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Abstract

Foreign investors’ shares and their influences on the Korean stock market have
never been larger and greater before since the market was completely open to foreign
investors in 1992. Quantitatively and qualitatively as well, as a result, changes in the
patterns of foreign investments have caused enormous effects on the interactions of
major macroeconomic indices of the Korean economy. This paper is intended to
investigate the causal relations of the four variables, foreigners’ buy-sell ratios, stock
returns, ¥/$ exchange rates and ¥/$ exchange rates, over the two time periods of
the pre-IMF (1996.1.1-1997.8.15) and the post-IMF (1997.8.16-2000.6.15) based on the
daily data of the variables. Granger Causality Test, Forecast Error Variance
Decomposition{fFEVD) using VAR model and Impulse Response Function were
implemented for the empirical analysis.

Keywords : Foreign Investments, Foreign Exchange Rate, Stock Returns, IMF, Granger
Causality, VAR.
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<E 1> d=d =9l Ay FEAEs (drigry], A, Ad(E7DHUB: %)
%4 %4 g71d 94 994 20004 1~5%
29 1947 3,203 6971 8852 15541 4552
(3728) (478) (645) (1176) (27.0) (756) (3L0)
A5 873 %7 1,055 1,399 2,102 1656
(3729 35.1) (108) ©.1) (326) (50.3) (1386)
<E 2>9FH FAFAAT FEY FoI (9l d<)
U %54 96 97d 98 994
%9 8.4 1022 157 1320 1648 4146
% 670 77 800 1212 1170 362
#2307 1534 1799 257 2532 2818 M3
#4449 194 245 157 457 478 519

96 97d 98d 99d(1~74)
FEFAERF7IT 23744 14474¢ 11544 93744
LR 53.8% 83.4% 104.0% 1289%
<E 4> FRPAEA (291 9&3)
199 19% 1997 1998 1999 200001 ~4)
T3 R 1,2506 12972 1,361.6 1,332.2 14369 530.0
4 NE 1,351.2 15034 1446.2 9334 11975 522.2
R8T -8.1 -230.0 -8L.7 405.6 250.0 10.3
AEFA -444 -1496 -31.8 4163 2872 238
AH| 243 -298 -61.8 -320 6.3 -10.1 -98
A2EFA -130 =181 -245 -50.5 -46.6 -125
Aol AT 22 -05 6.7 335 195 39
AEFA 1679 2333 131 -399 58 1125
M8 &9 3211 294.2 8.7 485.1 740.5 85.7
F (1) 2000 ER71E £2Y9% A4FA 2L O ARZELS 497179 FAY

d o]
(2) 74 R AL 7Y 7|Foln, 20008 FXE 59 159 7IFY
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T B0 FAR{II] @FHT HHAEE ’%%3}2
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Sle HaolA olo] W@ A2 Ao Bastin Azw

anger Causality Test)}
gh<=(Impulse Response
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[1]. 8 A A A7} A A (Granger Causality)

71X IMFE HF2 3t Z} 3|37I10Ed A=50 F4FA, 42y 28, d¢
B0 E2GFAASETNE oW s FgBAY AEaEo] AUEANS AHB IR AT} EAL 9
e AHBAY FSWHez Wol AL H = Granger(1969) 9k Sims(1972)¢] #HH-S AF-&3}7)
2 g

A kel mel BEHE Foo]l 09 F e HAAAHQ #E3Y(stationary stochastic process),
X8 YAFolol A3 Al(causality)E HA37] $98 Grangerd Wi t&d 29 F 749
gERAHo g 2dg wEHFALG T AL

Xt - gldet_j‘f' ngbjyt—j_}‘et,

Yt IZIC]:Xt_j'f‘ gldjyt..j‘i" Nty

A714 et pe ME ZBAFIE 0 ANFSHAG Y. =, Elee]=0, Elpm]=0, s#4
ol RE s el Elegn] =08 uSAAG & mol @S FIFAY =5 AU} Granger
T dEFexe 2o BN causalityE A, o MR Ao b+0% A
F7F EAsE “ Y, is causing X", ¢;#0%0 AF7F EASE “ X, is causing Y/ #He R 5
Aot} metd FHH o EE oY causalityS HFoH7] A HAA ARAME PRI} g
of AAE HEE F o 93 AA

- g:la,xt_j+ glb,yt_,-+ e, (1)

A4 BE b7} 0cldm & 4 AeAE AR Hd, ok 4 (DE APARE ° P
RAAFH o) AGE 874

Xl= ﬁa,)(t_/+6, (2)
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939 - 7} 02081 01612
F7b - dey 02243 05166
ey - 77} 05056 07428
MF 182 T < aed 01853 03669
(19?2'91;8 ;5) qga - 27} 0.1464 04193
= g9 - A9 05148 05994
gy - 9za 03524 01995
g2el - 92 09533 0.9982
499 - 979 09925 0.9989
F7t - 939 00509 00277 * F7h - 939
939 - F7} 00068 ** 00024 ** g3 - F7}
b - Ay 01876 0.2479
IMF o572 Ay - F7} 0.1414 0.1753
(1997816 ~ b Ae o000 ™ 0000 7 | o ey
00615) dgg - #7 02358 04477
4= - ded 00000 ™ 00000 ** g39 - dgd
dgg - 9= 03121 0.5647
939 - Qe 01258 05719
agg - 92 01747 0.3506

F (1) AR ARE “AnBAS Yol
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A Ztzte) dwztge] @92 A (Dickey&Fuller,1979)3 SASe ARIMAAAIE o] &3 ACF,
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2 083712 ATk <E 5>& o ¥ Ao HRE T AFAY B m=49 m=84A
B A5 @& Aol

IMF ol d7|zte] ¥A AT E AIA}F 49} ol A F747F 5l vl - vf=n] &9 AAUF7t
g e ZAvtel fostA JebTh ole A3k - HE 819949 1992d = FA HYAA
FE o]F 2d7te] RS o] & AFEAAIASGE dAIH.

IMF ol F7138) R osldel padsste 2d, A% 45 8 LR s)39 o
s dlEugo] Frlol Aste Aol g AuA Utk ol @7 olF Iy F
Aol Aw Aol el %Mw oA gate) At DA FobHor, TRARE o

ol

2 ®AAEe) Wste] FART VYA WeF ARE B 2D Sl A ol
g W e IMF ol @7t %ra EIIZINE FAhk AgeBE Pdusr} Wk
W3 92 o4 - ojEngo] AV AAWFI} ek F A ABBAS o B

Aoz et Zolth.

Fug, oA EAMAM Fog HE Grangerd -E— l*‘] Granger A}Alo] #rglSo] % 79

BANAD XS Yool Q@A Ash 2e BAE w32 causality) 2=
A8 Age] AdAE Xob Vel @ oliel 9ol 98 A ol U 4R IYE T
42Ut Aol WG Aolt. dE Sol, BE B4 24 EARA A WS X, ¥, 2

g1 Z5 14 de dA=Zs 727 X% Y—4 1Mol 79 J&S AAN Folle X9
Yitolodls Ad @A glolx, ¥4 X9 Yie mad BEMdis RUBAZT de AA
A'(spurious causality) Y % ke Folt}

[2]. d=2x B3] (Forecast Error Variance Decomposition)

= 7] olAe AAA A Y (stationary time series)S FAlol EAdE F 99 ARMA(Auto-
Regressive Moving Average)® @& VARMA(Vector ARMA)zZtiL 1‘1—%‘4 o|EHOEE AAA

A

(causal)o] & 7} & (invertible)?] VARMA(r,q) R8-S F32+ VAR(pEZLz ZAE 4 A7)
o Zo] AA &8 YoM Ao HE s VAREH S Bol }%f?_q

Be9 n-24d VARDERS 4737,
(]. - QIB_ @sz" s ¢po)Xt= &y

o714 BE Fulo]lZodabzH(backward shift operator)E 2lw|3lHy, WE & A2 SHI &
BA4E ougitt o] Ao AFPE 07 dAHN 2AE DFEHH ol F thF e VMA(®)=

Xt= €t+ le t-—l+ W,_ge t—2+
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2 Fo|dth agea A A DA 59 HEAFAE MSE 42 4
MSE =3+ ¥ 30 ++ ¥ _ SV _,, X =Vadle]

2 FolhTh weF It v9gdd AfolE o A A davto] 1
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7 wslggel old QA Aol Oz} e,uw U2 LSS olgalA oagrte B

2 A E AR 8] (Forecast Error Variance Decomposmon)a} ‘:} E¥3 MSES (1,1)-¥94w

qyzver o, §8 V.9 k)3 VA2 mdsrz 4

L A A7 A AR WS o Fo At nAE JFoR
2E <E 13>71X & IMFE A% =2 3 Z iFE59 oF24 &4t
VARE AN E W49 wdeAd we A3 ggxng B =
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g 4 A Teel <% 6>
ol @ Arold. 2gm
AL ATBA AH 2
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IMF ©]dA]7](1996.1.1 ~1997.8.15) : 9=, dgd, F71, =<
IMF ©]%x]7](1997.8.16~20006.15) : 9&8, d<d, =2l %7}

< a#stah. a2 AlRE VARE)EEGAM ARG pE 42 BAs S EM3AY ol &
=8]8 A (Likelihood Ratio Test)& o]-&3% Z3o]r},
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<E 6> 99y BE dFoae EAZH () <E 7> A2UBE dF Ao FALH (F)
Wi | gey | dgd | 939 | F4 A | guy | A2y | A5 | F

110000000 | 0.00000 | 0.00000 | 0.00000 110000000 | 0.00000 | 0.00000 | 0.00000
2 19652192 | 210292 | 0.11494 | 1.26022 2 | 9655476 | 0.04552 | 013020 | 3.26951
3 19644080 | 2.10652 | 0.16305 | 1.28963 3 | 983857 | 0.31017 | 0.14192 | 370935
4 19638701 | 216115 | 0.16385 | 1.28298 4 | 9472016 | 0.37917 | 0.73298 | 4.16770
5 | 9631572} 219764 | 016890 | 1.31774 5 | 9472578 | 037256 | 0.74860 | 4.15306
10 | 9625769 | 224194 | 0.17098 | 1.32939 10 | 9467941 | 0.39858 | 0.75074 | 417126
15 | 96.25756 | 2.24199 | 0.17103 | 1.32042 15 | 9467821 | 0.39919 | 0.75072 | 417188
20 | 9.2575% | 2.24199 | 0.17103 | 132942 20 | 9467819 | 030920 | 0.75072 | 4.17190
<E 8> ALHBE dFxre] FabEE (W) <E 9> ALHBE dFxe BAESN (F)
B | 998 | ddy | 439 | F7 i | 99y | dgy | 430 | F

1 | 139828 | 9860172 | 0.00000 | 0.00000 1 | 028542 | 99.71458 | 0.00000 | 0.00000
2 | 153073 | 9830228 | 0.01022 | 0.15678 2 | 051783 | 97.73385 | 1.66246 | 0.08587
3 | 185217 | 97.34572 | 0.04160 | 0.7605] 3 ] 051927 | 9383813 | 555938 | 0.08322
4 | 211155 | 9636931 | 046965 | 1.04950 4 1051870 | 9370425 | 5.68036 | 0.09670
5 | 208870 | 9613606 | 072002 | 1.04623 5 | 054020 | 92.64486 | 589445 | 0.92048

10 | 213876 | 96.01240 | 0.77984 | 1.06900 10 | 059965 | 92.42044 | 6.05838 | 0.92152

15 | 213931 | 96.00839 | 0.78258 | 1.06972 15 | 0.60026 | 92.41860 | 6.058%5 | 0.92219

20 1213931 | 96.00830 | 0.78265 | 1.06974 20 | 060026 | 9241859 | 6.05835 | 0.92220
<E 10> 97 dFex EakEE () <E 11> 97 dFear BAE ()
g | g | dgg | 9= | F g | ggd | dgd | 9459 | F7h

1 | 000137 | 000313 [ 9999550 | 0.00000 1 | 118353 | 069259 | 97.98652 | 0.13736
2 1002093 | 0.00040 | 98.22687 | 1.74281 2 | 150762 | 082163 | 96.85389 | 0.71687
3 | 008282 | 049740 | 9543907 | 3.98070 3 | 218648 | 081345 | 96.12098 | 0.87909
4 1011303 | 076333 | 9498570 | 4.13793 4 | 216792 | 142742 | 95.34958 | 1.05508
5 | 011257 | 091565 | 9456153 | 4.41025 5 | 215194 | 152490 | 95.06093 | 1.26224

10 | 012265 | 096945 | 9425615 | 4.65174 10 | 215385 | 153015 | 9503445 | 128155
15 | 01228 | 097269 | 94.25124 | 4.65322 15 | 21538 | 153038 | 95.03415 1.28162
20 |0.12286 | 097277 | 9425111 | 4.65326 20 | 215386 | 153038 | 95.03414 | 1.28162
Z (1) () IMF o|A712He (F)E IMF | $7]7h& <jvldo
Q) F7be £985L, JFAL 9T ujF - viEr &L, 49 & A2 L& 1A AL

ARE ovw

2 WEEe) dZoATNEN Are Ge%y T

AR, dgsgo] A dEsE o9 odx £ WFsF dgsts Fwol IMF
o)A HT IMF o] E71 el A 16% F= F7/HgewH o FAME Frhe] o] A<

2ol
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aA sHPEE & 7 Ao
<FE 12> F7} i Feate] £4E3 (A) <E 13> F7} dF L A9 AR (F)
gA | deg | 928 | 9430 | Fh oA | g2 | d8d | 43 | F
1 | 045851 | 003759 | 0.46329 | 99.04061 1 | 282178 | 147086 | 0.00000 | 95.70736
2 1070278 | 0.06859 | 047033 | 98.75831 2 | 288361 | 217004 | 1.00582 | 93.94052
3 | 090764 | 062851 | 1.76360 | 96.70025 3 | 295910 | 246659 | 1.99598 | 9257834
4 4
5 5

1.90346 | 062172 | 1.80022 | 95.67460 329972 | 248927 | 2.003% | 92.20745
200634 | 0.82159 | 181489 | 9535718 339079 | 249319 | 2.05887 | 92.05715

10 | 206218 | 0.84378 | 1.33310 | 95.26093 10 | 341016 | 251145 | 215175 | 91.92664
15 | 206234 | 084394 | 1.83348 | 95.26023 15 | 341163 | 251150 | 2.15209 | 91.92479
20 1206234 | 08439 | 1.83349 | 95.26021 20 | 341164 | 251150 | 2.15209 | 91.92477

F () (e IMF o] 1712ke (F)& IMF ©|$7]21% 9u) @},
(@) F7Hs £982, AU AT BF - FENS S, 242 B8 AL HEL 13 AW
ARE o @t

$2o] IMF o] 7]
1o ol ] o)

AR, 42 WS - wE

Hl &9 Ae <E 14>9% <E 15>°0A4 YERo] IMF o] 7|3t A
F7he] A2 IA EolENLT, ¢ 3

2o A F7MH)

A, F71e W3 I oA £33 wErr Auss BEEo] IMF ol 7|zt A 28] s F
Zhglen 9y gy Frjdez A s o o] dgo] A AFM, A A9
HEx F &

e gAY gFee A

AAHozE ol 1HoAM B AAXHBA Y WFAE
ol MBS AsBAAC] HE FHHANSE BAEHD & AT

[3]. 2 %834 (Impulse Response Function)
24 A AME n-xY VMA(0)E tA AzZhs] Bz

Xt+s= € t+s+ gfle t+s—1 +oeeet wsst—*_
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aXH—s
36,

of Yt ot teH Lol ANT 5 AT axn VD Fo (5,)-94F ¢i2 xd
712 39 ol e 2E AFIAY BE exige] nAHe Atkm sFe, FAPAN -
WA W5 eAR(e, )0l # B ZAFAL W (f+)-AFAN ~AA WA X, 0ol

=,

od FFE vAEtE AT wEtA ¢GE s FFR THIWE ok j-uA WFe ox
goll Zheld FAC sl sAlEF X9 -UA Hed] uxe A4S o B dFE Ry

Fodl, o] & FZA¥rg s (Impulse Response Function)2} ¥2t}. 283 o &9 3} BAHE o A
A8 Varde )7t g1zt Eo] ofd ol ol 22 79 wrgo] x7)o] BAE 7 A4

7108 ZAFAJA gHAA oUW Z7|FHo| thE wWFote] A AN FaEBAC Q%
AR a3AA TRV AH ez 28 AY o] Ao IA o2 Al Y27
qTE ol&dlM LAY AATBAE AAT AuAFS 1HY F FHANSS dgrE=
Aol utFasit, =g FXA AHEste A HFEL I SAHDV MR 222 $7H9)
A E vt FYeA 1-EFHAR gt O a8 FAs = Ao] np@A s
& Ao ol < 1>, <A¥ 2>, <29 3> 1383 <29 4>= IMFE A3z 3 7

HEEY FANSETE RgFEt 281 ¥gY wideA s 28 -YE A B4 HA A
1E EU2 ¢ ANy s At o9 wgud

IMF o] dA]71(1996.1.1 ~1997.8.15) : ¥, dgg, F7} 4=l

IMF o] 3 4]7](1997.8.16~2000.6.15) : ¥&e], de&el, 9=, F7}
g nEste EAsAT a¥A ()2 IMF °)d7|1E ()& IMF o] $7|3HE 9usn. 1
1 Frls FYEL, 4FUL I g - wien &S, 94 g9 dgde F8L 13 A
29 A8 & 9]t

a9 438 By, $4 AAHeRE J4HA $49 &37 1090 Aun HARHE 1
JgHo] 2¥HT J&e ¢ F Ytk TANLE 2 Wi WY 4L WS XA} Ao o3
A dvnd ted 2o

AR, <2g 1>9 d28E A N L EE A HE2
3 MEF JE7 IMF o] F 7130 A 79 208 Zhgoly SR

ks S ¢ F g

g vE & WHFZo= o7t AT, 2 Aol A AoVt UFE & F U gAY
o) & - o En] g weo WHEZo Aryt IMF o]E7ztoA AL 108 Foly Flgon
IMF olH7|ztolls Hg 297X = 2(-)9 94F& 797 B(+)9 4FES dElz gl

8 o % 3l
AR, IMF ol F7120e AERE A3 GE FE o2 pAss TS UL
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