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On the basis of a Stochastic Frontier Approach (SFA), this paper analyses revenue efficiencies for
the same sample of Korean and Japanese railways in the papers which analyze cost efficiencies using
a generalized translog functional form. The paper also compares the results of revenue efficiencies with
cost efficiencies and evaluates the effects of managerial autonomy and privatization on the firm-specific
efficiencies. The results show that the average estimate of revenue inefficiency is 7.02% when the term
of inefficiency is assumed to be distributed as a half-normal and 6.98% as a exponential for the total
sample. Also, standardized inefficiencies in revenues (7.5%) are greater than those in costs (21%). JR
East and JR West are found to be most efficient on the revenue side and on the cost side respectively
while JNR and JR Kyushu are worst efficient on the both sides. Finally, the correlations between efficiencies
in revenues and costs also between efficiencies and privatization are positively correlated. The results
suggest that the most independent companies, with increased managerial autonomy via privatization,
are the most efficient in both revenues and costs.
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