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The study developed physical distribution channel choice models reflecting decision making of the firms and
studied how choice decision factors influence selection of distribution channel. The distribution channel survey
data in Korea was used to do empirical study. As a choice set, distribution channels were classified into two
main choice channels: direct and indirect channels. In addition, indirect channels were classified into other three
channels according to the type of intermediate point: distribution center, wholesale store, and agency. This study
developed choice models by applying both hinary and multinomial logit model with various set of factors. The
results showed that the developed logit models seemingly reflect distribution channel choice behaviors. The hypothesis
tests on how each factor influences choice of distribution channel were performed and discussed as well.
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