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A Policy Proposal for Development of Logistics Certification System
based on Needs with a Device for Vitalizing Logistic Industry

Jae Young Oh*, Jong Keun Moon, and Jin Yong Lee

Korea Conformity Laboratories

Abstract The increase of international and domestic trade according to global industrialization and economic growth
has raised the national logistic cost in connection with physical distribution of articles. In order to reduce these costs and
rise up national industrial competitiveness, Korea has also tried to improve the efficiency of logistics with various meth-
ods as advanced countries did. Especially, Korea government has decided standard dimension of pallets with T11
(1100x1100 mm) on the basis of unit load system in early 2000s, and certification program for logistics equipments has
been operated to keep up the compatibility for the equipments and packaging with modulation of T11. Consequently, this
certification program has contributed to extend standardization for logistics and to grow up 3 party logistics, but compared
with advanced countries, the rate of national logistics cost to GDP (gross domestic product) still shows about 3% gap
as demands for certification have been decreased in the recent. In this study, therefore, we proposed the development of
logistics certification system based on social needs as a policy device to activate logistic industry as well as improve the
efficiency of national logistics after we had analyzed all of certification programs for logistics being run in Korea.
Namely, the first is the development of certification project for Northeast Asia's logistics corresponding to necessity for
applying returnable transport system according to increasing the amount of trade between Northeast Asia's countries. The
second is the development of certification project for safe transportation of packaging corresponding to costumer's needs
for safe transit according to the growth of electronic commerce and the increase of global distribution.
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Fig. 1. Transition for the cost of national logistics in Korea?.
Table 1. Transition for the cost of national logistics in Korea”
Year | 5004 2005 2006 2007 2008 2009 2010
Costs
national logistics cost 87,889 95,792 100,515 | 107,479 | 120262 | 115,785 | 130,694
(billion won)
rate of logistics cost to GDP 10.6 1.1 1.1 11.0 1.7 10.9 1.1
(%)
logistics cost per weight 51,168 54,751 56,297 57,215 61,807 60,494 65,446
(won/ton)
transport cost per distance
463.9 507.1 516.2 538.6 515.6 557.0 618.7
(won/ton-km)
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Table 2. Summary of the present certification state for logistics in Korea
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Fig. 2. Using ratio by the dimension and purpose(or service) of pallets
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Fig. 3. EPAL certification marks for the EU pallets.
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Fig. 4. Example of reducing economic loss through ISTA certification program
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