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m Abstract m

This study introduces the concepts on the phase-shifting phenomenon of financial markets, which was firstly used in
econophysics area and explains how the phase-shifting behavior is studied in the fields of business management and finance.
Specifically, we explain how the phases of financial markets are extremely changed under some external conditions, do an
extensive literature review, and carry out case studies focusing on the 3 major financial crisis events including the 87 October
crash, 97 Asian financial crisis, and 2007 global financial crisis. We also empirically examine the phase-shifting behavior
of the Korean ELW products that has a similar payoff structure to the KOSPI200 options.
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