171 1.49 1.44 1.3
Q2/Q1 170 1.76 155 2.30 1.47

Q3/Q1 3N 394 425 3.30 3.56

7zt Q3/Q2 1.89 198 2.02 174 1.83
Q2/Q1 1.9 198 2.10 1.89 1.93

A8 FAR, TEAMAGR,, AdE YHolZ,

FH <E 554 FFYY ASEHYTES TN ASEHFTEE vud £ 71
et 19989 ®zZke] DY/DIL 61990 d HlE FFYL 25724 FHY AL dME
FE A5HEH} o]FolX T USE & F T, T Y DIYDI EE Q3L
£ 1982397 1998dz tha AAAQ o & FFYLE & FoF HESIF AaH
$&S & 7 Utk UARE HE -2 Yt FFYY ASEFYFEI A ¢ o
e A, F9A9 Add b URFERY 2A won, &4, dHAdAME A
A2 vud JiHez £ dFUdE AT 2 AFANY JFAAWAe] 1
Fek A&HY §t7] Wfolgn B F 3

an
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M. ASLERFT - RS spsRe feze] #EE

1. 3R - URR 224K AR FIDY

ANT €T FAANHL 19864, 1990y, 19954, 198delgte 47] AR e
Bala, FAHY ZAET g SATHIRAA AR EY, F FolE VM, ©
= 71 5& AdE A= 627) Ao AFde 224 bt F FEAEAR] 354
Tt BEAEA BEA bEe BE(Y 45007 F 12007170 sigEe EEA b
TE QEeE o

AA 47 A Qo ADete TAVMARALY dEo|ZE o] gdtd FTFUTG WRF
Aol 22AE AAQ8eE AHAEE0] HAsE YT TS (eamning function)E A
A3k Oaxaca(1973), Blinder(1973)¢] )& 3l(wage decomposition) 71'§& ©]-8-3t]
AU Y7 AAE FAUL

T RE(FFYY AR JF AR FHATL HIFHE o8, 7L
B R EALSLE Ao ok AR JFE WeUtE FRYLEAN ¥ %394 &

AW, & 299 A7, W, & 0092 d3oldn sn, & P2 93

2% WAUZe] B2yl ME] ERE IR, UREeE peRn Ut o 4

M3 4 @olehe & BRANY Folg JFAPPRAL nV
an=Xﬁ +€p' ............................................................ (1)
an = XmiB m + & y T (2)

A7IN X, & X £ 242t F2U URRRANS AQH S43} 3F 542 U
Bt SPus wHolW, B, % fn e ATHEHOIY, &, en & Ledrandom

disturbances)elth.  YEFFFe AMdY¥sEe a§tiv|W<(EDMIDD, EDTECH,
EDUNIV), ABEXP) 2 AYASEXPSQ), AUU(SEX), MEXY AFAFHM
(SEOUL) ¥ Ztu](MANAGER, PROD) 5& m3 g},
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(£ 6) #o ¥

L Mol djg M9
EDMIDD A& ME, FE ol (2%, Fold |, obd® 0
EDTECH &S AFY &R 1, ofYd 0
EDUNIV AEHYHS, E o] (g, digtd)eld |, o} 0,
(Eo] 7|22 F).
EXP Y (=4 -L & A5-6)
EXPSQ Agdse Ay
SEX Aol dalo]d 1, ofvd 0
SEOUL MEAFARGuPEE, Agold 1, olYd 0
MANAGER AFCnws, #23 9 71eFold |, ofvd 0
PROD AFUubg, Aoy 1, olyd 0
(B}EALER o) 71&2EY)

A4 (D7 A @M A2A5dd A B, o F4XE b,, B.d FHNE b,
02 FASHY, HFY FTYo| YFH WHEEY nL&IYQuiEH we & Q= 25}
H J22RE)E ged 2.

D=3 =] v @)
DE FFdo] MAREFLZ Aty o A9 £dS=gduyge ¥ & JeAE
ke, D7F S ke AUY 349 970l URRERY D%DE $8e dujs

o, £9 #L FFo] UNRTG DYVF &L YFE PLE on @

2. ¥3 Ay

40 AEel ol 4 (DF 4 (28 F3E Z23E b9 <E DI 2o 44 &
Holl et 34 Zde 1EE HIAIFOZ 3 47 AP AAH(19REEY TA7H
AREE A5AFo] i ZAVL o) YA &) n& wE AEAE, dE&9 9
Zv|do] FatA vehdz glev, 2 u&E FFAd g 7t H9rt o Eoh
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(B 7) Y385 3T Fne| AAYH Fo|
1985 1990 1995 1998
CONSTANT | 11.947(18368) | 12752(16824) | 13.447(22351) 13.698(249.10)
EDMIDD -0.165( 2.14) | -0.049( 042) | -0225( 096) |  -0226( 2.75)
EDTECH - 0037 069) |  0046( 094 |  -0.021( 059)
EDUNIV 0200 620) | 0.124( 384) | 0098 3.13) 0.088( 3.48)
3| EXP 0.078( 12.88) |  0.060( 1062) |  0.048( 9.72) 0.051( 11.12)
EXPSQ -0001( 952) | -0000( 644) | -0.001( 549) |  -0000( 7.33)
=| SEX 0.080( 142) | 0075 119 | 014% 316) 0.084( 2.12)
SEOUL 0003 011) |  0012( 039) | -0008( 022) |  -0.043( 135)
o | MANAGER | 0207( 822) | 021L( 613) 0.216( 7.43) 0.159( 6.25)
PROD 0.204( 318) | -0.003( 006) | 0012( 009 | -0.024( 0.3)
R? 0.5356 05450 0.5998 0.6159
N 480 359 375 342
CONSTANT | 11.821(20436) | 12320(25269) | 13.111(31850) 13 265(23755)
EDMIDD -0.307( 481) | -0320( 328) | -0.123( 133) 0.101( 095)
EDTECH - 0.065( 1.24) |  0072( 1.89) 0.045( 0.98)
EDUNIV 0.3%( 1526) |  0.386( 1070) |  0221( 8.18) 0.198( 5.98)
| EXP 0.064( 1441) |  0.074( 1283) |  0.063( 1551) 0.062( 12.99)
EXPSQ -0.001( 1107) | -0.001( 948) | -0001( 1292) |  -0.001( 11.25)
SEX 0310 753) | 0305( 592 | 0327( 9.14) 0.254( 560)
SEOUL 0.021C 090) |  0.024( 084) | 0054( 2.23) 0.024( 0.82)
7| MANAGER | 0062( 211 | -0062( 172) | 0.150( 536) 0.268( 7.78)
PROD 0.008( 0.11) |  0.002( 00D | 0063( 0870 |  -0.181( 203)
R 0.4316 0.4091 0.3803 0.2840
N 1335 1005 1253 1184
F:1) 19824 ARE BEE ZASHA) Y3, B vol-dPds-602 ANEE 4Y A8t o4
2rhssne 240 AN,
2) (ot gre tBAZS Fugl.
A8 AN, TEAZAAR,, dUE deolx,
28 13 37t OE YFESES ULy FE 159 ol FYF FEE Holn
ok, FFAY AE 2 ddigro] ARG ve B opJg Av|t Fide Fo
g B9tk

439 AT oo YojiE TR
zeu|ge] 7E8 Fasn Yo, U B

2 37k Ao

A= o4, 39, 291

19] 3%
= 2e3

23t A9 S 7198k 494 A3

ARA ol welde 9
o9 gFTYrge] & Zo

5 4v4
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AolN FoT 48L Yajojof Pol= B73tn 8, 3, H9j9 FaMo| FA ¢
351 e AFEY e <E 5> Jdehd 929 HE3 Fge UF 298 A
A& Fa 3l

<E 82 <E DY FHATY 4 W5 JAGE o8] 2E2ATY ¢YITE
g e AL dgoldt

(E 8) SF#I niZIRRZte| =Y3A%

1985 1990 1995 1998
A A -0.073 -0.113 -0.113 -0.196
g & -0.052 -0.088 -0.104 -0.188
o 2 -0.264 -0.498 -0.195 -0.287

A8 FAH, TRAVMAGR,, 2R dHo)Z,

<E 8> Y3td Q¥ &A o] dAHERY w 1985\, 1990, 19954, 19984 Zz
7.3%, 11.3%, 11.3%, 196%2 2459 £AX7t F718ta Qv o] Ade FF Yo
RAZEEY & HFE 21 doe AME $98, o yobsl 3799 B$r} Rzt
FERT 4oz o 37183 &S AKX ol3d Aste <E 2>9 BFAR
FoldME EIHL gltk <F 89 EAoZE 19909€ AHsHEA 1 F37h Hat
Aoz F/tetan glvhe A o8 A¥E TEIY dvyd ogy 2o & 9
9 BFE 19854, 19904, 199650, 19989 22} 5%, 9%, 10%, 19%2 wRFRT
99 2Fo] £1, 49 A= 19869, 19904, 19964, 19989z 26%, 50%,
0%, 20%9 ¥ BFE ¢a ik

V. PIEGHK BHIE % A8 BEBWH: BCRIRE

B dT7e 24 2% $7 U2 25LL A28 A 099 o4 APuY ¥
g W} & Aoz usgt 89, 49, 498 $A AddAe Bu e2=2a
goje 25 S8 U TRYo] Ukl v & YITaANAL o &
Mg #3aa g,

ag0Y S8 et 2549 WFA R4ago) AAHoZ 49U ST BT

‘\gn;'i e

fr 4>
> 2
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3t A3 - 3EA BF FRYY B4 voa 4Ete olfE By

2 Uzt B¢ 7Y A8 A39ES A qFd A3 JFe] wzkwg
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abstract

Trends in the Wage Gap between the Government
and the Private Sector over the Last Twenty Years

and Their Policy Implications

Woo Hyun Cho and Chanyoung Lim

In this paper We measured average eamings differentials between the
government and the private sector, the degree of earnings inequality within each
sector, and estimated net earnings differentials between the public and private
sector in 1982, 1985, 1990, 1995 and 1998, respectively. According to our
estimation results, the public servants in Korea are being more paid than the
private sector on the average, and have been enjoying higher net wage premium
after controlling variables such as education level, job experience and occupation,
etc. In terms of eaming inequality within each sector, the public sector was
proven to have very narrow earnings differentials between the top and the bottom,
compared to quite large differentials in the private sector. Wide recognition that
the public servants' compensation is lower in Korea seems quite wrong. The
problem to be resolved is the earnings standardization in the public sector and the
strong trend toward more equality in recent years. We recommend that the wage
gap between the higher rank and the lower rank should be extended, and
employment flexibility within the lower positions or ranks of the bureaucracy
should be enhanced.



