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Abstract : The purpose of this paper is to analyze industrial and innovation networks of long-live area of Honam
Region and to suggest a policy direction for regional development of rural areas where have been neglected in the
knowledge-based information society. Four counties (Sunchang, Damyang, Gokseong, and Gurye) in the
Southwestern region of Korea are regarded as long-live belt of Korea. Production and innovation networks are
analyzed based on intensive surveys of firms in the belt. Major findings from the surveys are as follows. First, there are
considerably strong local networks of production firms in terms of supply of input materials and labor. There are
strong backward industrial linkages of the production firms with agricultural activities and considerable forward
linkages with tourism industry. In addition, Internet is becoming a useful tool for sales of the new products. Second,
the analysis of the innovation networks in the long-live area suggests the development of “virtual innovation cluster”
in the era of knowledge-based information society. The results imply that this innovation networks can be developed
as a virtual innovation cluster in the rural areas, which can be the basis for the development of rural innovation
systems.

Key Words : knowledge-based economy, long-live area, industrial networks, innovation networks, virtual innovation
cluster, rural innovation systems
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