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Study on VC Investment Improve Growth and
Productivity of VC: Backed firms Focused on
Kosdaq Listed Bio Venture Company

Jin-O Shin*
Gyu-Soo Ha™

Abstract

Generally a venture capital aims at investment and support Venture businesses that signifies a start-up which has high technologies
but frailty of the economy so that raise fund from financial agencies at high risk rate, it has high risk but when the venture businesses
launch into general orbit, the venture capital guarantee high-rate profits.

Venture capital do not just provide risk capital but also takes a role as a mentor for continuous growth with total consulting service at
business and technical management. Also it offers in-depth support to reform the supported enterprise in order to enhance the
competitive. Venture capital receives attention for years as a principal agent to be promoted strategically at national level.

Bio venture, a major concern of venture capital and one of core industries in Korea, is different from other industries because it needs
long-term and large scale of investment. these factors bring about difficulties in an investment and growth. Therefore, it is very important
to identify growth and profitability of start-ups and small and venture businesses with long-term appreciation above all other industries.

This research analyze management results of bio venture businesses empirically by investment from venture capital. according to the
results, bio venture businesses need huge capital and a long gap of time, henceforth, formation of model for growth is necessary with
angel investing as well as venture capital.

Since, there are not many listed bio venture businesses, significant statistical result would be limited. This research studied at only

economic focus but further study need to examine a question from various angles.

Keywords: Venture Capital, Bio Venture, growth, Benefit ratio
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