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A Study on the Production Adjustment and Price Support Program of
Sea mustard Aquaculture

Kang, Jong-Ho - Jin, Sang-Dae
Abstract

The market conditions of sea mustard is changing by overproduction, decreasing
price, import of blanched and salted sea mustard from China into Korea domestic
market and increasing market share of sea mustard of China in Japan. In addition,
the price support program in sea mustard aquaculture must be modified due to the
restriction of domestic support by international organization such as WTO.

There are two ways to solve those problems. First is that finding a way to
solve the overproduction of sea mustard. One of possible ways is the production
adjustment by Marketing Order. Second is that finding an alternative way to
replace price support program. The possible way is Direct Payment instead of
purchase stockpile system.

To introduce marketing Order, outlook center, organization of self-management,
production adjustment through output control measure, improvement of market
structure, and education/publicity are necessary. Also, to implement marketing
order, setting a model business by government is required. There are two steps for
implementation of marketing order. First step is to construct Order Committee
including organization of producer, people related marketing. However, this
committee must run by government for certain short-term. Second step is to
improve quality of product and acceleration of demand. At visual point that
enforcement of the first step is completed, government has process that
government transfers Order Committees self-correcting.

It is desirable that government only conduct the support acts such as quality
improvement and acceleration of demand. Also, at early stage it is necessary to
have aid system for marketing order. For example, we can expect that income
increase by production adjustment in long run. However, in short run the income
of producer may decrease so, it is required to compensate his economic lose. For
compensation, The useful means that can be utilized is direct payment. Direct
payment is not continued policy. Also, when production adjustment policy such as
Marketing Order has effective results, Direct Payment as an assistant measure
must be reduced or abolished. Therefore, when production adjustment acts as an
effective tool to control overproduction, Direct Payment system.

Key Words : Production Adjustment, Price Support Program, Sea Mustard
Aquaculture.
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