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Do Firms in Industry Cluster Built by Government Show better Performances?
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ABSTRACT

Generally, it is known that the agglomeration economies appear in some industry clusters
which were developed naturally, But, in Korea, most of industry clusters were built by
government, This research was carried out to evaluate the performance of governmen's zoning
investment, in other words, industry cluster policy.

In this research, we use the data of manufacturing firms in Kyunggi-province, For the
microeconomic analysis, we use the KIS-VALUE data of 2008, As the empirical test methods
we use both multiple regressions and Propensity Score Matching,

In conclusion, there is no evidences that firms in industry cluster have better performances.

Surprisingly, in PSM analysis, we find the evidence that firms in industry cluster show less
innovative performance,

Key Words : Industry cluster, Agglomeration, Gyeonggi—do
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