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ABSTRACT

The Effects of the Export Insurance on the Exports of

Big and Small-Medium Businesses

Seo-Young Lee*

Under the WTO system, direct export support system that provides financial and tax related support
is altogether prohibited. This presented an obstacle in strengthening competitiveness of Korean export
business and in increasing exports continuously. One of the methods used to solve this problem was
to actively leverage export insurance.

In Korea, export insurance services have been conducted by the Korea Trade Insurance Corporation
(k-sure) to promote export. Korea has been among the world’s active users of the export insurance system.

Given this situation, this paper examines the effectiveness of the Korea export insurance system in
the promotion of export. In particular, this study analyzed about discriminating effects of the export
insurance on the export of big and small-medium business. In order to analyze, We introduce a Export
Supply Function model. In this paper, We construct two model. The one is about big business, the
other is small-medium business.

For empirical analysis, unit-root test was conducted to understand the safety of time series. The
results show that all variables are not I(0) time series. Instead, they are I(1) time series. To this,
cointegration verification was conducted based on the use of Johansen verification method to define
the existence (or non-existence) of long-term balance relationship among variables.

The results come out as follows. The export insurance of big business has a stronger effect on export
than that of small-medium business. The cause of these results is due to the distinct structure of Korea
industries. In view of the fact that the insurance can make the risk decreased. We can say that the
export insurance affects the export of a high-risk country.

Key Words : Export insurance, Export Supply, Export Promotion, Cointergration

* Adjunct Professor, Backseok University



