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Abstract

Considering the network externality and spill-over effects, this paper constructs the theoretical model for analyzing the financial policies
focusing on the credit guarantee system for Creative Economy, which has been set as the new policy paradigm for the Korean Economy.
The analytical results show that it is as much as important to improve the efficiency of the financial markets and construct the
infrastructure for reducing the information asymmetry problem which would be more serious in the creative finance. Although it is
important to fill the gap due to the market failure it is also crucial to construct the appropriate financial schemes for the various stages
of the innovative firms growth. Without these, the impacts of current public funding policies may crowd out the amount of private
market funds for the innovative firms or reduce the possibility of commercialization of new technologies in these firms. Based on the
evaluation of current related public policies from the perspectives of creative finance, we imply that the current financial policies appear
to be quantity oriented not the quality based. Although the policy goals would be appropriately set for vitalizing the Creative Economy
in Korea, they appear to be still unsuccessful to address the information asymmetry issue which is the major concern in vitalizing the
creative economy. Thus we emphasize the market friendly policies, risk-sharing between the various market participants, revitalizing the
relationship banking and efficient management of credit guarantee system in Korea based on the analytical model as well as the

evaluation of related policies regarding the creative economy.
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