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Abstract

The purposes of this study were to examine the financial statements and analyze the financial soundness of contract foodservice
management companies(CFMC) using the financial ratio. The statistical data analysis was completed using Microsoft Excel(ver.2007) for the
trend line equation and using SPSS Win(ver.18.0) for wilcoxon-rank sum test. Increased asset, debt, capital and sales occurred in most of the
CFMCs, but the financial trend of firm D decreased for operating profit and net profit. The financial ratio for investigating a firm's financial
soundness was based on liquidity, stability, profitability, activity, and growth through financial statements, Most of the CEMCs had maintained
outstanding financial soundness from 1999 to 2011, The financial statements during the decade were verified and fluctuated. The directly
affected CFMCs by a school foodservice' sanitation accident had maintained better financial statements than those of other CFMCs. Therefore,
there was opportunity for directly affecting CFMCs involved in school foodservice' sanitation accident to diversify the business portfolio of the

firms.
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Table 1, Formula of indicators and attributes on financial statement

Indicators Attributes” Formula Equation no,
urrent t
Liquidty — CR) % % 100 Eq. (1)
total dept
DER(%) (;11[)77'1‘(7 < 100 Eq. ()
Stability v fit
operating profit
U ———— % 100
ICR(A) interest cost fq. @
net profit
ROA (%) ﬁ % 100 Eq. (4)
Profitability ; fit
PM(%) % % 100 Eq. (5)
. sales
Activity TAT(th) Totdl asset Eq. (6)
current sales
U ——— X 100—100
IRS(%) former sales Fq. )
Growth ; "
oy rTProfit o0 00 pq @)

former profit

UCR : Current Ratio, DER :
Ratio, ROA :
Assets Turnover, IRS :

Dept Equity Ratio, ICR : Interest Coverage
PM @ Profit Margin, TAT : Total
sales growth rate, IRP @ profit growth ratio

Return on Asset,
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Table 2, Trend line equation of profit and loss by CFMCs
Sales Operating profit Net profit
Co.
Trend line equation R Trend line equation R Trend line equation R
A y = 5x10"% - 3x10" 09278 y = 3x10’x - 2x10° 0.929 y = 2x10°% - 2x10° 0935
B y = 6x10"% + 2x10" 0615 y = 5x10°% + 3x10° 0.0571 y = 3x10°% + 2x10° 00192
C y = 4x10"% - 2x10" 0.7771 y = 5x10% - 2x10° 0.9002 y = 2x10%% - 6x10° 0.4365
D y = 6x10x + 4x10" 0.6799 y = -1x10°% + 1x10° 01684 y = -1x10°% + 9x10° 01257
E y = 9x10" - 3x10" 0.984 y = 4x10°% + 6x10° 0.8754 y = 3x10°% + 2x10° 0.897
y = 2x10"% + 9x10’ 0.9286 y = 4x10°% + 2x10° 0.6912 y = 5x10°% + 2x10° 06843
y = 5x10"% - 6x10" 0.7511 y = 3x10’% - 5x10° 0.8356 y = 3x10’% - 1x10"° 07853
H y = 3x10'% + 3x10" 0.0014 y = 1x10°% - 2x10° 0.2526 y = 8x10'x - 7x10° 0.0345
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Fig 1. Trend analysis of finance and profit indicator on CFMCs
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Fig 2. Financial ratio tendency of CFMCs
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Table 3, Analysis of financial statement by period through 2006 year

" Early Late rank
Indicators Attributes Z
m min max m min max sum
Liquidity CR(%) 98.6 524 137.0 115.4 65.6 198.6 12.0 -0.840™
il DER(%) 2443 86.2 7241 137.9 492 303.3 9.0 -1.260™
Stability -
ICR(%) 9765.7 187.0 421162 422799.6 2171 1654687.7 10.0 -1.120™
ROA(%) 69 05 159 5.0 06 125 6.0 -1.680™
Profitability —
PM(%) 22 0.2 43 23 0.0 6.0 17.0 -0.140™
Activity TAT(th) 32 27 4.0 27 15 4.0 7.0 -1.540™
IRS(%) 214 -14 345 184 0.2 50.8 11.0 -0.980™
Growth —
IRP(%) 21 -101.5 113.1 204 2456 39.4 13.0 -0.700™

UCR : Current Ratio, DER :
Turnover, IRS :

rank sum of late-early

™ not significant

n=8

Dept Equity Ratio, ICR :
sales growth rate, IRP @ profit growth ratio
rank sum :
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Table 4, Analysis of financial statement through sanitation accidence and company size

2 SIEBANS A R

company size sanitation accidence of school foodservice
major co, middle major co. non influenced group on co, influenced group on co,
42 _ _ _
Indicators Attributes” (n=4") (n=4) (n=5) (n=3)
rank rank rank rank
Early Late z Early Late Z Early Late Z Early Late z
sum sum sum sum
Liquidity CR(%) 1117 1370 40 -0365"" ]85 939 30 -0730"| 1057 1348 30 -1214"|868 830 20 -0535"
DER(%) 1373 1053 30 -0730™ (3512 1706 20 -1095"| 1832 947 00 -2023 |3460 2098 0.000™
Stability
ICR(%) 143462 80940233 30 -0.730™ |5185.2 361969 2.0 -1.095"" | 154164 6763084 20 -1.483" (3479 2850 10 -1.069"
ROA(%) 103 73 10 -1461™ | 34 28 30 -0730™| 95 76 30 -1214™ |25 08 00 -1.604"
Profitability
PM(%) 33 36 40 0365 | 1.1 10 30 -0730"| 30 34 50 0674708 04 00 -1.604"
Activity TAT(th) 3.2 2.4 00 -1826™| 32 30 40 -0365"°| 33 27 40 -0944™ |32 26 00 -1.604"
IRS(%) 263 192 00 -1826"]166 176 40 -0365""| 222 152 00 -2023 |201 237 20 -0535"
Growth
IRP(%) 30.1 25 40 0365 |-344 -633 30 -0730"| 427 47 00 2023 |-769 622 - 0.000™
'p¢0.05
YCR : Current Ratio, DER : Dept Equity Ratio, ICR : Interest Coverage Ratio, ROA : Return on Asset, PM : Profit Margin, TAT : Total Assets Turnover, IRS :
sales growth rate, IRP @ profit growth ratio

“Firm number, Firm's panel data from 1999 yr and 2011 yr

- @ minus rank

sum and plus rank sum is same,

Rank sum : late-early
ns L
not significant
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