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A Study on Building Electronic Trading System for OTC Derivatives Market Using XML
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Abstract

Since the early 1980’s there has been explosive growth in the trading of financial derivatives, particularly
in the OTC(over-the-counter) derivatives market. While the market has exploded in terms of growth, much of
this activity is still conducted over the phone or fax. Cumently, over 2,083 trillion Korean Wons are spent
during 2003 by the OTC derivatives industry. XML provides an excellent framework for representing these
highly structured products. FpML is the emerging XML-based tool for enabling e-Business in the OTC
derivatives market. This paper discusses the application of FpML in building electronic platform designed to
promote efficiencies for this market and propose the framework for STP(Straight Transaction Processing)
system for OTC derivatives processing which can solve the problems with manual operations.
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DTCCs} FZd JAES d&Eshe vidZay o mdZalde dAL olgsin, ZaAAs AAZ
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17) http:/jwww.derivserv.dtcc.com (DTCC: Depository Trust & Clearing Corporation).
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