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Testing for Grouped Heteroscedasticity in Linear Regression
Modell)

Seuck Heun Song? and Moon Kyung Choi3)

Abstract

This paper consider the testing problem of grouped heteroscedasticity in the linear
regression model. We provide the Lagrange Multiplier(LM), Wald, Likelihood
Ratio(LR) test statistis for testing of grouped heteroscedasticity. Monte Carlo
experiments are conducted to study the performance of these tests.
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4

LM

LR

w

LM

LR

W

LM

30

1.0

0.038

0.068

0.123

0.039

0.089

0.198

0.041

0.367

0.131

0.380

0.9

0.034

0.068

0.133

0.041

0.102

0.241

0.039

0.463

0.148

0.475

0.7

0.071

0.131

0.245

0.101

0.207

0.467

0.148

0.775

0.363

0.840

05

0.194

0.273

0.455

0.366

0.534

0.833

0.486

0.982

0.849

0.995

0.3

0.521

0.653

0.824

0.788

0.934

0.99%

0.903

1.000

1.000

1.000

0.1

0.950

0.998

0.998

0.994

1.000

1.000

1.000

1.000

1.000

1.000

50

1.0

0.042

0.061

0.097

0.034

0.069

0.138

0.031

0.181

0.086

0.211

0.9

0.040

0.063

0.097

0.043

0.077

0.201

0.055

0.276

0.141

0.367

0.7

0.127

0.169

0.270

0.150

0.239

0.506

0.231

0.767

0.512

0.887

05

0.356

0.423

0.588

0.562

0.705

0.936

0.784

0.955

0.983

1.000

0.3

0.793

0.844

0.948

0.963

0.993

1.000

0.993

1.000

1.000

1.000

0.1

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

60

1.0

0.050

0.069

0.091

0.046

0.076

0.121

0.033

0.133

0.073

0.163

09

0.048

0.071

0.097

0.058

0.081

0.155

0.057

0.243

0.125

0.325

0.7

0.154

0.182

0.270

0.202

0.274

0.493

0.367

0.803

0.594

0.907

05

0.390

0.451

0.613

0.711

0.797

0.949

0.865

0.997

0.993

1.000

0.3

0.855

0.886

0.956

0.994

0.999

1.000

1.000

1.000

1.000

1.000

0.1

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

90

1.0

0.038

0.048

0.061

0.044

0.067

0.092

0.050

0.117

0.069

0.140

09

0.074

0.083

0.110

0.064

0.090

0.137

0.062

0.234

0.122

0.250

0.7

0.195

0.222

0.311

0.367

0.413

0.602

0.527

0.882

0.755

0.960

05

0.604

0.634

0.756

0.897

0.935

0.990

0.990

1.000

1.000

1.000

0.3

0.982

0.988

0.996

1.000

1.000

1.000

1.000

1.000

1.000

1.000

0.1

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

120

1.0

0.048

0.056

0.074

0.051

0.058

0.079

0.047

0.081

0.066

0.116

0.9

0.067

0.078

0.102

0.068

0.093

0.134

0.091

0.217

0.150

0.293

0.7

0.266

0.281

0.343

0.447

0.494

0.696

0.675

0.992

0.877

0.988

0.5

0.743

0.761

0.855

0.966

0.978

0.998

0.999

1.000

1.000

1.000

0.3

0.996

0.997

0.998

1.000

1.000

1.000

1.000

1.000

1.000

1.000

0.1

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000

1.000




Testing for Grouped Heteroscedasticity 483

<¥ 2> LM, LR, Waldad#R < #AAH

T G 2 3 4 5
IM|IR| W|IM|ILR| W |IM|LR| W |IM LR | W

30 | X714} 0.293 10.39010.819 | 0.270 | 0.47110.917 | 0.232 | 0.441 10.962 | 0.225 | 0.425 |0.954
Xip|0.213 10.312]0.848 | 0.225 | 0.433]0.966 | 0.215 | 0.482[0.996 | 0.234 | 0.478 |0.996
Xic{ 0482 10.632]0.975 | 0.388 {0.6160.991 | 0.378 | 0.632]0.999 | 0.344 | 0.640 {0.999
Xip| 0573 10.70110.986 | 0.628 | 0.900|1.000 | 0.500 | 0.860{0.999 | 0.505 | 0.860 {1.000
50 | X14|0.501 [0.590{0.932 | 0.475 | 0.654]0.976 | 0.445 | 0.674 [0.991 | 0.441 | 0.646 [0.998
Xip) 0.617 | 0.667]0.969 | 0.626 |{0.775]0.994 | 0.620 | 0.818]0.999 | 0.588 | 0.803 {0.999
Xyc| 0.634|0.687|0.982 | 0.652 | 0.813(0.998 | 0.645 |0.851 |1.000 | 0.617 | 0.855 |1.000
Xip| 0.803 | 0.854]0.997 | 0.845 | 0.930 {1.000 | 0.848 | 0.961 {1.000 | 0.801 | 0.958 |1.000
60 | X14]0.484 |0.540|0.898 | 0.466 | 0.622|0.964 | 0.469 | 0.638 [0.976 | 0.477 | 0.673 |0.966
Xip| 0.777 | 0.815(0.990 | 0.835 | 0.910|1.000 | 0.778 | 0.9021.000 | 0.787 | 0.908 {1.000
Xic|0.788 | 0.825]0.989 | 0.847 [0.926 |1.000 | 0.788 | 0.917|1.000 | 0.829 | 0.940 [1.000
Xip| 0.864 [0.89210.998 | 0.905 [0.9631.000 | 0.903 | 0.969 |1.000 | 0.913 | 0.987 (1.000
90 | X14|0.529|0.55910.918 | 0.664 | 0.74310.983 | 0.661 |0.765 |0.988 | 0.637 | 0.768 10.994
X8| 0.876 |0.890{0.995 | 0.915 | 0.951 |1.000 | 0.925 | 0.974{1.000 | 0.926 | 0.986 |1.000
X1c| 0.978 | 0.98310.999 | 0.987 [0.9981.000 | 0.995 | 1.000{1.000 | 0.994 | 0.999 {1.000
Xip| 0973 0.978|1.000 | 0.997 {0.999 |1.000 | 0.998 | 1.000 |1.000 | 0.995 | 1.000 {1.000
120 | X,4{0.814 {0.835]0.982 | 0.804 {0.84810.992 | 0.813 {0.8690.996 } 0.791 | 0.878 |1.000
X5/ 0.987 [0.990]1.000 | 0.997 |0.998{1.000 | 0.990 |0.994 [1.000 | 0.993 | 0.996 (1.000
Xic!0.995 [0.996 |1.000 | 0.997 | 0.998 |1.000 | 0.997 |1.000 (1.000 | 1.000 | 1.000 |1.000
X1p| 0.998 | 1.000{1.000 | 0.998 | 0.999 [1.000 | 0.999 | 1.000 (1.000 | 1.000 | 1.000 |1.000

T=30, X404 G=5%0 A9 AARYL G=3¢ Z59 FAYETG Aot dvatd G=5%1 Z 52
aFU BEEAVE 6°1%, G=3¢1 A% EEAIE 100 HE2g G=3% F$RT G=5% A%
X9 %E F 4¥ Wsd &g e A7 o Bol wAs G=5oAM PAHe #HAT
Rolth, ¢ oA HotZo] olad A% AFU EEAVIV Fa, dFEXY FUol F&
Sol o # vetdth dEY 47 {8 F XpddAe AR g ZA dewten, LMA
o vlste] LRAAZS AAHol A velda Ut o9} 2 Xoly FEIAVII F/HEFE o
A& ZaHo T=90, 12090 AS-de X & A A 2L £59 HAAFHEE BogFa Aok
Waldd 382 EE5F9 2557 S71ge wet S7bstAe 2 & LM LRe) Hlste] ZFroh =

oX o o
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SFE 2F57 BoHESE O AQFAE st WS RAFUT F A g9 gt
He A" va Aol FEIAVIG} 2FF7 SUHEC wet A kA RE AN 2
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g7t a2 gadte AFgel vdeyth oHd AHE FI HIIHARIAN 2F3 oeide
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B87] 95 LR A4 AL o183k A9 o Tah: HPol oS B fo5E =
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