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<Abstract>

Impact of Korea's reform for separation between prescribing and

dispensing of drugs on profits of doctor’s clinics and pharmacies

Hyoung-5Sun Jeong
Department of Health Administration, College of Health Sciences, Yonsei University

As of 1 July 2000 a big reform was introduced into the Korean health care system:
the separation between prescribing and dispensing of drugs (SPD reform). There was,
however, a big financial stake associated with pharmaceuticals, particularly before the
reform, because physicians as well as pharmacists were allowed to‘ purchase drugs at
much lower costs than the insurance reimbursement.

In this respect, this study focuses on the change in income and profit of both doctor’'s
clinics and pharmacies after the reform. Data from National Health and Nutritional
Survey by the ministry of health and welfare were used to estimate the income or
expenditure that are financed by out-of-pocket payment of the patients, while national
health insurance data etc. were used for the estimation of the income or expenditure that
is financed by insurers.

Average annual income per doctor's clinic increased from 299 million won to 338
million won for the three years between 1998 and 2001, whereas average annual income

per pharmacy increased enormously from 60 million won to 305 million won for the same
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period. Average annual ‘profit’ increase per each doctor’s clinic caused by the reform
itself was estimated to range from 50 to 83 million won, while that per each pharmacy,
from 23 to 8/ milhon won. In sum, while both doctor's clinics and pharmacies are

beneficiaries of the SPD reform, its positive impact is particularly prominent on the latter.

Key Words : Reform for Separation between Prescribing and Dispensing of drugs (SPD
reform), Income, Profit, Doctor’s clinic, Pharmacy
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