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The Measurement of Foreign Direct Investment Index to the Korean Manufacturing Industry
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Abstract

This study first designates the factors affecting Foreign Direct Investment (FDI) in order to analyze the FDI
in Korea, and calculates the Korean FDI index by using various designated variables and by applying Factor
Analysis Technique. In addition, it attempts to understand the influence wielded by the foreign investment variables
of foreign multinationals on FDI in Korea, by setting to analyze & verify Environmental Factors and the overall
model based on FDI in Korea.

Through an emprical analysis of USA, Japan, EU, China, as our hypothesis, we could verify that the positive
effects(+) among the decisive factors of FDI in Korea include the market size, the mean earning rate of domestic
manufacturing industries, and the marketing capacities of foreign corporations, while the negative effects(-) include
the ratio of taxation on domestic manufacturing industries. Other FDI factors have various effects on each , so
some factors show the same effects as the hypothesis while others show separate effects.

In addition, the only nation for which the effects of FDI factors in Korea coincide with the hypothesis completely
is the USA, while other nations (such as Japan, EU, China) have some effects that conform to the hypothesis,

but other effects do not accord with it.
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