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Abstract

In recent years, Korea's apparel exports to the USA have faced a great threat, as the trade environment
around the world has changed continually. The purpose of this study is to analyze the competitive position
of Korean apparel exports to the USA, and to enhance export competitiveness by applying to offshore
sourcing. The trade data of the Office of Textiles and Apparel(OTEXA) in the U.S. Department of Commerce
were selected for inquiry about export competitiveness of apparel products made in Korea. In addition, we
targeted members of the Korea Apparel Industry Association among the 500 exporters of clothing items in
“The Import and Export Textile Product 2003.” A total 70 sheets were analyzed. The results of this study
were as follows: 1) Korean apparel exports to USA have decreased by 20-35 percent per year since 2005
under the Free Trade Area, showing that Korean apparel industries have not adapted to the new trade
environment. Although Korean apparel exports to USA have indicated a trade surplus from now on,
Korean apparel industries should find new ways to overcome this situation, diminishing exports and
increasing imports. 2) Korean apparel companies selected more offshore sourcing than domestic sourcing.
Also, as Korean apparel companies manufactured apparel products offshore, foreign subcontracting
outranked manufacturing in their own foreign plants. When they chose foreign countries to source, they
turned mainly to China and Vietnam. Also, they considered the target country's manufacturing price, labor
stability, apparel products, quality, lead time, and so on. In order to increase apparel exports, Korean
apparel industries should focus more on developing competitively new apparel products, improving the
ability of sourcing management, and establishing on-the-spot agencies.

Key words: Korean apparel industry, Export to the USA, Sourcing; &= 2| §4Hd, tiv] &, A4

LA B
259 97 Fokel 7IdE2 AAstets 38
Agto] WstE Fsta nt. AAstE Ad¥R

AN HAAS B N9Se ARHoT ANAE

1\Corresponding author
E-mail: jaepark @hanyang.ac.kr

—462 -

A2 o) Ty, AFH oz AMANN AFEE
T8 MEAIE Y3 3 deH, /M, A7
F2 EE SHAA AAA 2HAE] UG 7
St 3ot 53] A5 AAA AR7IdES AR
TAA FF X 7NEE 25T ARAA ] At
A LFAES B v Rl ol2717HA )
EfA 27& o)FUA FAYE w773 v



9

o

=]

Faleo)

LI +

[ B

v_o

=8 115

s

Ja

(Bradley & Hausman, 1993). Dickerson(2003)2 9]
Fard e AA sl thate], AFEY olF AA T
T AFAASel 519 ¥ F AL AT &
3, AAshs oFAEel HEARL FHuis
= A Yot 7} 71go] A AlAlY AYAt SEVE
Xk MEY A o EA 2HA = AS HAA9|
WeE 7 gkal sk *ﬂﬂ]ﬁi}i g WzkE F
Fahedl o}, oFARY & A7} X2 7
£ £ 7lgo] FAER, =EHE2 ¢ 51%‘11%
oA T2 HAES AR sl e THFE Aol o]
2 s} ofFakdelA AA T Agske Brbsst
oz, udFe Azls gR7IAEe] 7H oF Al
A& 98 AYFY MAEAFZFOZ Yok o] s
A3 712 HGodley, 1997; Navaretti & Perosino,

o] ?

1995). WA BT ARTId0) ARAEL $5T
=EHEE Tesiokst] wEe] sigjdlne 2

I A7 A

oAt o] MAIskE AlAl F-H 87 9] wstel g
], MAIFY 7] (World Trade Organization:

WTO) of2f 20053 1Y 1955 HE (Quota)7} 44 3]
A A Hol A A A (Free Trade) A A 7F 29

[o]

)

HACh E&, AErF AT o] 5% dF9) o
EA)Zo) U 8% A=Y ZBAE IE $AHY

o} 22y 8 2007 49 2910 EFAE 8- 1] &
7 cxI]"_576(Fr6e Trade Agreement: FTA)®] A# 2, 7|

© 45 % SF BolelA S A1ges Bl
1% 74 AN FErEERS B AA
£ 28 AR, A AR, 5 AE B) o
7% Sk E3 FFL NF2e $IE NPl
2555 WAE 98 FAY YL e
SFATHEALERE, 2007). oA F FAF F5
A9 FAF WSk W7 AR1Y0) BlHos A
& +5Y o N2e AEVFS AT B 2Ao

A BoFa Aok s g AR E F
AWKorea Trade-Investment Promotion: KOTRA)7} 2025
24 v F ulo]ol & YA 2 A RARE § Aot v
= njolole] 60%7} & - 1] FTA A4 A] *% }”1“" FUAE

EAADE SRR, 36%E “FUNG FFoIN
@ro WRAL T Suee AHAZel 7l
ok, et BA @3] Al e AA A

&3 v £&o] A&Fo R 7FAEI A Aol
3, o] iR tigh JFrt Hasith ;b B A7

£ nFoR $EGE #F ARAEY £EAE

~463 -

A 9 Z7HA917] 8 g o FAE e rld 7 E
A3} 9 HEE gosty, % FAYE A
717] 93 sEo 2 G857 FE3 24 (Sourcing)
3} 3] 24 (Offshore Sourcing)ol] W3t A+E 3l
o] & digt A 73} uehy EASed 1
FZo] gl

II. O| BH uid

. Bl=t o[ RE|E | Cin|(#sx) & BE
ARG A AT A B R 200588 7)FE0 R dF- 9
FAEY FAAE AR E & 5= A FAFY div
TE G5l tis] Lot 7] Y8, v A5 AR - 4
$ AR-=H(Office of Textiles and Apparel: OTEXA)2| &
A 2}E (Trade Data)E ©]&8h] zoosui BE 20074 69
72 8= A FAFEY] div] £& 888 EA &
o] Z5¥E The Major Shippers Report(2007'd 89 9
o ZAE, njFe] BFo 2 RE FUe JFAE
o] 9ld-g US $2 AAF ARZ, FYste AR/A
9 £94, B%Jrs v = A G- &0l AR Q)

4. = ]%Oi ok A S FEAl
AT N A
e 2o va

AR “%‘(OTEXA)Q‘ o] AR AFHEEL EF
3= Textile Import Category System3 2344 &8
(Harmonized Tariff Schedule: HTS)ol| 78] H37-3}
AL, o] T 289 AAdE A8l Textile and Apparel
Correlation®  #]A] O}ﬁ\i}(U.S. Textile and Apparel
Category System, 2007).
v = ARE A - o F ANEF(OTEXA)Y B
w2 20049 go] v]Fo g £EG o JAEY
FEdEMe F $189(108)), 20053 oF $11.59
(209)), 200632 <F $9% (29N E &Y F7 Awro
2 20153 A o HEH AT E3 2006
YEE 6Y47A Y £E5HE oF $4.689], 2007 oF
$3 099182 o]Est 7hh FAl= A7l Al ol
A3 et Fa) oy FE A Hel8-2 200411 ~2005
o -36.7%, 2005~2006'39l] -20.95%= F&d ZiE&
o] tha Fol=e AXY 1w on}, 20061 (14 ~649)
~20073(19~69)0 -34.02%% 7123 =&
Hgo] ThA] AR A 2005L4 AF-F- LA A o]
L AHAE FE ERS FA %l°ﬂ% &
w43 ayid Jgo= Tﬁlblr A&

z

7 %

“l
29,

N _1%
K

T
ne



116 et=301Ratal K

Vol. 32 No. 3, 2008

<¥ 1> 0|F0| slF 22 R E ¢ 5=

o|FHES ¢ M

(2005 ~20073, ©: Million $, %)

- : o= AR AZ
A g H3lg H3l8
20059 | 2006 | 20068 | 2007 & (%) AN P AR P
1964 1964 [(B)-(A)] [(D)-C)] o
A B ©) D) x100/(A) x100/C) | (2006 7TAFEl~
20079 6971R))
Apparel | 1154620 | 912776 | 468811 | 309313 220950 34,020 1.020
Cotton Apparel | 513.117 | 465283 | 255747 | 175.155 9320 31510 0.850
Wool Apparel | 75.122 | 48019 18.901 15318 236.080 16310 1.110
MMEF Apparel | 552310 | 390615 | 187.840 | 116350 29280 -38.060 1.440
Sand V Apparel| 14072 8.850 6323 1.991 37.050 68.520 0.180

*Apparel = Cotton Apparel + Wool Apparel + MMF Apparel + S and V Apparel

*MMF: Man-Made Fiber * S and V: Silk and Vegetable Fiber

ZtEZA: Office of Textiles and Apparel. (2007d, 8. 9). Major shippers report by country(Korea). Office of Textiles and Apparel.
Retrieved August 19, 2007, from http://www.otexa.ita.doc. gov/msrety/v5800.htm
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<E 2> O|=e| o|REe] e (i, fEo Rof4=x]) (200413 ~2007 697FA], @9 Millions of Dollars, %)
R 19~69 W 5HH(%)
=717 2004 2005(A) 2006(8) 2006(C) 2007(D) | [(B)-(A)Ix100/(A) | [(C)-(D)]x100/(C)
‘World
General Imports 68012 71951 74586 33619 35758 3.66 6.36
Total Exports 4890 4739 4599 2325 2023 -2.94 -12.97
Trade Balance -63122 -67212 -69986 -31294 -33734 4.13 7.80
Canada
General Imports 1531 1306 1199 626 510 -8.17 -18.47
Total Exports 822 973 1154 550 580 18.64 5.54
Trade Balance -70% -333 -45 -76 70 -86.59 -191.85
Mexico
General Imports 6893 6272 5482 2727 2325 -12.60 -14.76
Total Exports 1264 1080 974 511 352 -9.83 -31.09
Trade Balance -5629 -5192 -4508 -2216 -1972 -13.18 -10.99
" India
General Imports 3061 3244 1842 1806 5.98 -1.94
Total Exports ) 18 19 8 8 5.56 1.94
Trade Balance -3043 -3226 -1833 -1797 6.01 -1.96
" Pakistan
General Imports 1274 1428 631 699 12.09 10.75
Total Exports ) 4 3 2 2 25 21.50
Trade Balance -1270 -1425 -629 -696 12.20 10.72
" China
General Imports 11305 17497 20647 7622 10629 18.01 39.46
Total Exports 23 35 21 11 12 -38.35 11.03
Trade Balance -11282 -17462 -20626 -7611 -10617 J 18.12 39.50
Korea, South T T T
General Imports 1845 | o1 | 93 481 317 -21.58 -34.14
Total Exports : 36 44 R 20 33 19.98 56.46
Trade Balance -1809 -1147 -88 ~60 0 =284 -23.16 -38.31
HongKong ~ ~ "7 7 7T . T T
General Imports 3894 3536 2826 1392 794 -20.09 -43.00
Total Exports 4 42 35 16 21 -17.74 29.93
Trade Balance -3850 -3494 -2791 -1376 =772 -20.12 -43.87
" Taiwan
General Imports 1555 1140 1011 479 400 -11.32 -16.61
Total Exports 10 13 13 5 7 2.39 31.60
Trade Balance -1545 -1127 -998 -474 -393 -11.48 -17.17
" Japan
General Imports 293 90 69 31 32 -24.15 3.17
Total Exports 260 311 255 131 103 -17.93 -21.85
Trade Balance -32 221 187 100 71 -15.38 -29.62
T _EUT5 '
General Imports 2326 2203 2104 946 1017 -4.47 7.55
Total Exports 257 302 350 176 183 15.93 3.68
Trade Balance -2069 -1901 -1754 -770 -835 -7.72 8.44
_ASEAN ‘
General Imports 11223 12040 13907 6506 720819 1551 10.79
Total Exports 35 38 34 16 7189 -8.53 13.32
_ Trade Balance -11188 -12002 -13872 -6489 15.58 10.79
CBI
General Imports 10035 9665 9015 4268 4150 -6.73 -2.76
Total Exports 1838 1559 1265 683 515 -18.87 24.55
Trade Balance -8197 -8106 -7750 -3585 -3635 -439 1.39
T _LDDC exc. Haiti
General Imports 4412 4863 5765 2605 3006 18.55 15.38
Total Exports 49 45 53 25 29 17.51 13.94
Trade Balance -4364 -4819 -5713 -2580 -2977 18.55 15.39

AFZ %3 Office of Textiles and Apparel. (2007c). Textile & apparel trade balance report for selected countries 2004-2006 & 2005-2007.
Office of Textiles and Apparel. Retrieved August 19, 2607, from http://www.otexa.ita.doc.gov/msrpoint. htm
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2+8% A: Office of Textiles and Apparel. (2007c). Textile & apparel trade balance report for selected countries 2004-2006 & 2005-
2007. Office of Textiles and Apparel. Retrieved August 19, 2007, from http:/www.otexa.ita.doc.gov/msrpoint.htm
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