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Empirical Analysis on the Spillover Effects
between Korean and U.S. Stock Market after U.S. Financial Crisis
Yae, Min Soo

{Abstract)

This paper investigates the spillover effects(co-movements) between korean and US
stock market by KOSPI and DJIA Index. Especially it compare to the pre- and post
period of US. financial crisis resulted from sub-prime mortgage loan.

The main results are as follows. First, the spillover effects of DJIA(US Market) to
KOSPI(Korean market) are strong. This result accord with the former researches on this
subject. Second, spillover effects are more strong after US. financial crisis. A possible
reason for this phenomenon is a trend which the major investors such as foreign and
institutional investors in domestic stock market have more attention to U.S. stock market.
Third, the spillover effects appear in the opposite direction, that is KOSPI(Korean Stock
Market) to DJIA(US Stock Market). It seems to be the results of asian stock market’s
growing influences to European and US Markets.

Key Words : U.S. sub—prime mortgage crisis, Spillover Effect
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