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{Abstract)

This study was perforrned to identify a credit limit of the household. For this
purpose, the differences in household economy by debt burden and the effects of
debt burden on household economy was analyzed with the data of the Family Income
and Expenditure Survey in 1999. The results showed that the housechold with dabt
burden, are likely to cut savings not consumption expenditures. The critical level of
debt burden which distorts the household economy is found to be 25%. If the debt
burden of the household exceeds 25%, they are no longer to save and ought to
borrow to repay current debt.
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