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Stock return volatility based on intraday high frequency
data: double-threshold ACD-GARCH model
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Abstract

This paper investigates volatilities of stock returns based on high frequency data from stock market. In-
corporating the price duration as one of the factors in volatility, we employ the autoregressive conditional
duration (ACD) model for the price duration in addition to the GARCH model to analyze stock volatilities.
A combined ACD-GARCH model is analyzed in which a double-threshold is introduced to accommodate
asymmetric features on stock volatilities.
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1. M2

St o g BAY 5 b Aur AFE A 5ol F43) Y4Bl wet Aoz 1Y)

= (high frequency) 2 %451 Atk FAAFY A%, FAANE 1 2 714 Afolo= olg o] %
£ Adol 2uEE SAE(AZL A, Al ) k]

A= g INE AR+ olHI B ,
= 25HA A ARAPEE 22 =t Engled} Russell (1997,

2 IHlE AE BA7IHog ACD(autoregressive conditional duration) Z¥E 273Fith
ACD 232 AHE Arol9] A7ErAQ Feo]de] tis) GARCH B33 w|st 8] $2&

S3h
HEEE Adste BYolrh. Felold AHEvtew FAHE 7124 ACD 2¥L 7HH AHE 23
stal QA oF=Hl, Engle (2000)2 Frelo]dat 7H4 oES Adsto] ACD-GARCH R¥< A+
3 v} 9lt}. Engle (2000)9] ACD-GARCH 282 UHF-GARCH 2302 AFE 7% atA|u (017

Al UHF¥+ 239 % ultra high frequency?] 2Fxlojt}) & =Fox= ACD-GARCH Egog He

712 gtk WA, 7R do]dS ACD By og BA%t By 24 9l 54 (ML) 4%
7§ 2] (estimating function; EF) W& A&33ith. ACD FAHAE $oE3 HEA BACE A5}
0]%-87 4 (double-threshold) ACD-GARCH 2&& Al&3lo] Falo]de gada FHo) uth3y

A (asymmetry)ol] thet ATE 3T 2= B =FoA ARRT ACD RS 2738k,
3%golA= ACD-GARCH 23 < Adwstal 4= A7 B42 5 clAlskaL At
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2. ACD(autoregressive conditional duration) 2%

AAgE 7 A9 gEWsE A shibe AdAIrolal thE stuhe 2o ke = A, A
A7} 2L vk (mark)Eolth. 715t WA A#7F doluks AlRbelar, ARlE Abele] AE TH
Az = ti — ti1= Folo]d(duration) o]t et Fo] -2 HA Abel] wet EE &, A
FAlolde A&H = F A Atelo] AZF Apol= HoH a1, MR olHE FHAALR FoiFl A7)
o] 7k W3t A& w7k AlﬂOE Ao HEAY HE2A AREE 5 QUth ol9k FAKSHA,
EF FeloMe FAAHoE Ay 279 FEFHo] 2 uf 7tx]9 Aoz HojHrt (Bauwens2}h
Hautsch, 2009).

Engle¥} Russell (1997, 1998)0] 2713t ACD R A= AR 7|t Fdold ¢S the} o] &
o] gty

’(Z)i = E(m¢|xi,1,x¢,2, e ,.1'1) = E(x¢|F¢,1),

AN Fio12 i — 1AIA7EA Q) BEAG eIty Al Fellold xie 225 71d) Felold 42 <53t
A 2% Feold e 2 AT 7HgskaL o] FElE 4 Skl

i.i.d.
xlzd)iei, Eil}\/ (1,062).

ohA] 53 Aol g0 M B FAS s BxE 7}
6= FO Ae 7 FEE 1o]al E4kol o
£ o] &3ty 1 9o AvEE, Bur® X 55 183t}

o Falold ¢ B3 WEAdo] v FRE @ ok AZ43sal GARCH(p, q) 9+ FAFSH
A7t 3ol ACD(p,q) 282 v} Zt} (Bauwens®} Giot, 2003).
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ZE 7}43H EACD(1,1)9] 27AR 513+ ol 2o
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AA7|A ke scale-Ego|th. B =FA ACD 232 2452 ML(maximum likelihood) ¥} EF (esti-
mating function) & 7}x] W& o] &3] A3t WA, MLEE EACD(1,1)3} WACD(1,1)&
7183 ool 2 2= 84S AFRSle] 243t (Engle?} Russell, 1997, 1998).

= log f(e&i|Fi1;9i-1), 0 = (w,,B),
i=1

6 = argmax1(0).

9" (x;0) = hia;_1,

ANM al, = E;i_1[0hi/00]/Ei_1[h2]o]v] h;= x9F 0] d<49l uleAY Z(martingale differ-
ence)olth. 5, ACD B3| Aol hi = 2; — i & AHESHH of 19 H A APedFFdre= ot
=3 2ol %D} (Allen 5, 2013).

2RSS 2R 0L g*(x;0)S ZolA AL £ itk o thst BT R P FAHL Allen S
(2012) we} o3} 2ol AogH vaEe JgdHz AAaksAch
Vii Viz Vi3
V = V21 ‘/22 V23 bl
Va1 Vaa Va3

~ 1 8, 2 1 (91 81
S (B oS (B

1 (o2 1 (o (O
S () i () ()

i=1 "t €

33_2%0?(86)’ V“"V“‘ZW( )<8ﬂ)'

3. ACD-GARCH 2%

ACD B3o] 332 GARCH R8¢ duksl Feje} SA8lch a1 2, Bauwens®} Hautsch (2009)0]
thFet ACD B3 50] Al o] ot &3H o2 BF FolA £ =&eliE Engle (2000)9 ACD-
GARCH 2 3& |43} z"v“llueg] HEAAS B4317) gty 718 ACD BEE2 A Alole|
FeloldvkS aejstal 7hA o] S AR 28k YA vk 24 Aol 7H4L ST AR
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ol o] Byl #§ote Aol & Zolth. Agf Ateld] JHlo]d 7H4 AP FHE A5t
33k 2ol ACD-GARCH E&ojth. ACDREF o] Fao]ds dBsta GARCH E3oA w7
ol #oEe] WEde AYshedl AHH = 2ot} (Bauwenset Giot, 2003). 7+ gl o] d
744 tﬁﬁ-r)’ 7]‘3H ]1:% S5k &“dtﬂ AFAH o 0|72 HEA 47 944 Ao 44T
qo 7 Fols] B 4~ A At} (Engled} Russell, 1997).
o 4g 4 QA =t
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2 UHF (ultra-high-frequency)-GARCH 282 2% &g+, 7}
ARTA S S AATEe] o] AFA e oBA FFE HA=AE FtotuAt v ZFelth. Jo
(2010)2 o] RS FllF7REA ol S8kt ri7b i — 1A Aot iAA] AAto]o] Fol o]z}
T &9, AdE 238 k2 t23 2

Vi—1(7‘i\$i) = hg,

o714 BAE A9 £8H Felold Ryt ol AAe) Felol4e 2A0E S Ytk BAL
2 Aol alA SAH B 7| AT ZAR BA4L The Zo] 2R uT

pi = ms + (i,
A7 LAF (i ST 9 doke] Aolty. myv a2} vl sk o]k o]HE ZHA & wHE
ALR 7Hg38tal Jz; AlE S8 2+ ARMA(L 1) 2= 7143t} &,
pi — My
N
o) A& a A2 S Ee] ARMA(L 1)91 212 o3l Ak 3,
Ty Ap;
Ti
=p
F
A ZH =gl sk it s BE2 tha3 22 ACD-GARCH(1,1) B3|t}

m; = Mi—1 + \/TiVs, =1 =pni—1 + & + x&i—1.

Ti—
=vi+n = pi1 + v —pric1 + &+ X1,

VTi—-1

+ez+¢ez 1-

2 2 2
o; =w+tae;_1+ /30'2‘71,

A7)l Feloldel Bt AuE wrIstn A 9] WRe] ol§ neiste] FPW RFL thet 2

ol =w+aer_ | + Boi_, + YT 'y ’Y2 NS v3&i—1 + ’Y4¢

Yi
A7 2 FHOM, i 71Tl OlA, &2 B7HEE Agisoltt & AR r?/ag A58
3ol & = M1+ (1= A)(ri1/wiz1), A = 0.995% AFSe) z;/1h& 71 5HA) X

7] AEAe TS Fobry) A% duueet @ 5 glvk. Feloldst v ol e
AT} B/ o) 245 o189 WEA AR AL s mYolet & 5
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4. OIAl S A2 24

ACD E3 25+ Engled} Russell (1998) o A9} Zro] =9 (diurnal pattern) A AL} 714 74k}
I} (thinning price process)S A2 & ARR-sitl. 4392 7ot #AH EJE0] F2ZFoz vt
BE & S Vet A& S, FAA AR AL Eus Azl AR @skA dojua &
ZF Azl A AR At @ dojus A wotth 7 ekl A2 A REke] AARNS
ARt QAZL olete] 7HAWMs= ou7t itk AZbetal JAAZL o] M WEE e AEER
= ARESte] FElol e S 21 Tetth

ACD 28 B 9T BUOE A9 AAIYE AAT ALk ngle (2000)2 Flol o] 02
A5E AL BE AEE ARRSAT = EL piecewise linear splineg AF&-3}o] A]7ko] C
glolde) APFAA {FFL AAsHATE Jo (2010)04+= 501/\] 2 9o At 74;417} A= ?Lf
Hol Q& A ol5S hte T AUE HFE ANFE FEE v 4 AWEE T4t
ARSBEGTE 9A] o] AT 154 o] F9] A= At dF EFE ARAEER] Q‘ﬂ?}“jf—g A&t
AASGE. Bauwenssh Giot (2003)€ S0 skt A2l Aole] 7H4S Falol oz AHgsoie
tl 7|&< bid-ask®] F7H7H49] +A W37 0.1257F Dojvbe AZF M4 & A5 E ARSShe] £46H5
t}. A ET AANE AIARYS A3 Parkd} Kim (2014)2 59 Al7bel] A o 2}

Ex stuz =) spgledl, AdEe ot 7H4 L vhA e 2kg ] Ae AR &, dAE A4t
ol F EHZ d&AM dARS HolMe B9 Ak ARl X}» e AAA HHE, Az
Aol AR = Fellold 22 2R A 247 AlAE Feloldol At &, wellolde e 24 2
A 247 FAHEY, FE2 24 ACD B30z Aysy, 244 24+ 4587 22 Aow
ACD 23& 24 Aol YRR RE A A oo & 247 Bt = X; = z;6(t;) M Xi= 9

A5t7]
A He ) 7= 2AHE Folo] Aot} (Bauwens2} Giot, 2003).

SaAo AR s FEver ESEQL ARt s v S
HTSAA tjuk2 55 ARR3Ig e, sddE A7) o]FoRA AZte] 2URZ 7|55 o %1—1—
S5 el AT Aol Aol ek, 717+e 20159 89 72 BE 201549 119 102747) o
3MET Aks0lal A8 g+ 1,180,88070 0|t} & T olste] AHE AEE W 2HHE Tt
01 74‘741‘%113 =1 7HE ARE dF A v SHAREE AR T ARAIE & 9AJRH

Q% 3A17HA] (32400 ~54000%) ol2]e] Atmet w Azfde] A AR A= A8t 7 st
PAFE w2 AR A GU 0K Th 2 7MW} 1S wi7ix] Y] AIAE 7HE FHoldoR A
ATt oY) AA I F A5 NG+ 250,5697 0]t Y% Ex= Jo (2010) 0l A <F Ze] th
3 2 AR ge] A ATTE AHSEte] 2SI

5
$(t) = Bo + But + Bat® + Bat® + > Brys(t — 1)’ I(t > ta),

AZNA I()E 03 136 2 AN Bolty. Axeel ulr) 4 (knots) & 1417 B4 1, = 32400 +
300 x ki k= 1,2,3,4,502 BT 10> 1) & 4ol Y ANGel $48 Az ase 2

At FHlo)HL @ = Xi/o(t:)©] ATt

Figure 41014 /1252 43 2AAGALE ZAAZ epd 2
/\_F_'—_{-l)ro] D?‘ﬂ ﬁz% QJ,].O]D} /\1-/\4;<4;<]_9/] _7_/5] /\]731— }\]z_}— }g]
sto] FHlo]do] Al 10417 A A 7} 2 FHe)de
T FAFAEL FA A AIZ A uhgE AIZE A o A
< B F Atk FA7HE JA] FHlo] A v E AP A dF ENE 7R —7—*4/\1%}
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Figure 4.1. Diurnal patterns using cubic spline (Samsung Electronics).
Table 4.1. Summary statistics
AZA5 19 37 AEAF _Ae B84 Axa 39+ Hdg  dO= A=
A AA 250569 3915 5.358 6.458 1 3 123 3.609 22.179
A AZ 250569 3915 0.992 1.151 0.150 0.602 21.228 3.386 19.434
1= -L. " d ;
7 10 11 12 13 17 18 14 20 3 24
Figure 4.2. A plot of duration and adjusted duration.
AIZE Hep Al 2 Azl & T @detar o] Alo] walo]dat MEA BRol vehdth #oE 9A
W5 Aol AFADL AT Q7] whEol 2= olof SHtl AL A SFe] Bel7t YR &
oA MW o2 = 24 BT} wuste] 25 oHA] 9FAL ARSIt
Table 4.13} Zro] dFdid A|A Aole w0l H+te] 5.358%0]1 HFHAAE 6.458%, M9+
1~123% 95, 4E9E A A o= FFo] 0.992k0| 1 FEEHAE 1.151%, W= 0.150~21.228
22 Uttt d=s 3.609004 3.3862% FojEout vithd o1, HEE 22.179°0A
1943408 ZolEglo} FARRo| WE3S Fefjoth. Figure 4.25 479 AA /39 F o

Mol B5g ARI|THELT~8Y242) % epd Aolt),
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Table 4.2. Estimates for ACD(1, 1) model (standard errors in parenthesis)

ML-EACD ML-WACD EF
w 0.0012 (0.0001) 0.0011 (0.0001) 0.0012 (0.0001)
& 0.0126 (0.0002) 0.0131 (0.0002) 0.0127 (0.0004)
8 0.9862 (0.0001) 0.9859 (0.0001) 0.9861 (0.0004)
3 1.0901 (0.0016)
Log Likelihood —240856 —239176

Table 4.3. Estimates for ACD-GARCH model

Parameter Model (4.1) Model (4.2) Model (4.3)
Estimate Approx Std Err Estimate Approx Std Err Estimate Approx Std Err
m 0.0163 0.0020 0.0172 0.0021 0.0136 0.0016
M —0.9627 0.0007 —0.9623 0.0007 —0.8573 0.0012
é 0.5756 0.0026 0.5737 0.0026 0.4995 0.0026
w 0.0801 0.0024 0.0790 0.0026 —0.1564 0.0016
o 0.1886 0.0037 0.1907 0.0044 0.2503 0.0046
a2 —0.0080 0.0032 —0.1315 0.0047
B 0.6547 0.0079 0.6586 0.0083 0.0950 0.0026
Y1 0.1912 0.0012
72 0.0625 0.0009
73 0.1285 0.0023
V4 —0.1502 0.0018
Log Likelihood —255280 —255277 —227745

AR 225 70 Felold ACD(1,1) 232} A A3H= Table 429 2t} o714 o= 27
g Feloldoleh H) Falold wiol B3 BEFAAE A A A% BE WS A9E Fas,
0% LAY BT BEE ASREE PP A9 LAYl T RES A S BF P
A3t 8 e Ut BELAE AFEES) Sl BRT} wSHI BF o] AFRE ek

£ ool £E0R £ AolB HATh 4+ Gt oF 09982 FAS) WEAe] 27 F ALH: A
o= vehth ®&, BF POz oxgel ta B2E AReA 9x 248 Avhe A5 EE9)

o Aol 7t QY A3}E HeIFY
thee BANAGY 9% £98 WEHS ACD-GARCH R¥oz $A43 otk
i

=2

(4.1)2 Engled] 7|2 23S HE3 Adolx, BY (4.2)9 (4.3)2 7|E EF Heddd £A
7 (threshold) & & E3olty. 23 (4.3)0] A3 7|t Fdlo]A = EACD(1,1)28 FA3% 2
Folty. ACD-GARCH 2382 3L SAS/ETSS] MODEL ZZA|AE ARE-319

N + +ei + ¢e;

\/:ITL = U nN——- T i i—1,

Uz'2 =w+ Oélei—l + 501—17

ol =w+aoer + azl(ei—1 < O)e?_l + Boiy, (4.2)

ol =w+are;_y +asl(eio1 <0)ei_y + fo;y +mx; '+ Wzﬁ_ +y3&io1 + v (4.3)
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o
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>
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Table 4.3 232 W, F5Z 02 71 29 X2 34 U} dAj9 A
g3} WrpRo e 240 Aoz ekt /1% BY (4114 W54
Be HolFEul A (4.2)9 2ol A7 FY B9} Y AR o] Bl WEA

T o
o el
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Table 4.4. Estimates for double-threshold ACD-GARCH model

Parameter Model (4.4) Model (4.5) Model (4.6)
Estimate Approx Std Err Estimate Approx Std Err Estimate Approx Std Err
I —0.0028 0.0009 —0.0031 0.0010 —0.0035 0.0009
71 —0.9464 0.0020 —0.9459 0.0021 —0.8561 0.0022
72 0.9787 0.0021 0.9793 0.0022 0.8824 0.0022
¢3 0.5744 0.0026 0.5745 0.0028 0.5049 0.0026
w 0.0789 0.0025 0.0791 0.0038 —0.1911 0.0020
ah 0.1869 0.0038 0.1863 0.0071 0.1589 0.0029
ag 0.0009 0.0050 0.0118 0.0038
3 0.6587 0.0081 0.6585 0.0121 0.1118 0.0029
Y1 0.2051 0.0013
Y2 0.1053 0.0014
73 0.1098 0.0023
V4 —0.1707 0.0022
Log Likelihood —255274 —255272 —226067

0.19073} 0.1827°0.2 ¥ AL d3Felo] tha Atk Heo|Me] ARE T8ist B3 (4.3) 0= I3}
W, Zkxke] ¥ 29 FIFE= 0.2503FF 0.11882.2 Xfo|7F o AXL WgoZ Jehta, dAA) 7AW

3} Felold z; 7t FobdeE ME o] AXNAY, Whz ¢ 7 Falo)dS FotdeE WEAge 2t
o= e g yehylth. AA Fale]ddt 7t walolde] HlE x; /v 7t F45 MEAC] AAE 2L
Z YRR, &1 o)A AR BVIHE A0l S5 DAY FAEd FO WFoE 9T vAL

9t

ol A, ©]%- A7 (double-threshold) ACD-GARCH &< =517 2 3lal. o]&-EAH Ry 3
7} olge vty sido] ) 2AR FAE(FTES)T WEAH(BALS) B FA vehg
o 83 23o|t}. 23 (4.4)& Engled] 712 23 @I E EARS £3 2ot} o7
A B2Y (4.5)8 (4.6)2 71t AR AW EAF] = BE (44)0] HEAAE EAAL =
3l o]5-E 744 (double-threshold)S A3 23 o|T}.
T _ + Ti—1 ++ Ti—1 _—|—e-+¢)e-
VTi g VTio1 "\ Ui ‘ =1y
U?:a}“‘ale?,l +BO'7;2,1, (44)
ol =w4 e + azl(ei—1 < O)ei1 + Bo? 4, (4.5)
of =w+anely +azl(eir <0)ely + ol +yz + 72% + 81 +yag; (4.6)
Table 44914, o]4 Qo) A7 SolFo] ¥ A9} &9

2 thro] BHl it o] B
WA7t ke mBE 29 £oEd APl PO WFOR B 2 FFL Mot Ao vehith
Y (45)3} 2ol A} FY 3o £ A 29 A9 T3 RSA 2ot ¥
A9} Aol HolA gtk Felolde meld By (46)02 FAH, WA I} go) Ak
015809 0170702 B% fojv] $t1 9 9ol WEA) & Feo] P wh Hek cha A o}
Bt o)t BY (43)THe ThE BgAY oS FRFSel B BARY JFoz wEge] ¥
AR E} AN5oEY BAY AR S A2 B T, Fdolds BRF EAESS
29 (43)7 $Fgo] 2A vk, 84 7 rit BoHASE MEA 0l AXA T, W
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ZAAFNAE AdNA BT YoId FRE) TNE ARE AL Yrk B E=RAE a0
5 AR 23 9t JRE Bl SR TS nAL LSS AAuTh SA, AT
o A Feloldg ACD BP0z 2R LX)l RS AT 399 HPeA e
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0|=-2HF ACD-GARCH 232 0|25t o=
IS
WUE AR F4 +YE Hsd 24

(201541 129 282! 4 2016W 19 2 X, 20161 12 221 Al EH)

Q9

FANG AR 71 BH L TS A5E Gl T4 SoE] BT AFAS BAsdch WSS 49Y 5
Ut @ 842 FAANNN BFH HA 02 WA 4 Felol 4 44T 4+ e, WA o] ACD =
BL AHgste] Falolde 43 Hekw, ACD-GARCH BHE AHgstel £4 £0837 wsAe] w1t Felo|
Ao) Jge Av Rt o] HYolA ACD ¥ F4ol ML} EF -2 48591, ACD-GARCH 280
+ o[ 5-#77 (double-threshold) & %715to] B8] vth94 2 WEAS) Wit IS Sl 243 2ok
o

FE0: ACD, JYIE-GARCH, 0|&-2A4& ACD-GARCH
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