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Estimating the Valuation of Flood Control Reservoir Using the
Contingent Valuation Method
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Abstract

The purpose of this study is to evaluate the benefits of flood control reservoir and to derive the policy implication by significant
variables of willingness to pay. As a result of analyzed using contingent valuation method, variables that affect the amount of will-
ingness to pay are housing area, frequency of disasters, educational background, and family income. All variables are analyzed as
the plus effect for the willingness to pay, and the annual benefits of flood control reservoir per family are estimated as approx-
imately 32,000 won. The implication of this study is as followed. First, the value of the respondents about public goods is not
small. Second, the contingent valuation method can be useful plan to estimate the value of public goods. Finally, the benefits
should be compared with various aspects because of the wide deviation of the demand population.
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