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A Study on Product Positioning based on Conjoint Analysis
in a Competitive Market”

Seungkee Baek** - Hosun Rhim*** - Myungsub Park***

—m Abstract =

We introduce a two-stage game theoretic model to support decision making processes for product positioning and
pricing in competitive environment. In the first stage, firms decide on entry and product position: in the second stage,
firms compete with price. ‘Alpha rule’ is used as a choice model. Demand parameters of the choice model are estimated
by conjoint analysis. We investigate conditions for the existence of Nash price equilibria in the pricing game. Nash
equilibria in the entry and positioning game are produced using a concept of stable sets. An example of the online
game industry in Korea is examined.
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Proof of Proposition.
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