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Abstract

This study was aimed to explore housing costs and housing cost burdens of early-career young renter households in
Seoul Metropolitan area. Between March 10 and April 24, 2014, an online questionnaire survey was conducted to young
professionals in Seoul Metropolitan area living apart from their parents. Among the responses collected, this study
analyzed 476 useable responses from renter households. Major findings were as follows: (1) Jeon-se renters’ deposit was
average 2.24 times their annual income; deposit of monthly renters with deposit was average 6.7 times their monthly
income and their monthly rent was 18.6 percent of their monthly income; and monthly rent of monthly renters without
deposit was about 23 percent of their monthly income; (2) thirty percent of the respondents were found to have housing
cost burden paying 25 percent or more of their income for rental costs; and (3) about 55 percent received parental
supports to pay current housing costs. The study findings implies that it is critical to extend provision of affordable
housing units with small or no deposit for beginning-stage professionals.
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Table 1. General Characteristics of Respondents

Characteristic N %

Male 219 46.0
Gender Female 257 54.0
Total 476 100.0
20 to 24 years 53 11.1
25 to 29 years 292 61.3
Age 30 to 34 years 131 27.5
Total 476 100.0

Average (years) 27.8
Less than 2,000 55 11.6
2,000~2,499 115 242
Current annual ~ 2-900~2,999 89 18.7
salary and wage 3,000~3,999 131 275
(10,000 KRW) 4,000 or more 86 18.1
Total 476 100.0

Average (10,000 KRW) 3,017.6

Less than a year 119 25.0
Years in full-time Less than two years 197 41.4
employment [ ess than three years 160 33.6
Total 476 100.0
) Bachelor’s degree 409 85.9
iii?ﬁ:::;il Graduate degree or higher 67 14.1
Total 476 100.0
Seoul 324 68.1
Region Incheon, Gyeonggi Province 152 31.9
Total 476 100.0

Note. Sum of percentages may not be 100 due to rounding.

<Table 2>°ll Uehd o]&¢] F7 54L& BH, A3
Z A% By AFP6] AF A97t 223%1 001
UmR] 77.7%e AHERE ASRE St AFE A
o2 yepth @A ARFES 25T GA7E 56.7%=
7V Bsky, FHaEe ovadol 351%2 7P Bt
o Aoy IAR Foll AFR A9 7.1%AH
SHEHA 68.5%7F o] mE FLREA e g A
3L AeH, 84.7%= 107HEE YERdT
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Table 2. Housing Characteristics

Table 3. Housing Costs by Current Tenure Type

J7F ABHE B8-S Hit 18.6%% YER
LA= 36.69F Yo

Characteristic N % Tenure . Range
— - - - Housing cost Mean SD ——m—
Living  Lived with parents or other relatives 106 22.3 type Min. Max.
arre]]qngefrflent Lived apart from parents or other relatives 370 77.7 Jeon-se Deposit (10,000 KRW) 6.733.3 4.692.4 100 36.000
when first ? T ?
renter
employed Total 476 100.0 (n=168) Deposit/Annual income 2.24 1.47 .02 14.70
Jeon-se renter 168 353 Deposit (10,000 KRW) 1,567.8 1,692.1 30 12,000
Current Monthly renter with deposit 270 56.7 Monthly Monthly rent (10,000 KRW) 40.1 16.6 7150
rental type Monthly renter without deposit 38 8.0 rznter V:/ Deposit/Monthly income 6.70 748 08 6545
eposi : : : :
Total 476 1000 (n=270) (Rent/Monthly income)*100 1862 1081 180 90.00
Officetel 167 351 (%) ’ ’ ' ’
Multifamily housing 157 33.0
Current _ Monthly Monthly rent (10,000 KRW) 366 156 3 80
Da-ga-gu housing 80 16.8 renter w/o
SIS G osiwon Gositel 71 deposit
osiwon/Gosite .
type (m38) (OReijonthly income)*x100 1993 1256 75 72.00
Other 38 8.0 (%)
Total 476 100.0 Note. Annual and monthly income refers to annual and monthly salary
Studio/Efficiency 326 68.5 and wage of the respondent.
Current | bedroom 80 16.8 o .
Table 4. Distribution of Housing Costs by Current Tenure Type
number of 2 bedrooms 60 12.6
bedrooms 3 - more bedrooms 10 2.1 Tenure type Payment Amount (KRW) N %
e
Total 476 100.0 op —
| 103 7 30 millions or less 21 12.5
erson .
) P 60 12.6 50 millions or less 62 36.9
ersons . s S
Current =P Jeon-se Jeon ¢ 100 millions or less 71 423
household 3 or more persons 13 2.7 renter deposit o
. More than 100 millions 14 83
stze Total 476 100.0
Total 168 100.0
Average (persons) 1.2 —
5 millions or less 96 35.6
10 millions or less 75 27.8
2. QAeEE =N W A= EHH] Z=Au ¥g Deposit 30 millions or less 71 26.3
PAUAE ARGREA, B QA BRE gd) Moy medmiete 2O
renter ota .
HE LEE ZAYE ARk« > AA 7 .
SE T ; ]-01 TS R ji et Tab]IFe 3 l 4—" w/ deposit .3 million or less 89 33.0
o] A x =10 I o} 2o o
X]‘ 168 [e} ] \: ﬂi [SIA=] 1__0 ﬂ_ 6 733 3 ‘] ]}i)i US' MOIlthly .5 million or less 132 48.9
Al BSES HadoR SHA A8 6.7 Tﬁz“’]mﬂr rent  More than .5 million 9 181
BSH AA AFA 27080 " BSFS 1,567.8% 9, Total 270 1000
i A= 4017 Qo|th dES 122 Yo €4 .3 million or less 16 42.1
E07 33 5 YAE fiH] HEF] WSS HYE H Montthly Monthly .5 million or less 18 47.4
renter
ZFE FFFor SRl 445 2248 FFEo|oen, wlo deposit rent  More than .5 million 4 10.5
AdrE Total 38 100.0
1=
al

%
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FA 5 83%] MM BHEFo] 19 Y& 2 on,
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3t 7S B 4 QU<Table 4> HEH I FHE ¢
Al AT 4Al 25 B¥ B3HE Al AT
33.0%7} 305+ Y o|ste] EME A& uh
Al AFAR] oF 42.1%2] LAI7F 305+ 9 o]l 7)\5‘
Fato] AREAQ YAMe] BEE Holx: HFH 94
FAE AL 9 B e B 5 dTh
AR wet FARS] ARSI DA fF
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HEE A3 22 wyloa A= Heket F A
A AEsHs YAl F9E 0|9} Fste] AT FR
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AR Aeol WE FAU LA} &5 F F
78] B]&-& 77} one-way ANOVAS} Pearson ©]WHzF A4

FHEM O R H|WEITH<Table 5> = A3, FAH] 4 &

] FAY] BlE BF xR olu ded {2 F
AL Btk dxHFE ol e XolE BH FAH|=
Al B BEF 9A] AFAE FES GA AFAR
o =gtom, &5 tiH] F7H] H]E&2> ANOVA Z¥e
9315921} (p< .05) Duncanz} LSD 52 A4 A}
TGS glsh] ofH %l ‘:]' wEbA] ARHTEE
iR F=AH] H|&9| PAS TR Hwgh A
S GAl AFAE, A 74—1‘1} RS GA AFX
o8 A veht FRZS GA AFATE FANGY &
] FA4] Blg BE 7P v AS HATh o]tﬂak
fAEA AAE HE, &50] 5555 FAHE HokX
3, &5 g FAY] &L Pl S B 5 2

T}<Table 6>.
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Table 5. Housing Costs and Housing Cost-to-Income Ratio by
Current Tenure Type

Item Tenure type N Mean Fvalue
Jeon-se renter 168 52.18,

Monthly renter w/ deposit 270 52.30, 5.900**
Monthly renter w/o deposit 38 36.61,
Jeon-se renter 168 20.82

Monthly renter w/ deposit 270 23.81

Monthly renter w/o deposit 38 19.93

Housing cost
(10,000 KRW)*

Housing cost-to-

. R 3.248%*
income ratio (%)

*p< .05, **p< .01

AConverted rent was used as housing cost. Alphabet subscript next to
means refer to homogeneous subsets by Duncan’s Post Hoc tests (a>b).
B{Converted rent/(Annual salary & wage/12)}x100(%).

Table 6. Pearson’s Bivariate Correlations Between Housing
Costs, Housing Cost-to-Income Ratio and Annual Income

Pearson’s correlation coefficient

Item . . Housing cost- to-
Annual income  Housing cost . g .
income ratio
Annual income* 1
Housing cost® 249k 1
Housing cost-to- 348 669% %+ 1

income ratio®

#%p< 001

AAnnual salary and wage

BConverted rent

€{Converted rent/(Annual salary & wage/12)}x100(%).

B dRte] ol 2=9)7ke 2.8009r Yo =, A 2,800
Tk HREl 2} o] g9l zke] FAH] " A5 v F
S EYRE ( AHSZ ThA] B|R3FS th<Table
nlgkel 2}= o] Akel =}

FANE SAT &5 giH] FAH] v&L =

Table 7. Housing Costs by Annual Income

Item Annual income N  Mean t

Housing cost ~ Less than 28 million KRW 232 46.42
(10,000 KRW)* 28 million KRW or more 244 5537
Housing cost-to- Less than 28 million KRW 232 27.11

income ratio (%)® 28 million KRW or more 244 18.01

-3.661%**

7.652%**

Note. Annual income refers to annual and monthly salary and wage of
the respondent.

**kp< 001

AConverted rent was used as housing cost.

B{Converted rent/(Annual salary & wage/12)}x100(%).

S Oy FAY] H&e] AolAlE SHRE t Aoz 4
& A3, FAYCE &5 Y] FAH] HlE BEF AEA]
AF2A7E JIAA] B2 A7 AFALe| Hlgte] =4 YL
S Th<Table 8>.

Table 8. Housing Costs by Location

Mean t

55.02
4.801%***
42.46

23.51
2,521 %**
20.16

Item Region N

Housing cost Seoul 324
(10,000 KRW)* ncheon & Gyeonggi province 152

Housing cost-to- Seoul 324
income ratio (%)°Incheon & Gyeonggi province 152

Note. Annual income refers to annual and monthly salary and wage of
the respondent.

*xkp< 001

AConverted rent was used as housing cost.

B{Converted rent/(Annual salary & wage/12)}x100(%).
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= thy] FAH] ¥]& 25% o] oJF-E B3 A3
A 5 1439 (30. 0%)01 FAN Hgo] e A
et om, xR met AR B o F9
frolgh Zpol7h YEb = (p< .05), B3 Al AFAL &
FAH] Fo] A= Ae] HIFo] 344%= A =
HZ YA AFA Hlgte] 2 vFo] AR 2
C}<Table 9>.

AR AEol FAWEA A SRR 2,8008F A T
Tl ZRe} 2,8005F 9 o]l Ape] FAM] FE ARE
Hlwale] Bm o] 28005 Y oAl &} Foja F
AHH] ol %t 2H= 16.7%%1 WHH, A%o] 2,8005F ¥
ujgel 2F T 54.1%7F FA8] FEo] e A= el
WITh<Table 10>.

_4

o

Table 9. Housing Cost Burdens by Current Tenure Types

Housing cost burden

Tenure type ~ Not burdened ~ Burdened Total v
N(%) N(%) N(%)
Jeon-se renter 125(74.4) 43(25.6) 168(100.0)
Monthly renter
w deposit 177(65.6) 93(34.4) 270(100.0)
Monthl . 6.512*
onthly renter
wlo deposit 31(81.6) 7(18.4) 38(100.0)
Total 333(70.0) 143(30.0) 476(100.0)

Note. Respondents paid 25% or more of their income for converted rent
were considered housing cost burdened.
*p<.05

Table 10. Housing Cost Burdens by Current Annual Income

Housing cost burden

'Annual Not burdened ~ Burdened Total .
mcome
N(%) N(%) N(%)
Less than 28
e on KRW 122(52.6)  110(47.4)  232(100.0)
111 sfeskok
28 million KRW |} g6 59 330135 244100.0) 4%
or more
Total 333(70.0)  143(30.0)  476(100.0)

Note. Annual income refers to respondents’ annual salary and wage.
Respondents paid 25% or more of their income for converted rent were
considered housing cost burdened.

*rkp<.001

4. FH| A 4| FE2| Het

ARRIE Aol ARl A H JAFE S vlaskd
<Table 11>, EAAA}L 4761 = ARBIRE F3ox A
Al B GHE AT 2= 36680l dAl AAl A

F2} 16848 = 1017(60.1%), B33 LA AFA 2704
T 1968(72.6%), FHZT YA AFA 387 F 249
(63.2%) ARRIRIE ATl S YARF o AF
z‘sﬂ\:% 74 o= ‘/]’E]r‘fi"jr
ARBIXIE Ao A B A4 e 9AR AF
366 & AEIXE A A ol A& AFstal o
A A

Z7u)¢) el W} fle Aot AE WS

=T =

Table 11. When First Employed and Current Tenure Types

Current tenure type

Tenure type when  Jeon-se Monthly Monthly
renter w/  renter w/o Total
first employed renter . .
deposit deposit
N(%) N(%) N(%) N(%)
Lived w/ parents
or relatives 41(24.4) 55(20.4) 10(26.3)  106(22.3)
Owner 1(.6) 0(.0) 0(.0) 1(.2)
Jeon-se renter 101(60.1) 2(.7) 1(2.6) 104(21.8)
Monthly renter
w/ deposit 17(10.1)  196(72.6) 2(5.3) 215(45.2)
Monthly renter
wlo deposit 7(4.2) 16(5.9) 24(63.2) 47(9.9)
Other 1(.6) 1(4) 1(2.6) 3(.6)
Total 168(100.0) 270(100.0)  38(100.0) 476(100.0)

Note. Percentages in parentheses are percentages within each of current
tenure types.
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Table 12. Changes in Income and Housing Costs

Tt Decreased Same Increased Total
em

N(%) N(%) N(%) N(%)
Income” 13(4.8)  22(8.1) 238(872) 273(100.0)
Housing costs®  172(63.0)  11(4.0)  90(33.0)  273(100.0)
Housing costs- =5, 77 ) 14)  61(223) 273(100.0)

to-income ratio*®

Note. Current income, housing costs and housing cost-to-income ratio
were compared with those when frist employed after college graduation.
Alncome used was salary and wage.

BConverted rents were used as housing costs.
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Table 13. When First Employed and Current Housing Cost
Burdens

Housing cost Current housing cost burden

burden when first  Not burdened Burdened Total

employed N(%) N(%) N(%)
Not burdened 145(92.4) 12(7.6) 157(100.0)
Burdened 47(40.5) 69(59.5) 116(100.0)
Total 192(70.3) 81(29.7) 273(100.0)

Note. Respondents paid 25% or more of their income for converted rent
were considered housing cost burdened. Percentages in parentheses are
percentages within each of housing cost burden groups when first
employed.
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Table 14. Parental Supports by Tenure Type When First Time
Employed and Present
Parental supports for housing
Time Tenure Nf)t Received Total 7
received
N(%) N(%) N(%)
Owner 1(100.0) 0(.0)  1(100.0)
Jeon-serenter  22(21.2)  82(78.8) 104(100.0)
Monthly renter
When ﬁrs/t\ W/ deposit 78(36.3) 137(63.7) 215(100.0) ) o1 iy
employed
Monthly renter
wio deposit 42(89.4)  5(10.6) 47(100.0)
Total 143(39.0) 224(61.0) 367(100.0)
Jeon-se renter  48(28.6) 120(71.4) 168(100.0)
Monthly renter 47 ) 143(53.0) 270(100.0)
w/ deposit
Present Monthi . 65.273%%*
ontnly renter
wlo deposit 38(100.0) 0(.0) 38(100.0)
Total 213(44.7) 263(55.3) 476(100.0)
#xp< 001

ARespondents who lived with parents or other relatives (106 persons) and
who had ‘other’ tenure types (3 persons) when first employed after
college graduation were excluded from the statistics. With inclusion of
one respondents who was a homeowner when frist employed, cells with
expected counts five or less exceeds 20% of Total cells. Thus, final Chi-
square tests of independence excluded the homeowner.
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Table 15. Parental Supports When First Time Employed and
Present

Parental supports for current housing

Parental supports for

housing when first Nf)t Received Total ya
received
employed
N(%) N(%) N(%)

Lived with parents 5, ¢ 11 5551.9) 106(100.0)
or relatives ’ ’ ’
Not received 126(88.1)  17(11.9) 143(100.0) 191, 142%%*
Received 33(14.7) 191(85.3) 224(100.0)

Total 210(44.4) 263(55.6) 473(100.0)

Note. Respondents who had ‘other’ tenure type when frist employed after
college graduation were excluded from the statistics as their first housing
costs and parental support levels were not included in the survey.
**kp<.001
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