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Relations between the Financial Ratios and the Management
Performance in Oriental Medicine Hospital

Lee, Woo Chun*

Abstract

This paper provides information for decision making of the managers and the staffs of oriental medicine hospitals through the
analyzing financial statement. The oriental medicine hospitals decreased total assets, total gross revenues, and increased debt. Comparison
of years 2008 and 2010, oriental medicine hospital's total assets decreased, liabilities increased, total revenue decreased, and showed a
continuing deficit. On the other hand, the rate of net worth of the oriental medicine hospitals were high and lower dependence on the
borrowings. So the management performance of the oriental medicine hospitals as a whole were good. However some the oriental
medicine hospitals were experiencing serious financial difficulties. In order to the hospitals overcome its financial difficulties, they had to
rely on short-term borrowings. In consideration of the reserve fund for essential business, the transfers and the net profit ratio to total
assets of the operating profit ratio to total assets were the level of commercial interest rates. But the operating profit ratio to the total
assets were significantly different according to the hospitals. And 10 hospitals of the operating profit ratio to gross operating revenues
were (-), they had problems with profitability. Meanwhile the total amount of capital and the equity capital of reduced hospitals

increased, there were significant differences even between hospitals.

KeyWords: financial analysis, oriental medicine hospital, management performance, hospital management
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