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A Study on the Estimation of Economic
Depreciation Rate on Industrial Property
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Depreciation accounting has as its main objective, the recovery of the original cost of plant investment less net salvage, over
the estimated useful life of that plant. Accuracy of the whole life technique in meeting this objective depends entirely on the
original estimates of service life and net salvages for an account. Where the whole life technique has been used and original
estimates prove inaccurate, excessive or deficient accumulations in the depreciation reserve frequently occur. To overcome this,
the remaining life technique is suggested to better match the challenges of accelerated technology and competition within the
‘regulated environment. The flexibility of the remaining life technique will allow an even chance to provide a complete recovery

of the original cost.
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M7 Ug HE /L‘E;Iﬂ?_l =3 20062 20074 2008A
T leze gEge o loxe gzog|  DEM uso maoel ESL
1993 1 1 0 1 0 1 1
1994 0 0 0 0 0 0 0
1995 6 6 4 2 0 2 2
1996 4 4 2 2 0 2 2
1997 15 15 3 12 4 8 8
1998 13 13 3 10 6 4 4
1999 5 5 0 5 2 3 3
2000 15 15 0 15 0 15 15
2001 1 1 0 1 0 1 i
2002 5 5 0 5 0 5 5
2003 0 0 0 0 0 0 0
- 2004 0 0 0 0 0 0 0
2005 0 0 0 0 0 0 0
2006 0 0 0 0 0 0 0
2007 1 1 0 1 0
2008 0 ; 0 0
z A 66 65 12 54 12 4 33
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the xth age interval

® [ property surviving at the ]
beginning of the xth age interval

Bggo o#

FL-N 0wl

SR,= 1- RR,
[proper'ty surviving at end ] H
of the zth age interval H
[ property surviving at ]
baginning of the xth age interval
mebA 2PdE AES =(PS, +1)1— AdE A& '%(PS) yo a3z

& o] &3l &3 #o] T3t <38 1> H=

PS,.;= PS,x(1~ RR,) 3.4 HZAH|9) lowad MZEDM

FHA <E 159 $YRE DL AreHe A
N IR PR R EACLY
BE YEEU) S <E 25} 2t}

<9 oA T AEIAE
AEZA0] Mg Y AL

<E 2> H7I8Ho 2AF 4EE

&
Iowa® AEJA) fiting¥H2, 4, 51 2% L,
2 FAHUH

zAud diste] £4€E <8 229 A
TR AHATE 7}§§°§ AEES AEFOE &

EdRd 488

o] YEZM

=

‘%‘2
L~

HANUE : 19931~2008 AT © 2006~2008H
Ljo] 7424 liuoé qﬁ{f Lr%;ﬂ%ﬁ:‘ll LPOILS.I%P-I L&‘il 22 Lol z'soﬂl
- =+ g 4Z8 YEE(%)
0.0 ~ 05 1 0 0.000 1.000 100.00
0.5~ 15 1 0 0.000 1.000 100.00
15~ 25 0 0 0.000 1.000 100.00
25 ~35 0 0 0.000 1.000 100.00
35~ 45 5 0 0.000 1.000 100.00
45~ 55 6 0 0.000 1.000 100.00
55 ~ 65 21 5 0.238 0.762 100.00
65~ 15 21 1 0.048 0.952 76.20
75 ~ 85 33 17 0.515 0.485 72.54
85~95 28 12 0.429 0.571 3518
9.5 ~ 10.5 20 9 0.450 0.550 20.09
105 ~ 115 16 9 0.563 0.438 11.05
115 ~ 125 4 2 0.500 0.500 4.84
125 ~ 135 3 1 0.333 0.667 242
135 - - - - 161
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<HE 4 Jzd HESY
ke 53 A= TESY
2008d 100.00000 10.00%
20091 100.00000 9.001d
2010 100.00000 8.00
2011 100.00000 7.000d
2012 100.00000 6.00%
2013 100.00400 5.001
20149 100.17473 417
20159 101.03139 3.10d
2016 102.92896 229
20174 106.63177 Le6d
20181 113.33734 133
2019 122.24209 122
20204 130.99004 1.10d
20214 139.20493 0.92d
20229 147.56930 0.761d
20233 156.14726 0.61d
20249 154.88452 0.491
20254 173.74155 0374
20261 182.69165 0.27d
20274 191.71987 0.17+
20281 200.83860 0.08%d
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