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The Empirical Study on Relationship among SME's
Characteristics, Growing Pains and Firm's Performances

Kim, Byeong Nyeon*
Yang, Dong Woo™

Abstract

The purpose of this research is to provide the indication on policy for the SME that are going through the Growing Pains by
analyzing the cause of the Growing Pains and the effect that it causes to the company performance. By measured the extent of the
growing pains in entrepreneurial companies, 8 of the 20 companies surveyed companies indicate that some very significant problems
exist within the organization and the other 12 companies indicate some organizational problems require attention. As a result of
correlation between company performance and Growing Pains that analyzed by using CAGR(Compound Annual Growth Rate), we have
arrived at the conclusion that they are oppositely related. We have conducted the regression coefficient in order to analyze the factors
that are affecting the Growing Pains and we have discovered that Leadership and work performance capability of CEO, Company’s
structure capability and Company’s cultural strength have a meaningful relation out of 7 Factors that were used for regression coefficient.
Only, CEO's work performance is analyzed to worsen the Growing Pains that, for enterprises at the certain growing stage it is needed to
establish an administrative system instead of relying on CEO. Also CEO's strong leadership play which relate to administrative capacity,
forming reasonable organizational structure, customer oriented mind and Company's culture that are developed with sense of responsibility

reduce Growing Pains according to a research.

Keywords: Growing pains, Venture companies, Company performance, Growing factor
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