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Ol Atd2e o= MR 2EAdHd

E =FdAe oJdeXAES 2 ARG EYPAEL Jste] LM 4
AEARE F=3tn A TAZFY d4hE st U537 4 (Double-Length Arti-
ficial Regression, DLR)-& ©]&3lt}. 24 d d3}, 2 FE9 Ao+ Outer-Product
Gradient(OPG)ol] ZA% LM AAZAZFL FY4Fo] Au7|zes 43 A W
W DLRO) 27% LM A4SAZL 3252428 & 4453 238E 54 e
ek,

F 289 Box-Cox ¥33E @3l Anyg, ¥4, LMA A, DLR

1. M2

dAAoE 4] ARG ZBA A2ES AR o S AL P g8 F
H3) o] 8H I v 7HeH 718 AFARIE AFHEY R 2] AFoA HERPY A
PAL 7+ 33 tH(Balatgi, 2002; Baltagi et al., 2001, 2002a, b). &1} AA] AL&5 =
Ago] Ut 2Rl AL HRHE AL BAN 2ol M 2y A 2 258
WE 5 QA Bk 2R YRS 4Y HYIARY S FAH FES Sk
A Ee Y HEIARELE FES dokst=Ag BAE ZA Bt tEo] HdF
ARPolAE ol e Ryl Fejo] that AAWal oje}, M T AT EA)
of We Bis nyade) BAES sldscr B A2 £ S E(2002) 22
o ELAYRRYE ML AR AP ALAARY) GG AYEAE
o EAARE Lobusl Aokl AAPUL AAHIATH B LEAAE A £EE B3
St} 2 A4g}o] oY A ES EL_% 225 thotod AY AAEZHAL} AZEHY &
ARl Ay /mAgol] A3 RPAHE FA AT 4 = Double-Length Artificial
Resression(DLR) 3 Outer-Product Gradient(OPG)ell A 8} Lagrange Multiplier(LM) A &
SAEE ALt B 2o o] FAAAY Fpolz DFo] EAGHA Aotk 2¥ B2 T &
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H7F 2AzTHE 27 FollA o2 &Fe] EXGRY YA E A AL 57 A3
ZARARE ANTTE 228 AR L A 7Rz FEIH 23U AA, A AR
Fop NZEFH7L BF EASE S HdIARFE Y FPE I AP B u AP A7
e 2EAEE 3 ZAE gk A4, AE ATEAT EARUTE 7HE StolA A
AA&He] EARe}t AY/m gl A3 ZPAE AL Tt AR, A9 AA £
7} A @t M3 FellA AREFY] EAdRg AP /M) #F ZFAE AR
3o} 245 AR A S DLR¥ OPGell 2A R IMAR FAZFE F=sta Rogdde &
3 AREAAY ARTAFEY 4EE ot 1A AL

£ =F9 289+ Box-Cox H8E AL ARYE & 3FANME FAHEH
228 A3& A% LM AR EAZFE F=8k 28U =8 AR FAFAN AEH =
AEPP A ogigo] Yo AR FAFY ALE Astd FEYLBY IAFAHZL
2 OPGS} DLRE ©|€% LM AR A ZFE APt 4Zol e BAAF S T3lAM &
AR SAZY fA4-ET ARYHE AASGAY. AT 2 57 e & A7 BHE
Z2sArt.

2. Box-Cox ¥iztE mjjds|?ed

B g A o7} 22 Box-Cox ¥ &H(Box and Cox, 1964)H 3 ARYS u8js
t}.
K N
B(yit, A) = ZﬁkB(Xitk, A) + Z'Yszitk + ui (2.1)

k=1 s=1
A7, ye AR RN, 7HF ) AR tol A e whg ol 3, zpe BT o
o} B & K x 19 S| AAS 0|tk E# By, )& THe % 22 Box-Cox WEL vehdnt.

Blya ) = { (i = 1)/ 270 22)
log yit, A=0
Yit, Xitn = Box-Cox WZo] Al& s n 2 84 &9 g& 7}AoF st} Z,,+& Box-Cox ¥
g AHEEHA god A, AF, AY 53 2L HuEsE 28 5 Atk A E3 T
28 21)eA=10d AWERE 2T, A= 0o HHAE 2IHYRYL A D
ok 23 (2.1)o1A 228 u = oS3 22 o] 9L A E 2 ¥ (Two-way error components
model)& ZH&=thal 7HA 3t

Uit = fi + Ar + Vit (2.3)

A7 NA p= BE2F 5 ¢l 1A 7)) & T (individual specific effect) & Y EF 2, A= Al
Z+E F}(time specific effect) & UERY = BEASOI Y, 1= YA 228-E YerdS g,
MSbvie AR S0l 42 p; ~ i.0.d.N(0,02), A ~ i.i.d.N(0,0%), vir ~ 1.i.d.-N(0,07) 2}
I 7HsAk 4 (2.3)€ BEE BFSE U= 2o
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u = (IN®1:T),U,+(I:N®IT)/\+V (24)

A7 Iy, Ire N, TAHLS] g F Loy, iy,
oltt. @& AZUAFE Vepdch A(24)0 thE EAFEAL FEL2 v 2ok

Q = X(In®Jr)+0i(In®Ir)+0l(In © I7) (2.5)

AN Jy = inily , Jr=irip & N BT 392 2E 9247119 ol

3. DLR #ESH2 2 OPG HEEAE

(2-1)°ﬂ/\1 SEHAA(LR)E o) 43t AP 2aHFE FE3e EYAE 2

7§% Xﬂ 3E 2y AR G YA FHE P22 3] W) ALLACE v
%%‘JU}E} mEo] mae] Al 95t T ASE RN AYS=EFAUS &

F8h= LM AAE o] 4318 et o] H} LMAAFTAZE 28 (21)9 FLolE g8 A
o] B4l viMdEe] AAE FANT QoA LM AR P AEEHE FEPHe 2L
sl oY} wWelA B Fo M= o2 g BAl9 ES A BEFEY dXNFFH
© 2 Godfrey and Wickens(1981) 7} A ¢+3F OPGE ©] &3t LM 7 A % Al %3} Davidson and
MacKinnon(1984, 1988, 1990) o] #]¢}8t DLRol A3 LMAASAHFE FE3ch

3.1. Box-Cox ¥igtEl U930 DLR HHEANS

Al (2.5)o A @ 23 e AF;AA L& Al A7) 95t 2 E (2.1) Fuller and Battese(1974) 2]
R3S G331 oS3 gt

S
B*(yix, ) = ZﬂkB (Kitks \) + D Vo Diyr + Uiy (3.1)
s=1
o 7)1 A .
* (] a)‘ B 7 ,)\ B ity
B (ylt’)‘)z {B(yzt, Z yt ) 0 Z (yt ) 0 Z (yt
B(Xitk, A) d B(Xitk,x) B(Xik, A)
*(Xies A) = | B(Xitx, A) — i el A A T NS el L A M b Sl 150V
B*(Xik, A) [B( ¢k A) 91; - 2; N +03; NT
ZYe=Zis — 0125 — 02245 + 032 s, Uy = Uirs — 01055 — O2lgs + 031 s,
1 1 1
b =1— —— , fp=1— e O3=0,+0+ ,
! Toi+1 ' ° VNpa+1 2 O T T F Npp +1

p =00, p2=03/0L.

DLR9} #-&2 sl Aj(o)oll th & 2A & A -2 Davidson and MacKinnon(1984, 1988)&
2x), A (3.1)8 ¥UEZ 0B YFE2o2ZH th53} Zo] oAt
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1 S
falyie8) = —[B"(ya A ;ﬂw (Xitk, A —Zlvsz;t{c] (3.2)

A71M ¢ = (8,A,61,02,0,)01 L e ~ i.i.d.N(0,1)°]t}.
A (32)o0 Al it BE5A 0 2=l e 7= E thg3 2t

1
lit = constant — §f 2 (Wits ) + Jir(yie, ¢) (3.3)

ANA Jit(yie, ¢) = l09_|afit(yit,¢)/ayitl{; s e ® U o DAY= XFZH|G Fol
o}, :

F& JE o33 2ol A9 3#t

0fit(yit, 0Jt (Yit,
Fij(yit, 0) = —f%i) v Jitj(Wir, @) = —% (3-4)

o & Fitj(yit:¢)a Jitj(yz't,¢) S AR 8 NT'x (K+4)7’§ < 7z F(Zl»‘ﬁ)g} J(y,¢)
2t Aotk T3 f(y, )2 inte ZF 9T fir(ys, 0)9F 12 NT x 1982 H 2 814}
O3 2NT7RS) BZA (o)== HZ9 BEX Y Fule] do|)§ Z+= DIR AR L ¢
&3 Zo] ¥ E & 9 thHDavidson and MacKinnon, 1984).

f(y7 ¢) _ _F(y’ (,25) .
P ] = [ J(w.9) ]b+Reszduals (3.5)

z, ge3 2ol Z¥A.

r{¢) = R($)b+ Residuals (3.6)

Davidson and MacKinnon(1984)2 ztZe] #& |7 2 2¢285o tdiA 5+ 719 7]
dEE wEGD Ptk 2 F sk AFEF —3f2 o3, YA s Azu et
Juolth. o 22 DLRS] 44 ol st ARAE Sold 24 g9l = 2527}
$= 2742 uf, LM ZHEAZF 4 (3.6)9 AAAFRSSR) L2 FEDhe Folth 4
(3 6)°ﬂ/‘1 AT A9 FAFIE(SST)2 AAY 2NTolt}. 2222 LM AR EA

< FAFE-TAAFH(SSE);2NT-SSE)2 @& 5 1o ol th39 LM ZAH 54
Eo]:“"}’ 5 43t}

LMprr = [R(¢)'r($)]'[R(¢) R($)] "' [R(¢)'T(¢)] (3‘7)

4 (37 ehd DLRA) 248 LM 338 AR 19714 Sl 241202
22 mad A4EE ASY Boe) 53 SAsT

a) DLRE ©] &% §4 LM ARZEAZ
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A (3.1)oA N ARG o] AP ol FAl AAEFS} ADEARIT 23R e
A%, & AF7MEol H2 : A =1and p1 = 0,p2 = 02 A2} g3 ARYol 224y

ojlm FAle] £ AGERI} AR ke BF, H : A =0and p; = 0,p2 = 09 B3}
ol 247} DLRE °] 8% $A LM AR FTAFE F=37] A5t A (3.7)2 A= u| <t
Regressors2} A 3t2] RegressorsE 731d 23 Z2th & 3.19 9452 4 (3.7)9 o)
Y5t oA A7) LMprr AR SAZLE 4242 AR Hed HEslol A 24
22 x2(3)E i

b) DLRE °|-&3% =275 LM A SAY

SAAA stelld ARl 717HE B9 239 FElo o3 A A=A, F A
L2 AE F o= Aol EAS] Wil 71AH YA #DeHr] Pk 2177 w2
O FEje 20 e ZFAEES AT 98 e FA o Bosith mEkA FolF
Z27 sl P4 EE A%t DLRE ©]83 LM AR AFE =3t 3

3.1 FAAARE AT Fy, ) J(y, 8)

B2 pr=p2=0andr=1 pr=p2=0andr=20
F(y,¢) Br (Xix — 1)/0, log(Xisk) /0,

Vs Zitk/au Zitk/au

Oy 1’/\”/33 f/\n/&\z

A\ C(yi, 1) = Yy C(Xiek, 1)Br Cyin,0) = Yhe ) C(Xitk, 0)Br
oy oy

Vs 0 0

oy -1/5, -1/a,

A log(y:t) log(yst)

AZNA C(yit, 1) = yarlog(yie) — (yir — 1), C(Xisk, 1)

Xitklog(Xik) — (X — 1) ©lH, 25

2 FE g o83 Clyi, 0) = log(yi)?, C(Xitk,0) = log(Xx)? ©1 T

A AAZ AQEFA} NZEH7 BT E2ATTE 7R S NA 4 (3.1)0] B
ARYA AL, S AFAEN H: A =1 (02 > 08 03 > 0)2 B2 2R
QA A, HE : A =0 (2 > 08} o7 > 0)°) th3}] 22 DLRE ©| 8% 2 A% LMAF 54
2 (LMprp)& S 5317 93t 4 (3.7)2 45 F89 & 3.29 o] L&At}

A7)H A= -

r

N
5 (Tor+ 1)72Qa +(Tp1 + Npo +1)7°2Qu), B= = ((Np2 +1)72Qa +

(Tp1+Npz +1)732Q4), M = Q1+ Qo/VTp1 + 1+ Q3/V/Npz + 1+ Qus/vTp1 + Npz + 1,
Q1 = EN®Er,Q; = En®Jr,Qs = JJNQ@Er,Qs = JIv®Jr,En = Iy —Jy =
In — Jn/N,Er = Iy — Jp = Ip — Jo/T.



466 49, 294, 34
32 228 AR A% Fy,0)9 J(v,6)
pe - A=1(p1 >0and p; >0) A=0 (p; >0and p; > 0)
F(y, ¢) Bk B*(Xitk, M) (Xitk — 1)/3:/ B*(Xitk, Mlog(Xitx) /0,
¥s Z3s/0v Z34s /0y
Oy u:ts/alzl u:ts/ag
P1 Aaits/au A’/Uf\its/au
P2 Bazts/au Bazts/au
A | M[C(yis,1) Zﬂkc itks 1)] /3y | M [C(yit, 0 ZﬁkC(Xnk, )13,
k=1
Ys 0 0
g, -1/5, -1/5,
__ N-1 1 ___ N—-1 1
P IN(Th+1)  2N(Tpi+Npatl) IN(TAH+D) ~ 2N(Tp+Npat)
N-1 1 N—-1 1
p2 T2T(Np +D)  2T(Tp+Tpa+1) TINTHRTD  INTH+NpatD)
A log(yt) log(yit)

7Zt2ke) LMpor AR SAFES 249 ARHE Hi® HEStol A 2402 2(1) 8
mET. '
T ouAe QAR ABEHL EARGE ARl AMETY EA IR} 7
g_g;];qg,:_ss (3.1)o] APAAE LolRE AL, & AFZIE) Hf : A =1and g2 = 0 (
o3> 09 3% 2IAY2 Yl BA ANERI EAHEAE Lohiit 33, Hf 1A =0
and 0 =0 (6} > 0)oll A3l ztz DLRE 0|83 2 AR LMAASAZ (LMpLr)S #+
“—’6]—7] st A (3.7)9 94E #3149 E 3.37 Zo] I Hrh '

27ke) LMpLr AR EAZEL 212t AR Heot HY ol 2AH o2 2(2)2
me

Ao, AMEFRT EAGTHE AFHAA A (31)°] 4F AARFo AN A
a9 AR, Z ARAM) Hf : A=1lando2 =0 (02 >0)Q 299 24P Y
WA ATHEHY ENALE FobE B9, Hf 1 A=0and 0f = 0 (o2 > 0)ol h}o]
727} DLRS ©| 88 228 LMAAEAY (LMpra)€ FE347] 981 4 (319 A4
£ 7519 & 349 o] 7 A,

2242 LMprr AR SAZFEL 4ol AR HI S HEstA ZARLZ x2(2)S
e =
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E 33 AR AAHE A F(y, ¢)9 J(y,0)
2y A=1(p; >0 and py > 0) A=0(p; >0and p >0)
F(y7¢) 5/0 B*( itk )(thk - 1)/UV B*(Xitk') )log(Xitk)/au
Vs its/aV zts/UV
Oy u:ts/ag its/ gy
P2 Baits/au Balts/au
K
M| M[Cwan1) = 3 BeC(Xin, 1)] /5 | M[Clyie, 0) Zma&m»m
k=1 k=1
J(y,8) | Br 0 0
Vs 0 0
o, -1/7, -1/5,
—N-1 _ 1 ___N-1 _ 1
P2 ST(NBLFD) T (To14Th2+1) IN(Tpi+1) ~ INTP+ Nt
A log(vit) log(yit)
34 2AR ARE AT F(y, )9 J(y, ¢)
24 A=1(p1 >0and p; >0) A=0(p; >0and p >0)
F(y,¢) | B B*(Xitks A)(Xiex — 1)/0, B*(Xitk, Mlog(Xitk) /0
78 zts/UV zts/UV
Oy its/av its/au
P1 Baits/au Bazts/a:u
K
A | M[Ci,1) =D BeC(Xik, 1)) /80 | M[C(yse, 0 Zﬂkc itk 0)) |5
k=1
J(ya d)) ﬁk 0 O
Vs 0 0
oy -1/5, -1/6,
__N-1_ 1 _ N-1 1
P1 IT(Np +1) 21T +T5:41) IN(Tp+1)  2N(Thi+Npa+D)
A log(y:t) log(yst)

3.2. Box-Cox H2te=l ufd

QAN OPG ZHEAH

Hel A 9338 DLR3} ul@712] 2 Outer-Product Gradient(OPG)+= Q23] AR 9 3t
ZH ol Godfrey and Wickens(1981)°) 2l3 HAAZA ZFL AALs7] a4 A=) ot
o) QA AF3 AL AAL E3ln g DLRF w742 R PP 2HFo 2 o] Lo
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y

7Fs 3ttt OPG Regression®] +4-2 o234 2o

t = G(p)c + Residuals (3.8)
A7), GO A (33)) $ERHE 22el mao] dald AR REE THD U
42 s 29l ﬁﬂﬁr/}.
Gitj(¢) = Bllt((ﬁ), 1= 1, ..,N, t= 1, ...,T, ] = 1,..,k +4 (39)
0¢;

iny © Z47ZHe] 9471 NT x 1 HE o)1, g(0)E RE A4V} Gy B o] F 3 NT x
(K+4) ol 3§ olelH, Godfrey and chkens(1981)9] Ao o) o2 2 AFIAS
WS 4 ) OPGo 243 LM AR EAZFE AT 5 Qt).

tvr = G(d)e + Residuals (3.10)

28 2R OPGel A3 LM A EAFTE 4 (3.10)9) A3 A JAAFH(SSR)&
o8-8l thg3} ol AL = Atk

LMopc = [G(9)'tnt][G(8)G()] 7 [C(4) tnT] (3.11)

7K G($)e AT7HEANA g0l e ML 334 65 4] (3.9)0) Y5t doj 2 FAL
L}E}kﬂ_t}. Al (3.11)1 4 21X OPGoll A% LM AR FAZFE AF7HE ol A 24
072 x* ExE way A4EE AdE B4 29 FASHE =& F 47} DRLY
3 LMAA AR E8oletA e AR (Hy ~ H))E AR 918 OPGE
o] 8% IMARTAZF 2 APBARZ AAISHA Aot AANA 278 5 YFUDh.

£ oA 37l A Al ke DLR7 OPGol S A LM AR FAF(LMprr, LMopc)©]
84S RAHRE B3 HlustnA) gtk By Agd E¥ L2 o 2ok

yq,(t/\):’yZ’Lt_FﬂthA + U, i=1:"'7N’t=17"'7T'

Usg = My + A + Vi

o} 7) A AW 2, Nerlove(1971)9) ol o) 3te] A5 20, 3| A AT} 3
247t =28 y =52 FPon pt N(0,02)o0A v N(0,02), A= N(0,03) A
m@”ﬁq‘$mﬂﬂ%&§0-—a+0A0'—%i1ﬁﬁﬁqm1ﬂ¢m

= +02/029) 3& 0.091A 0.87}7) 0.24] HIAA7IY APstgon, vHy =
ﬂwLXA§°OﬂH1%ﬂ02 A A7 ABEAT 7 AP g
2 Ao o3t dojFct

1/ :
v = (1+r(vZ0+ fofd) +ui) i A0
yie = exp(vZi + Blog(ws) + uit) if A=0.

I ot

o J

aulo

o —|>tw
L H N

Xoan 9
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BE AYL 10000 SPH o2 vhE AAsiglon, SAS/IML Z2AAE o] &3t 3
AT 2 Ado) AbgE ZELS (N, 1) &€ 747 (10,10) (20,20)2 2 BZA| A 7R 4
AF e o3 22 8714 7Hd o) tiste] DLRS OPGel 2 A LM AR FAZE A
AABEAL HE-R-5E 0.053F0 4 100099 BHES Fotd 2 H FA+ER ARHS A
A e le )

Hy )\=1andcri=a§:0, Hg:A:Oandoz:-ai:O

HS : A=1 (¢62>0and o} >0), Hi:A=0 (¢2>0and o} >0)

H : A=lando?=0 (03>0), H{:A=0ando?=0 (0} >0)

H! : M=1lando?=0 (62>0), H{:A=0ando? =0 (02>0)

Hgok Hye MA &S A ETS] SRR} AP/ & A AR s 744
< Ye T, H§St Hie MAZT ATER7 EATTHE 7H StllA A8/2a048
& ARsHe 2 AR AL UEpdth HS) HY & ABEG A 3ok 74 sl A A
AEHRS) EAQAFe} A AF/2a0F4E FAA st 22 F A4S vehdd. =8
H{SY Hp= AMEFT EQBTHE 713 Sl A AZEDS) EAFF4 A6 H3/2
2P E A% 2R AR S Uehdoh

4.1. QoA A

25 AR tisle] DLR 2 A% LMAR S A OPGol 2A% LMAA 54
FS ol 85t MAATAY AITETS] EAARYG NP /2T dF ol B 2P A H gt
2I4AE ASe 2 2o

F 412 HS HY, & 932 o] Aol Ao MAEH} AEFH7}F 245
A GE B 2adg el FA F A EAAT EASA e A Fol st AR
€t $A AAeg, ERATE] 0.05¢H DLR? OPGe] 23" wol+&d A8 HE
vetdch AT A9 as A7 g SAZ P4 DLRY 39 Fg5E82
(N,T) =(10,10)1 3¢ 0.047 2 (N,T) = (20,20)2 7% 0.0532.8 HEF+FL AT)
2 fA8 3 Y v OPGE A$+& (N,T) = (10,10)Q 79 0.083 2 (N, T) = (20,20) <
29 00698 HEFITES FNFAHS}L At 22 AP Al APDEFAEY £
Aol e DLRE AAY Fo4E g 4¥HEd, (N,T) = (10,10) 1 A 0.0559]
I (N, T) = (20,20)9) 7% 0.062 ¥+d OPGe] A% (N,T) = (10,10) 9 A% 0.158°] 1
(N,T) = (20,20)% 3% 0.1832 HE[AFLES ¢ FNF:R 3= 2HE RAF1 9
th 3 FAAANAY AAEE AFHEYE APRIA =19 = AP 77 A
E FAsEFH vxeA 7148, By, & AF A BolA #F (2ad P 77t
HASLE) gol 71Zgcte & ¢ 5 Utk 9, 248 (A =0) & P& 22X 7}
MRS A 712t BoASF Yol 717481 Y-S ¢ 4 Atk B3 B8 £
7t AT E AR Yol Foltks S & ATh

® 4.2% H5o HY(ZAE AR 1), & MAZFH)} AZED7 A3tk 7H3 3ol A
2y AY/2a40848E ARshe 20 ARLE, 4ERYFEo] 0.05¢w DLR}
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A

29
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24

’

OPGo 3" &R F 4L Yetdth 4B FARAANY RY+EL 24 A
T Q0] obd 399 & AHKEY (N, T) = (10,10)Q 3% (0.047 ~ 0.053) 0] I (N
(20,20)¢1 3% (0.046 ~ 0.054) = DLR] 3¢ {Fo+&2 dEFITES xﬂtﬁi
StEALE UEH B OPGE ¢ BERATES A 2TE HoAF1
ATH0.068 ~ 0.084). 212 AP AR ANMY FeTEL 22 ALl ZF 0°] ofd B+
o] g& AHE™, (N,T) = (10,10) A% (0.055 ~ 0.077)°] I (N,T) = (20,20)2 A%
(0.054 ~ 0.064) 2 DLRS] #A3H fY4FEL 3E/RYFES ANA o §X 3= Aos
vetd 91 OPG A% (N, T) = (10,10)Q) 3¢ (0.428 ~ 0.552)°] I (N, T) = (20,20) <)
3 (0339 ~ 0.395) 2 BERAFTEE ¢ AhF Rt 2HE HFT Yt ol 2
< ZUF HAe) FAHY AABELES AIAH AHA B, A7 1004 BojALE, a4
A ARBA A A 004 oA, F, £ HAAY EF 52 $F8Y AAY L RAFT 9
t}.

432 Heot H{(ZAR AA 2)o thdld BER95F0] 0.059w] DLRF} OPGS
F39 fY+EY AFES verdoh He 4% DLRY 34" F4+F2 (N,T) =
(10,10)¢1 3% 0.050 2 (N,T) = (20,20)1 A% 0.0472 Yeo] F52L Az &
A3t Y W OPGeE A$+& (N,T) = (10,10)2 A 0.100 2 (N,T) = (20,202 4
00618 Ueh o] B2 4EE FF Ao A¢ B94F T Ut Hf 9 49 DLRY
F3" #4322 (N,T) = (10,10)) 2% 0.0662 (N, T) = (20,20)2! < 0.0602 L}EL
Wol ol F7HEd whet BEfolsEo 2T A5 W OPGY A4+ (N,T) =
(10,10)%) S 0.438 B (N,T) = (20,20)%] A% 0.334E2 Jehfjo] HEHe Tt% S
FFAss A2 Uyttt 2357 2339 AW Y HellMes A3 2R 32, 47
1o A “‘01%44‘— , 2ANBA AAA AE, A7F 00N BoljA4E, T AAY E% =2

T A%8E E‘#—?-_T'_ gt}
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£ 4.1: SAAR(HG, HY)S w2 239
Linear Log-linear
(N, T)=(10, 10) | (N, T)=(20, 20} | (N, T)=(10, 10) | (N, T)=(20, 20)
A p1 p2 | DLR OPG DLR OPG DLR OPG DLR OPG
1.0 0.0 0.0 0.047 0.083 | 0.053 0.069 1.000 1.000 1.000 1.000
1.0 0.0 0.2]0.207 0.229 0.235  0.278 1.000 1.000 1.000 1.000
1.0 0.0 04| 0276 0.301 0.288  0.340 1.000 1.000 1.000 1.000
1.0 00 060352 0382 | 0367 0.397 1.000 1.000 1.000 1.000
1.0 0.0 0810405 0434 | 0421 0.454 1.000 1.000 1.000 1.000
1.0 02 0.0] 0220 0.275 0.274  0.293 1.000 1.000 1.000 1.000
1.0 02 02710348 0375 0.352  0.380 1.000 1.000 1.000 1.000
1.0 02 040428 0460 | 0.434 0.464 1.000 1.000 1.000 1.000
1.0 02 060550 0564 | 0553 0.572 1.000 1.000 1.000 1.000
1.0 04 0.0 0403 0.411 0.420 0.432 1.000 1.000 1.000 1.000
1.0 04 0.2 0.551 0.556 0.564  0.570 1.000 1.000 1.000 1.000
1.0 04 0.4 0.603 0.623 | 0.622  0.647 1.000 1.000 1.000 1.000
1.0 0.6 0.01]0526 0571 0.601  0.614 1.000 1.000 1.000 1.000
1.0 06 020647 0668 | 0.723 0.759 1.000 1.000 1.000 1.000
1.0 08 0010727 0.760 | 0.788  0.801 1.000 1.000 1.000 1.000
08 00 000108 0.171 0.169  0.220 1.000 1.000 1.000 1.000
08 00 020271 0.310 | 0.298 0.334 1.000 1.000 1.000 1.000
08 00 04 0.378 0.397 | 0.390  0.417 1.000 1.000 1.000 1.000
0.8 00 0.6 | 0418 0.454 0.465  0.510 1.000 1.000 1.000 1.000
08 00 080589 0.622 0.602  0.652 1.000 1.000 1.000 1.000
0.8 02 00028 0.315 0.323 0.424 1.000 1.000 1.000 1.000
0.8 02 020415 0450 | 0451 0492 1.000 1.000 1.000 1.000
08 02 040515 0.565 | 0.541 0.611 1.000 1.000 1.000 1.000
08 02 060712 0720 | 0763 0.817 1.000 1.000 1.000 1.000
0.8 04 0.0} 0516 0.581 0.546  0.598 1.000 1.000 1.000 1.000
0.8 04 02) 0611 6.187 | 0.608  0.654 1.000 1.000 1.000 1.000
08 04 040754 0.798 0.812  0.838 1.000 1.000 1.000 1.000
0.8 06 0.0 0.621 0.647 | 0.651 0.699 1.000 1.000 1.000 1.000
0.8 06 020742 0.769 | 0.756  0.782 1.000 1.000 1.000 1.000
0.8 0.8 0002812 0.834 | 0.856  0.883 1.000 1.000 1.000 1.000
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Linear Log-linear

(N, T)=(10, 10) | (N, T)=(20, 20) | (N, T)=(10, 10) | (N, T)=(20, 20)

A p1 p2 | DLR OPG DLR OPG DLR OPG DLR OPG

0.2 00 0.0/ 1000 1.000 1.000 1.000 | 0.108 0.171 0.169  0.220
02 00 0.2]1.000 1.000 1.000 1.000 | 0.297  0.322 0.310  0.346
02 00 04 1.000 1.000 1.000 1.000 | 0.409 0.421 0417  0.445
02 00 06| 1.000 1.000 1.000 1.000 | 0.518  0.532 0.534  0.555
0.2 00 08 1.000 1.000 1.000 1.000 { 0.615 0.638 0.637  0.662
0.2 0.2 0.0/ 1.000 1.000 1.000 1.000 | 0.308 0.345 | 0.323  0.377
02 02 0.2]1.000 1.000 1.000 1.000 | 0.415 0.448 | 0464  0.492
02 02 04| 1.000 1.000 1.000 1.000 | 0.639 0.665 | 0.654  0.711
02 02 06| 1.000 1.000 1.000 1.060 | 0776 0.789 |(0.793 0.819
0.2 04 0.0] 1000 1.000 1.000 1.000 0.546  0.594 | 0.594 0.635
0.2 04 0.2]1.000 1.000 1.000 1.000 | 0.624 0.658 | 0.648 0.712
02 04 04 1.000 1.000 1.000 1.000 | 0.766 0.818 | 0.812  0.848
0.2 0.6 0.0 1.000 1.000 1.000 1.000 0.698  0.725 0.734  0.767
02 06 0.2 1.000 1.000 1.000 1.000 | 0.812 0.856 | 0.834  0.882
02 08 0.0] 1.000 1.000 1.000 1.000 | 0.834 0.854 | 0878  0.901

00 00 0.0] 1.000 1.000 1.000 1.000 0.055  0.158 | 0.062 0.188
00 0.0 0.2] 1.000 1.000 1.000 1.000 | 0.275 0.302 | 0.295  0.322
0.0 0.0 04 ] 1.000 1.000 1.000 1.000 | 0.323  0.351 0.388 0.434
00 00 06 1.000 1.000 1.000 1.000 0.432  0.451 0.467  0.502
0.0 00 0.8 1.000 1.000 1.000 1.000 [ 0.578  0.592 | 0.611 0.635
00 0.2 0.0] 1.000 1.000 1.000 1.000 |0.298 0327 | 0.314  0.359
00 02 0.2]1.000 1.000 1.000 1.000 0399  0.425 0422 0474
0.0 02 041000 1.000 1.000 1.000 0.505 0.518 10434  0.464
0.0 02 06 | 1.000 1.000 1.000 1.000 | 0.602 0.624 | 0.643  0.678
00 04 0.0 1.000 1.000 1.000 1.000 | 0.403 0411 0.420  0.432
00 04 0.2]1.000 1.000 1.000 1.000 0.551 0.556 | 0.564  0.570
00 04 04 1.000 1.000 1.000 1.000 | 0.603  0.620 | 0.622  0.648
00 06 0.0] 1.000 1.000 1.000 1.000 | 0.536  0.571 0.601 0.614
0.0 06 0.2] 1.000 1.000 1.000 1.000 | 0.714 0.748 | 0.753  0.769
00 08 0.0] 1.000 1.000 1.000 1.000 0777 0.790 | 0.788  0.810
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Linear

Log-linear

(N, T)=(10, 10)

(N, T)=(20, 20)

(N, T)=(10, 10)

(N, T)=(20, 20)

A, p2 | DLR OPG DLR OPG DLR OPG DLR OPG
1.0 00 0.0} 0417 0.493 0.392  0.412 1.000 1.000 1.000 1.000
1.0 0.0 020213 0259 |0214 0.225 1.000 1.000 1.000 1.000
1.0 0.0 040217 0.271 0.195  0.204 1.000 1.000 1.000 1.000
1.0 0.0 0.6]0.208  0.252 0.192  0.206 1.000 1.000 1.000 1.000
1.0 0.0 0.8 0.205 0.254 | 0.198  0.209 1.000 1.000 1.000 1.000
1.0 02 000220 0275 | 0194 0.203 1.000 1.000 1.000 1.000
1.0 02 020048 0.075 0.052  0.056 1.000 1.000 1.000 1.000
1.0 02 040048 0.080 | 0.050  0.047 1.000 1.000 1.000 1.000
1.0 02 06 0.050 0.084 | 0.049 0.042 1.000 1.000 1.000 1.000
1.0 04 001023 0277 |0.187 0.191 1.000 1.000 1.000 1.000
1.0 04 02| 0.051 0.073 0.054  0.047 1.000 1.000 1.000 1.000
1.0 04 040053 0.082 0.052  0.047 1.000 1.000 1.000 1.000
1.0 06 000226 0.271 0.201 0.214 1.000 1.000 1.000 1.000
1.0 0.6 0.2/ 0.047 0068 | 0046 0.059 1.000 1.000 1.000 1.000
1.0 0.8 0.0]0.227 0060 | 0.188  0.188 1.000 1.000 1.000 1.000
08 00 007048 0546 | 0529 0.577 1.000 1.000 1.000 1.000
08 00 02]0271 0390 | 0424  0.486 1.000 1.000 1.000 1.000
08 0.0 040278 0366 | 0442 0481 1.000 1.000 1.000 1.000
0.8 00 06|0.218 0304 | 0465 0.510 1.000 1.000 1.000 1.000
08 0.0 08028 0362 0.486  0.521 0.972  0.982 1.000 1.000
0.8 0.2 0.0]0307 0395 0.464  0.524 1.000 1.000 1.000 1.000
08 02 02]0115 0.208 0.351 0.412 1.000 1.000 1.000 1.000
0.8 02 040115 0.208 | 0414  0.442 1.000 1.000 1.000 1.000
08 0.2 060129 0208 |0433 0457 |0.982 0.984 1.000 1.000
08 04 000296 0381 0.446  0.498 1.000 1.000 1.000 1.000
0.8 04 02]0111 0.187 | 0.408 0.454 | 0.998 1.000 1.000 1.000
08 04 040154 0234 0459 0488 | 0980 0.985 1.000 1.000
08 06 0.0]0.271 0.347 | 0.451 0.499 0.998  0.999 1.000 1.000
0.8 06 0.2]0.142 0.219 | 0.432  0.461 0.983  0.991 1.000 1.000
08 0.8 0.0] 0300 0.381 0.505  0.538 0.971 0.978 1.000 1.000
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Linear Log-linear

(N, T)=(10, 10) | (N, T)=(20, 20) | (N, T)=(10, 10) | (N, T)=(20, 26)

A pm p2|DLR OPG |DLR OPG | DLR OPG | DLR OPG

02 00 0.0]1.000 1.000 1.000 1.000 | 0.514 0.582 | 0.682  0.737
0.2 0.0 0.2]1.000 1.000 1.000 1.000 | 0.332 0422 | 0.535 0.625
02 00 04 1.000 1.000 1.000 1.000 | 0.309 0.395 | 0.597  0.668
02 00 0.6 1.000 1.000 1.000 1.000 | 0.350  0.441 0.709  0.776
02 00 08]1000 1000 | 1.000 1.000 | 0.443 0542 | 0.878  0.917
0.2 02 0.0 1.000 1.000 1.000 1.000 | 0.332 0.419 | 0.525  0.617
0.2 02 0.2]1.000 1.000 1.000 1.000 | 0.139  0.222 | 0.429  0.527
0.2 02 04| 1.000 1.000 1.000 1.000 | 0.173  0.271 0.551  0.656
02 0.2 0.6 1.000 1.000 1.000 1.000 | 0.224 0.335 | 0.415  0.800
02 04 0.0] 1.000 1.000 1.000 1.000 | 0.313 0.406 | 0.629 0.704
02 04 0.2]1.000 1.000 1.000 1.000 | 0.169  0.266 | 0.549  0.663
02 04 04| 1000 1.000 1.000 1.000 | 0.230 0.338 | 0.738  0.808
02 0.6 0.0 1.000 1.000 1.000 1.000 | 0.358 0.455 | 0.703  0.780
0.2 06 0.2 1.000 1.000 1.000 1.000 | 0.256  0.357 | 0.718  0.792
02 08 0.0] 1000 1.000 1.000 1.000 | 0.451 0.547 | 0.864 0.901

00 00 0.0] 1000 1.000 1.000 1.000 | 0390  0.782 | 0319  0.683
0.0 00 0.2 1.000 1.000 1.000 1.000 | 0.235 0.688 | 0.160  0.547
00 00 04 1.000 1.000 1.000 1.000 | 0.166 0642 | 0.164 0.560
0.0 00 0.6 1.000 1.000 1.000 1.000 0.177 0.582 | 0.126  0.494
0.0 0.0 0.8 ] 1.000 1.000 1.000 1.000 | 0.164  0.576 0.141 0.469
00 0.2 0.0 1.000 1.000 1.000 1.000 | 0.198 0.656 | 0.161 0.542
0.0 0.2 0.2 1.000 1.000 1.000 1.000 | 0.065 0.498 | 0.056  0.395
00 0.2 04| 1.000 1.000 1.000 1.000 | 0.065 0472 | 0.056  0.386
00 02 0.6 | 1.000 1.000 1.000 1.000 0.055 0437 | 0.054  0.388
0.0 04 0.0 1.000 1.000 1.000 1.000 | 0.186 0.616 0.147  0.545
00 04 0.2 1.000 1.000 1.000 1.000 | 0.075 0.470 | 0.062 0.385
00 04 04| 1.000 1.000 1.000 1.000 | 0.066  0.428 | 0.055 0.339
00 06 0.0] 1.000 1.000 1.000 1.000 | 0.174  0.601 0.131 0.534
00 06 0.2] 1.000 1.000 1.000 1.000 0.077 0443 | 0.064  0.390
00 08 0.0 1.000 1.000 1.000 1.000 | 0.154  0.552 0.142 0470
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Linear Log-linear
(N, T)=(10, 10) | (N, T)=(20, 20) | (N, T)=(10, 10) { (N, T)=(20, 20)
A p1 p2 | DLR OPG DLR OPG DLR OPG DLR OPG
1.0 0.0 000050 0.100 | 0.044 0.061 1.000  1.000 1.000  1.000
1.0 0.0 02]0.044 0.075 | 0.049 0.056 1.000  1.000 1.000  1.000
1.0 00 040040 0.082 | 0.047 0.058 1.000  1.000 1.000  1.000
1.0 0.0 060043 0.057 | 0.048 0.040 | 1.000  1.000 1.000  1.000
1.0 00 08)0.052 0.070 | 0.053  0.058 1.000  1.000 1.000  1.000
0.8 00 00)0072 0151 | 0.232 0284 | 1000 1.000 1.000  1.000
0.8 0.0 02] 008 0.152 | 0.279 0.309 1.000  1.000 1.000  1.000
0.8 00 040097 0158 | 0294 0.322 1.000 1.000 | 1.000  1.000
08 00 061)0124 0177 | 0348 0.369 | 0.998 0.998 1.000  1.000
08 00 080113 0162 | 0411 0428 | 0963 0969 | 1.000 1.000
06 00 000304 0461 |0845 0.889 | 0914 0926 | 1.000 1.000
06 00 02]0365 0479 |0.899 0919 | 0892 0924 | 1.000 1.000
06 00 0410361 0497 |0934 0944 | 0.788 0.834 | 1.000 1.000
06 00 060412 0527 | 0954 0955 | 0611 0.660 | 0983  0.992
06 00 080500 0587 (0976 0976 {0339 0384 | 0752 0.770
04 00 000711 0860 |1.000 1.000 |0.142 0.196 | 0.409  0.460
04 00 020801 0916 1.000 1.000 | 0.120 0.175 | 0.311  0.357
04 00 040836 0930 | 1.000 1.000 {0.094 0.147 | 0.176  0.209
04 00 060873 0940 | 1.000 1.000 | 0.065 0.101 | 0.068  0.090
04 0.0 080900 0.952 1.000 1.000 | 0.057 0.088 | 0.087 0.131
02 00 0.0/0999 1.000 1.000 1.000 | 0.142 0.227 | 0.393  0.501
0.2 0.0 0.2] 1000 1.000 1.000 1.000 | 0.119  0.201 0.407  0.525
02 00 04| 1000 1000 -|1.000 1000 | 0.155 0.243 | 0510 0.610
02 00 06| 1000 1000 | 1000 1.000 | 0.200 0.274 | 0.613 0.696
0.2 00 08)1000 1000 | 1000 1.000 | 0.269 0.380 | 0.798  0.848
00 00 00}1000 1000 | 1.000 1000 | 0.066 0438 | 0.060 0.334
00 0.0 0.2]1.000 1.000 1.000  1.000 | 0.067 0.440 | 0.060 0.343
00 0.0 04| 1.000 1.000 | 1.000 1.000 | 0.064 0.424 | 0.055  0.329
00 00 061000 1000 | 1.000 1.000 | 0.058 0.411 | 0.054 0.328
0.0 0.0 0.8 1.000 1.000 1.000 1.000 [ 0.064 0.339 | 0.057 0.265
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Linear Log-linear
(N, T)=(10, 10) | (N, T)=(20, 20) | (N, T)=(10, 10) | (N, T)=(20, 20)

A p p2 | DLR  OPG DLR  OPG DLR  OPG DLR  OPG
1.0 00 0.0 }0.048 0103 | 0.049 0.083 | 1.000 1.000 | 1.000 1.000
1.0 0.2 00)0.047 0.071 |} 0.047 0.062 | 1.000 1.000 | 1.000  1.000
1.0 04 000054 0079 |0.053 0.063 | 1.000 1.000 | 1.000 1.000
1.0 06 0.00051 0068 | 0045 0056 | 1.000 1.000 | 1.000 1.000
1.0 08 000044 0.053 | 0.047 0.053 | 1.000 1.000 | 1.000  1.000
08 0.0 0010097 0171 | 0.258 0322 | 1000 1.000 | 1.000 1.000
08 0.2 001/(0099 0171 | 0.328 0.356 1.060  1.000 | 1.000  1.000
08 04 00(0111 018 |0.3%9 0400 | 1.000 1.000 {1000 1.000
08 06 00/(0121 0.180 | 0407 0410 | 0997 0.999 1.000  1.000
08 0.8 000138 0191 | 0467 0482 0965 0969 | 1.000 1.000
06 00 0.0 |0343 0.495 | 0859 0906 | 0906 0.931 1.000  1.000
06 02 000371 0526 {0925 0935 | 0898 0911 1.000  1.000
06 04 0.0] 0.453 0.580 0.947 0.595 0.805 0.849 1.000 1.000
06 06 000430 0565 | 0965 0973 | 0.650 0.701 | 0.995  0.996
06 08 000502 0612 | 0995 0.99 | 0338 0.388 | 0.779  0.799
04 00 0.0{0761 0892 | 1.000 1.000 | 0.135 0.185 | 0.433 0.479
04 02 000816 0935 | 1.000 1000 |0.117 0.154 | 0.320 0.364
04 04 00080 0939 {1000 1000 |0.073 0.097 | 0175 0.204
04 06 006|088 0952 | 1.000 1.000 |0061 0.096 | 0.080 0.093
04 08 0010914 0.955 1.000 1.000 | 0.056 0.092 | 0.080  0.113
02 00 0.01]1000 1.000 | 1.000 1.000 {0.139 0.212 | 0.390 0.508
02 02 0.01]1.000 1000 |1.000 1000 | 0.114 0.184 | 0.361 0.479
02 04 0.0} 1000 1.000 | 1.000 1.000 | 0.147 0.227 (G495 0.588
02 06 0.0} 1000 1.000 | 1.000 1000 | 0221 0315 | 0.621  0.707
02 0.8 001000 1.000 | 1.000 1.000 | 0.273 0.388 | 0.816  0.865
00 0.0 001000 1.000 | 1.000 1.000 | 0.067 0.374 | 0.059  0.290
00 0.2 0.0 1000 1.000 | 1.000 1.000 | 0.064 0.436 | 0.057 0.342
00 04 0.0]1.000 1.000 | 1.000 1.000 | 0.062 0405 | 0.054 0.338
00 06 001000 1.000 | 1.000 1.000 | 0.060 0.393 | 0.054 0.326
00 08 0.0 1000 1000 | 1.000 1.000 | 0.057 0.382 | 0.051  0.272
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Test of Model Specification in Panel Regression Model

with Two Error Components*
Seuck Heun Song? Young Ji Kim? Sun Young Hwang®

ABSTRACT

This paper derives joint and conditional Lagrange multiplier tests based on Double-
Length Artificial Regression(DLR) for testing functional form and/or the presence of
individual(time) effect in a panel regression model. Small sample properties of these
tests are assessed by Monte Carlo study, and comparisons are made with LM tests
based on Outer Product Gradient(OPG). The results show that the proposed DLR

based LM tests have the most appropriate finite sample performance.
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