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<Abstract>

The purpose of this study is to analyze the internal factors that influence the performance of local
government hospitals in Korea. There are 34 hospitals in korea as of 2008. Among these hospitals 5 are
profit-making and the other ioss—making in terms of profitability. Data was collected by Institute of
local government hospital union.

The major findings of this study was as follows :

Firstly, 7 hospitals are high level, over than 100% of fixed ratio. But that result was better than the
other study 5 years ago. Secondly, 29 hospitals are bellow 85% of bed occupancy rate. There are a
number of hospitals didn’t use the facilities and the personnel cost in total costs are high. And lastly,
as a result of multiple regression analysis, the factors had on significant effect on normal profit to total
assets are personnel cost(-), liability to total assets(-), average length of stay(-), outpatient visits to
inpatient days(-).

In conclusion, to improve the profitability of hospitals, the efforts to reduce personnel cost and to
increase bed occupancy rate.
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