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Industry in a Networked World: Globalization and Localization of Industry*

Sam Ock Park**
R B d7E 37149 HAEY A ANYEHFHS BHET 0|59 F74H YL olsfded I =

Hol am SAUEAZAN A SFEF/GAE BAg0] FLEAAT Dot F1Qe) A9E THAA, LAYA, 2
4719 S3e) BRI AR E SR vepd), De 2o2 SAYESAE FRBANTL, O 59
Flgo] H% FRAAE W AesIB YENIE G FAY Ao GAEG, 8 Basid W47
ANe G5 R oJu AE B A 2Ust] oW £ YA, AFH A4S ARRAT A
AHsl BB 7, CEOW ATAS ALY HEND T2UASG AN 197 BAZ FAN L 7
$7h goba B FAel FAB AHAOE, SAMESIE FEA A, TVUAE Aol He}
AT Aolg BolD glow, o RO AQ4WAL AT AGUYHNRHE AGe SA we} gy 34
Holob 3 kit HNToR ¥ d7ARE EUZ 3 7 44 ANES ANSdT
F200 : PAMENZ T8, AGGAAA, AA R T4, DA 284

Abstract : Major purposes of this study are to analyze Korean firms’ innovation networks and sources of
knowledge for innovation and to understand their spatial dimensions. In the innovation networks, parent firms
are most important for subcontracting firms, while suppliers, customers and competitors are relatively important
for independent firms. However, in the future innovation networks, it is expected that government-sponsored
research institutions and university will become more important on the one hand, networks with foreign firms
will become more important on the other hand. Regarding the process of innovation, distance does not matter
for the acquisition of codified knowledge. Spatial proximity is, however, critical for the acquisition of tacit
knowledge because discussions and researches in a research division within a firm, personal networks of CEO
and workers who are responsible for innovation activity, and inter-firm relations with suppliers and customers in
a region are regarded important as sources of tacit knowledge. Overall, the innovation networks are different
between the Capital Region and non-Capital Region as well as between the industrial complex and non-industrial
complex, suggesting that different regional innovation strategies and policies should be established and
implemented by considering such regional specificities. Finally, based on the results of this study several policy
implications are suggested.

Key Words : innovation networks, collective learning, regional innovation systems, globalization and localization,
spatial proxirmnity.
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