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Abstract

Recently, the construction companies are forced to cut down the investment amount due to increasing financial problems
caused by severe recession and restructuring in the financial market as well as the long-term depression of the construction
industry. To overcome this type of problems, a great many efforts have been made. An alternative may be adopting the
advanced financing methods. However, during the course of enforcing process of the financing methods, many problems are
revealed without any proper solutions being proposed. Therefore, the fundamental problems need to be solved through
comprehensive and systematic approach under the changing environment of construction financing.

In this paper, as a result of reviewing some financing methods such as ABS, REITS, and Project Financing, multiple business
strategies for construction companies to cope with the changing construction market are found in the sense of effectiveness in
implementing construction projects. Further, this paper presents diversified financing methods for the effective practice of
construction projects through combination of above mentioned methods, and also proposes improvement plans to strengthen
the financing function for the construction industry.

Keywords : Project Financing, REITs(Real Estate Investment Trust), ABS(Asset Backed Securities), Diversification of
Financing Method
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