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An Analysis of the Factors that Influence the Choice of
R&D Collaboration :
Evidence from Korean Manufacturing Companies

Hyung-Pil Choi - Jae-Ho Lee

Abstract : Firms must focus on innovative activities via R&D investment in order to
secure competitive advantage and sustainable growth. However, their innovative activities
do not always result in successful outcomes and are often obstructed by uncertainty and
non-appropriability of technology being developed and by insufficient internal resources
and capabilities to tap into it. In this situation, collaboration with external partners can be
a part of good alternative strategy to solve those problems. This paper aims to analyze
what factors lead to Korean manufacturing companies’ decision to collaborate with
external partners for technology innovation. For empirical analysis, we used the Korean
Innovation Data compiled by STEPI, government-funded research institute in Korea. The
research findings are: 1) firms tend to participate in external collaboration for product
innovation with greater firm size, more past collaboration experiences and when they
belong to high—tech industries 2) unlike our expectation, our chosen ‘innovation-impeding’
factors are found not to contribute to the enhancement of collaboration for product

innovation.

Key Words : collaboration, R&D investment, technology innovation, product innovation,

Korean Innovation Survey
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