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Abstract The purpose of this study is to analyze the information effect about the pricing
using the ETF price, the benchmark index, and the total tracking error between the ETF
price and the benchmark index on the index ETF market and sector ETF markets.
Furthermore, the total tracking error is distinguished between the market tracking error and
the NAV tracking error. Summary of this study are as follows: First, While KODEX?200
don’t have impact factors on the price, the most sectors of ETF have the factors affecting
the pricing decision. They are the day before the total tracking error or market tracking
error. Second, for the ETF price of the most industry, we find that the day before the
market tracking error have the price discovery function because it is a negative(-)
coefficients. But NAV tracking error could not find such a feature. Finally, the sector ETF
price of energy chemical, construction, IT, and semiconductor industries affected of the day
before positive(+) impact by the benchmark index price.
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