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<Table 3> Current Status for the Initially Listed Firms in 2009
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<Table 4> development trends of Chinese growth
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Chinese Growth Enterprise Market and Business Performance
Analysis on Small and Medium Sized Firms and Venture Firms
Before and After Listing

Cui, Wen*
Sun, Zhong Yuan**
Chang, Seog Ju***

Abstract

After global economic crisis, China has become one of the two pillars in the global economies and the country contributing to the
Korean economy. Nevertheless, the research on Chinese financial market, particularly capital market, is rare to date. This study
examinedthe growth enterprisemarket that emergedat the Shenzhen stock exchange and madecomparative analysis onbefore and after listing
forthe Chinese small and medium sized firms and venture firms.

The listing requirements at the Chinese growth enterprise marketfor the technologically innovative venture firms and fast-growing small
and medium sized firms with financing purpose were more alleviated than the main board of Shenzhen stock exchange. Moreover, the
listing procedures are simplified as well. Accordingly, many Chinese enterprises tend to list and the competition for listing is also
intense. In particular, with the 36 initially listed firms at growth enterprise market as the research target, the investigation for the
business performance before and after listing reveals that the three indexes including return on common equity, debt ratio and operating
profit growth rate dropped dramatically for most all the firms. That is, the profitability and growth for the venture firms and smalland
medium sized firms listed on the Chinese growth enterprise market decreased rapidly after going public, only the stability improved due
to the great financing. Taking a step forward, this phenomenonmay result fromthe exaggerated reporting for the business performance
before listing with the purpose of going public by the venture firms and smalland medium sized firms. Thus, Chinese Securities
Regulatory Commission should strengthen the accounting evaluation standard and regulation for the listing firms before going public. In

addition, strict sanctions should be imposed on the firms with fraudulent accounting to establish healthy capital market.
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