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<Abstract>

Medical Care Environment and the Productivity Change
in Korean Tertiary Hospitals.

Young Hee Kim, Woo Hyun Cho, Donghwan An’, Sang Woo Park™, Woojin Chung
Graduate School of Public Health, Yonser University,
College of Agriculture and Life Sciences, Seoul National University’,

Korean Hospital Association™

This paper presents an analysis of the current status of domestic hospital industry
which went trough the time of new hospitals operated by chaebols from 1994 to 2003
and the dramatic changes of medical service environment such as IMF relief loan in 1997
and the separation of prescription and dispensing (SPD) in 2000. For the sake of
righteous policy-making in the future, this paper presents a productivity analysis of the
management and administration of 38 tertiary hospitals nationwide in the past 10 years.
The analysis is based on the Malmquist index approach using linear programming.

d prepare a productivity index that measures not merely efficiency but the technological
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evolution and adjustment to changing environments.

Key Words . Efficiency, Productivity, DEA, Hospitals, Malmaquist index
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4970 9 : Malmavist AP 52 o] §8 ST A A et 24
(22 1) 2t welo| J|aH a8y
1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 g
1109535 09120 0.8426 0.8825 0.8568 0.9069 0.9180 0.9912 1.0000 0.9785 | 0.9242
2 | 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 0.9801  1.0000 | 0.9980
3] 0.6913 0.8308 0.8622 0.9087 0.9244 0.9595 0.8798 0.8800 0.8817 0.9365 | 0.8755
41 0.8289 0.9427 0.9901 0.7572 0.8526 0.8870 0.7972 0.9738 0.9401 0.9748 | 0.8944
5 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 0.9569 1.0000 1.0000 1.0000 | 0.9957
6 | 1.0000 0.9961 0.9909 0.9914 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 | 0.9978
7 | 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 | 1.0000
8 | 1.0000 0.9954 1.0000 1.0000 1.0000 1.0000 0.9136 0.9241 0.9589 0.9619 | 0.9754
9 [ 08925 08118 09962 0.9257 0.8818 0.9201 0.8292 0.9422 0.9198 0.8972 | 0.9016
10| 0.9057 09369 09326 0.8875 0.9338 0.9505 0.8170 0.9978 1.0000 1.0000 | 0.9362
11| 0.7163 0.7827 0.8892 0.9606 1.0000 0.9782 0.9558 1.0000 0.9575 1.0000 | 0.9240
12| 0.7976  0.9694 0.9756 0.9586 0.8837 1.0000 0.8322 0.9837 0.9893 0.9583 | 0.9349
13| 0.9573 0.8877 0.9310 0.9762 1.0000 1.0000 0.9069 0.9584 0.9521  0.9287 | 0.9498
14| 0.8312 09625 09710 0.9808 0.9725 0.9739 1.0000 1.0000 1.0000 0.9608 | 0.9653
15| 1.0000 0.9581 1.0000 0.9816 1.0000 0.9246 0.8999 0.9507 0.8793 0.8965 | 0.9491
16| 0.9510 0.9504 1.0000 1.0000 1.0000 1.0000  1.0000 1.0000 1.0000  1.0000 | 0.9901
17| 0.9523 1.0000 0.9778 0.9648 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 | 0.9895
18| 0.8304 0.8585 0.9558 0.9664 0.9491 1.0000 1.0000 0.9816 0.9045 0.9273 | 0.9373
19| 1.0000 1.0000 0.9836 0.9905 0.9656 1.0000 1.0000 0.9272 0.9524 0.9255 | 0.9745
20| 0.8428 0.8309 0.8718 0.9397 0.9519 0.9584 0.9092 0.8871 0.8234 0.8953 | 0.8911
21 1.0000 1.0000 0.9799 1.0000 0.9576 1.0000 1.0000 1.0000 1.0000 0.9619 | 0.9899
22| 0.2754 0.6645 0.9161 0.9630 0.8557 1.0000 1.0000 1.0000 1.0000  1.0000 | 0.8675
23| 1.0000 1.0000 1.0000 1.0000 1.0000 0.9951 0.9684 0.9917 1.0000 1.0000 | 0.9955
241 0.6597 0.7260 0.8768 0.9430 0.9116 0.9389 0.9167 0.9655 0.9978 1.0000 | 0.8936
25| 0.8919 0.9205 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 | 0.9812
26| 0.7334 0.7814 0.9292 0.9053 0.8458 0.9002 0.8853 1.0000 1.0000  0.9892 | 0.8970
27| 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 0.9743 0.9896 1.0000 | 0.9964
28| 0.8232 0.8548 0.8383 0.8545 0.8092 0.8770 0.8525 0.9307 0.9543 0.9892 | 0.8784
29| 09720 0.9869 0.9894 0.8713 0.8682 0.8996 0.8787 0.9088 0.8668 0.8762 | 0.9118
30| 1.0000 1.0000 1.0000 1.0000 0.9569 1.0000 0.9103 1.0000 0.9649 1.0000 | 0.9832
31| 0.8806 0.9418 0.9029 0.9316 0.9888 0.9608 0.9032 1.0000 0.9801 0.9713 | 0.9461
32| 0.8324 0.7868 0.7770 0.7865 0.7726 0.8022 0.7582 0.9229 0.8378 0.8263 | 0.8103
33| 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000  1.0000 | 1.0000
34| 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 0.9716 | 0.9972
35| 1.0000 0.8825 0.9277 0.9720 1.0000 1.0000 1.0000 0.9680 1.0000  1.0000 | 0.9750
36| 0.2890 0.7242 0.8699 0.9021 0.8753 0.9654 1.0000 0.9757 1.0000 0.8617 | 0.8463
37 09215 0.9966 0.9312 0.9282 0.9798 1.0000 0.8887 1.0000 1.0000  1.0000 | 0.9646
38| 0.8005 1.0000 1.0000 0.9157 0.8070 0.8014 0.7189 0.8001  0.9038  0.9007 | 0.8648
r_ii 0.8745 0.9182 0.9502 0.9486 0.9421 0.9632 0.9289 0.9694 0.9641 0.9629 | 0.9422
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94~95 95~96 96~97 97~98 98~99 99~00 00~01 01~02 02~03 g
1 0.9090 0.9319 1.0330 0.9417 1.0818 0.8828 1.1425 1.0690 0.9205 0.9902
2 0.9240  1.0703 1.0243 0.8825 09285 0.8544 1.0754  0.8925  0.8872 | 0.9488
3 1.1478 1.0117 1.0227 1.0695 1.0039 0.7545 1.1149 0.9964 1.0671 1.0187
4 1.0482 1.1228 0.6992 1.0309 1.0703 0.9017  1.1260  0.9774  0.9746 | 0.9946
5 1.0018 1.0024 1.0246 1.0635 0.9682 0.8509 1.0280 0.9440 1.0672 0.9934
6 0.9517 09875 0.9374 1.0108  0.9308  0.8523 11172 0.8580  1.1108 | 0.9729
7 1.0544 1.0301 1.0353 1.0140 1.0113 0.8797 0.9607 0.9366 0.9737 0.9884
8 0.9651 1.0113  0.9956  1.0257  0.9562  0.7841 1.0900 0.9984  0.9830 | 0.9788
9 0.8890 1.2394 0.9194 0.9699 0.9990 0.8318 1.1353 0.9812 0.9837 0.9943
10 1.0307  1.0086  0.9353  1.0198  1.0571 0.7966  1.3316  1.0064  0.9790 | 1.0184
1 1.0000 1.1457 1.0309 0.9535 1.0054 0.9628 1.0728 0.9305 0.9357 1.0041
12 1.0334 1.0167 0.9622 0.9166 1.1692 0.7922 1.1452 1.0263 0.9309 0.9981
13 0.9573  1.0637  1.0696  1.0030  0.9941 0.8234  1.0509  0.9630  0.9755 | 0.9889
14 1.0260 0.9860 0.9899 1.0042 1.0046 0.9564 1.0306 0.9846 0.9565 0.9932
15 0.71171 0.9682 1.0250  1.0426  0.9607  0.8527  1.1942  0.8683  1.0000 | 0.9587
16 0.9712 1.0595 1.0513 1.0391 1.0729 0.8716 1.1003 0.8814 1.1145 1.0180
17 11273  0.8796  1.0699 1.0799 09638 0.8809  0.9560  0.9974  0.9553 | 0.9900
18 1.0000 1.0471 0.9981 1.0013 1.0693 0.8720 1.0494 0.9250 1.0662 1.0021
19 1.0051 0.9512 1.0231 0.9941 1.0285 0.8936  0.9549  1.0093 09170 | 0.9752
20 1.0465 1.0935  1.0487 1.0000 1.0469 0.8846  0.9933  0.8848  1.1051 1.0115
21 0.9633 1.0299 1.05653 0.9961 1.0235 0.9345 0.9600 1.0000 0.9091 0.9857
22 2.3734 1.2384 1.0446 0.9274 1.1899 0.7674 1.2273 1.0459 1.0481 1.2069
23 09722  1.0056  1.0386  0.9954  0.8178  0.8560  1.1259  1.0598  1.0079 | 0.9866
24 0.9932 1.1625 1.0662 1.0219 1.0491 0.8581 1.1355 1.0151 0.9916 1.0326
25 1.0276  1.0605  1.0640  1.0361 1.0246  0.8537  1.1904  0.9717  1.0037 | 1.0258
26 1.0731 1.1338 0.9253 0.9762 1.0506 0.8365 1.2445 0.9809 0.9998 1.0245
27 1.0424  0.9388 0.9510 1.0108 0.9919  0.9462  0.9945  1.0009  0.9602 | 0.9818
28 0.9571 0.9480 1.0130 1.0208 1.0744 0.8475 1.2119 1.1322 1.6114 1.0907
29 1.5950  0.9647 1.0399 09732  0.989%6  0.9502 1.1451 1.0010  1.0077 | 1.0740
30 0.9410 0.9881 1.0075 0.9183 1.0116 0.8458 1.0350 0.9759 0.9975 0.9689
31 1.0572  0.9804 1.0174 09465 1.0585  0.9040  1.0743  0.9595  0.9502 | 0.9942
32 0.9358 0.9841 1.0202 0.9794 0.9829 0.9281 1.1375 0.9151 0.9872 0.9856
33 0.9849  1.0384  0.9761 0.9494  1.0271 0.9280 1.0083  0.9718  0.9172 | 0.9779
34 09022 09786  1.0194 09249 1.083 09577 0.9017 0.9620  0.9113 | 0.9601
35 0.8859 1.0699 1.0000 1.0188 1.0238 1.0699 0.7691 0.9920 0.9475 0.9752
36 2.1514 1.2125 1.0488 0.9698 1.1026 0.8562 1.2176 0.9022 0.8114 1.1414
37 0.9873 0.9293 0.9879 1.0257 1.0694 0.8145 1.3150 0.7818 0.9151 0.9796
38 1.0777  0.3112  0.9000  0.8402  0.9591 0.9811 1.0310  0.9089  0.9507 | 0.8844
r;ﬁ 1.0717  1.0158  1.0019  0.9890  1.0219  0.8767  1.0893  0.9660  0.9948 | 1.0030
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94~95 95~96 96~97 97~98 98~99 99~00 00~01 01~02 02~03 g
1 0.9670 1.0191 0.9996 0.9703 1.0109  0.8680 1.0689 1.0690 0.9376 | 0.9901
2 0.9240  1.0703 1.0243  0.8825  0.9285 0.8544 1.0754  0.8925  0.8872 | 0.9488
3 0.9422 0.9935 0.9662 1.0149 0.9879  0.8213 1.1174 1.0001 0.9953 0.9821
4 0.9461 1.0639  0.9233 09049  1.0395 0.9866  0.9385  0.9849  0.9651 0.9725
5 1.0018 1.0024 1.0246 1.0635 0.9682 0.8527 1.0258 0.9440 1.0672 0.9934
6 09517  0.9875 0.9374  1.0108  0.9308  0.8523 11172 0.8580  1.1108 | 0.9729
7 1.0544  1.0301 1.0353  1.0140  1.0113  0.8797  0.9607 0.9366  0.9737 | 0.9884
8 0.9651 1.0113 0.9956 1.0257 0.9562 0.8310 1.1009 0.9722 0.9786 | 0.9818
9 1.0128 1.0216  0.9925 1.0162  0.9585  0.9195  1.0024  0.9999  1.0034 | 0.9919
10 0.9717 1.0372 0.9826 0.9752 1.0421 0.9121 1.1062 1.0064 0.9790 1.0014
1 0.9172 1.0111 0.9427 0.9448 1.0173 0.9894 1.0317 0.9369 0.9293 0.9689
12 0.8893  1.0136  0.9798  0.9944  1.0261 09517 09669 1.0124  0.9678 | 0.9780
13 1.0212 0.9989 1.0260 1.0030 0.9941 0.9051 0.9925 0.9743 0.9991 0.9905
14 0.9246  0.9909  0.9730  1.0133  1.0084  0.9328  1.0306  0.9846  0.9946 | 0.9836
15 0.7171 0.9682 1.0250 1.0426 0.9762 0.8598 1.1655 0.9757 0.9678 | 0.9664
16 09712 1.0595  1.0513  1.0391 1.0729  0.8716  1.1003  0.8814  1.1145 | 1.0180
17 1.1048  0.8796 1.0699 1.0799 0.9638  0.8809 0.9560 0.9974 0.9553 0.9875
18 0.9876 ~ 0.9605  0.9838  1.0212 1.0170 0.8720  1.0629  0.9842  1.0511 0.9934
19 1.0051 0.9600 1.0138 0.9941 1.0285  0.8936 0.9834 1.0073 0.9590 | 0.9827
20 09973  1.0809  1.0218  1.0224  1.0458  0.9230  1.0490  0.9446  1.0166 | 1.0113
21 0.9633 1.0383 1.0467 0.9961 1.0235  0.9345 0.9600 1.0000 0.9443 0.9896
22 0.9592 1.0156 0.9924 1.0470 1.0196  0.7674 1.2273 1.0459 1.0481 1.0136
23 09722 1.0056 1.0386  0.9954  0.8178  0.8560  1.1259  1.0598  1.0079 | 0.9866
24 0.9932 1.1625 1.0662 1.0219 1.0491 0.8581 1.1355 1.0151 0.9916 1.0326
25 1.0276 ~ 1.0605  1.0640  1.0361 1.0246  0.8537  1.1904  0.9717  1.0037 | 1.0258
26 0.9730  0.9405 0.9928 1.0274 0.9995  0.8666 1.1034 0.9809 1.0056 | 0.9877
27 1.0424 09388  0.9510  1.0108  0.9919  0.9462  0.9945 1.0009  0.9602 | 0.9818
28 0.9705  0.9475 0.9330 1.0072 1.0396  0.8430 1.1921 1.1322 1.6114 1.0752
29 15950  0.9647  1.0399  0.9732  0.9896  0.9502 1.1451 1.0010  1.0077 | 1.0740
30 0.9410  0.9881 1.0075 0.9183 1.0116  0.8649 1.0122 0.9759 0.9975 | 0.9685
31 09704  1.0150 1.0096  0.8944  1.0477  0.9040  1.0743  0.9595  0.9502 | 0.9806
32 0.9837 1.0183 0.9951 0.9816 1.0024  0.9449 0.9700 1.0085 0.9832 0.9875
33 0.9849  1.0384  0.9761 0.9494  1.0271 0.9280 1.0083  0.9718  0.9172 | 0.9779
34 09022  0.9786  1.0194  0.9249  1.0835 0.9577 09017 0.9620  0.9313 | 0.9624
35 0.9788 1.0272 0.9673 0.9929 1.0238 1.0699 0.7835 0.9738 0.9475 | 0.9739
36 0.9169  1.0101 0.9929  0.9401 1.0680  0.8442 1.2478  0.8804 09177 | 0.9798
37 0.9109  0.9976 0.9742 0.9685 1.0694  0.8326 1.2864 0.7818 0.9151 0.9696
38 1.0777  0.3112  0.9000  0.9656  0.9599  0.8991 0.9781 0.9089  0.9507 | 0.8835
r%: 0.9851 0.9900  0.9983  0.9917  1.0059  0.8942 1.0676  0.9735  0.9983 [ 0.9883

[l
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94~95 95~96 96~97 97~98 98~99 99~00 00~01 01~02 02~03 g

1 0.9400 0.9145 1.0334 0.9704 1.0701 1.0170 1.0688 1.0000  0.9818 [ 0.9996
2 1.0000  1.0000  1.0000  1.0000 ~ 1.0000 ~ 1.0000  1.0000 ~ 1.0000  1.0000 | 1.0000
3 1.2182 1.0184 1.0684 1.0439 1.0162 0.9186  0.9978  0.9963 1.0621 1.0367
4 11078  1.0854  0.7573 11393 1.0296 09139 11998  0.9923  1.0098 | 1.0228
5 1.0000 1.0000 1.0000 1.0000 1.0000  0.9978 1.0022 1.0000 1.0000 1.0000
6 1.0000  1.0000  1.0000  1.0000 ~ 1.0000  1.0000  1.0000 ~ 1.0000  1.0000 | 1.0000
7 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
8 1.0000 1.0000  1.0000  1.0000  1.0000  0.9436  0.9902  1.0269  1.0045 | 0.9961
9 0.8778 1.2132 0.9263 0.9545 1.0423 0.9046 11325  0.9813 0.9804 1.0014
10 1.0608 09724  0.9519  1.0458 1.0144 0.8733 1.2038  1.0000  1.0000 | 1.0136
1 1.0903 1.1330 1.0936 1.0092 0.9883 0.9730 1.0398  0.9931 1.0069 1.0364
12 1.1620 1.0031 0.9820 0.9218 1.1297  0.8325 1.1844 1.0138  0.9619 1.0212
13 0.9375  1.0649  1.0425 1.0000 1.0000  0.9098  1.0589  0.9884  0.9764 | 0.9976
14 1.1097 0.9950 1.0174 0.9910  0.9962 1.0253 1.0000 1.0000  0.9616 1.0107
15 1.0000  1.0000  1.0000  1.0000  0.9841 0.9917  1.0247  0.8899  1.0333 | 0.9915
16 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
17 1.0204 1.0000 1.0000  1.0000  1.0000  1.0000  1.0000  1.0000  1.0000 | 1.0023
18 1.0126 1.0902 1.0146 0.9805 1.0615 1.0000  0.9873 0.9399 1.0049 1.0090
19 1.0000 0.9909 1.0092  1.0000  1.0000  1.0000  0.9710  1.0020  0.9562 | 0.9921
20 1.0494 1.0116 1.0264 0.9780 1.0010  0.9584  0.9469  0.9367 1.0870 | 0.9995
21 1.0000 0.9919  1.0082  1.0000  1.0000  1.0000  1.0000 ~ 1.0000  0.9627 | 0.9959
22 2.4743 1.2194 1.0626 0.8858 1.1670 1.0000 1.0000 1.0000 1.0000 1.1999
23 1.0000  1.0000  1.0000  1.0000  1.0000  1.0000  1.0000 ~ 1.0000  1.0000 | 1.0000
24 1.0000  1.0000  1.0000  1.0000 ~ 1.0000  1.0000  1.0000 ~ 1.0000  1.0000 | 1.0000
25 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
26 11029  1.2055 0.9320 09502 1.0512 0.9652  1.1278  1.0000  0.9942 | 1.0366
27 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
28 0.9862  1.0005 1.0858  1.0135 1.0334  1.0054 1.0166 ~ 1.0000  1.0000 [ 1.0157
29 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
30 1.0000 1.0000  1.0000  1.0000  1.0000 09779  1.0226  1.0000  1.0000 [ 1.0001
31 1.0895 0.9659 1.0077 1.0682 1.0103 1.0000 1.0000 1.0000 1.0000 1.0146
32 0.9512  0.9664 1.0252  0.9977 0.9805 0.9822 1.1726  0.9074  1.0040 | 0.9986
33 1.0000  1.0000  1.0000  1.0000 ~ 1.0000  1.0000  1.0000 ~ 1.0000  1.0000 | 1.0000
34 1.0000  1.0000  1.0000  1.0000 ~ 1.0000  1.0000  1.0000  1.0000  0.9785 | 0.9976
35 0.9051 1.0415 1.0339 1.0261 1.0000 1.0000  0.9817 1.0187 1.0000 1.0008
36 2.3464 1.2004 1.0563 1.0316 1.0324 1.0142 0.9759 1.0247  0.8841 1.1740
37 1.0839 0.9316 1.0140 1.0590 1.0000  0.9782 1.0223 1.0000 1.0000 1.0099
38 1.0000  1.0000  1.0000  0.8701 0.9991 1.0913  1.0541 1.0000  1.0000 [ 1.0016
o 1.0928 1.0259 1.0034 0.9981 1.0157  0.9809 1.0311 0.9924  0.9961 1.0162
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