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A Study on Effective Planning Method of the Check-off Fund Program for Egg

Dong Jin Kim', Sung Kyu Hong® and Yoon doo Kim®
'Korea Poultry Association, Seoul 06668, Korea,
“Department of International Trade and Culture, Konkuk University, Chungju 27478, Korea

ABSTRACT Subsequent to the introduction of the “Laws on Consumption Promotion of Livestock Products” in 2002, a
mandatory check-off system for the egg industry was introduced in June 2009. Unlike other livestock products, the check-off
on eggs is financed not from the sale of the egg-the end product-but from the spent hen. Variables such as the falling price
of spent hens lead to a low financing rate; The present farm allotment rate of 14%, introduced in 2015, is much higher than
the 0.2% to 0.3% check-off rate in other types of business, thus placing a huge burden on farms. When check-off is financed
from the egg, it is expected that 6.5 billion won will be raised using a rate of 0.3% of sale proceeds, Therefore, it is urgent
for the government to establish infrastructure to enable producers and merchants to do business through Grade & Packing
centers. This can be achieved by the staged construction of local Grade & Packing centers. Check-off should continue to be
financed from the present spent hen until this infrastructure is established, and an institutional strategy should be provided
by the government to raise the financing rate accurately and transparently using statistical treatment of supply data for spent

hens as a short-term alternative.
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Fig. 1. Comparison of spent hen prices and egg prices (2012~2016.6)
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Table 1. Comparison of ceck off on livestock species (2015)

Table 2. Participation on egg check off

Classification  Participation Non-participation Total
Farm (No.) 91 12 103
Ratio (%) 88.3 11.7 100

No answer: 4 farm.
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Livestock A mount of Fundraising Total fund Participate Cost Farm charge
product/year amount (billion won) ratio (%) ratio” (%)
Pork 16 million head 1,100 won/head 929 2,695 wonkg 0.35
Beef 0.8 million head 20,000 won/head 99 9,400 won/kg 0.30
Milk 2,000 Mt 2 won/L 100 763 won/L 0.30
Chicken 750 million bird 5 won/bird 46 1,277 won/kg 0.20
Egg (spent hen) 36 million bird 80 won/bird 73 558 won/<7 14.30

D Farm charge ratio = fundraising amount/sale pricex100, Sale price = costxaverage weight.

2 Average weight: pig 114 kg, beef 723 kg, chicken 1.8 kg.

Data: Home page of livestock check off board (pork, beef, milk, chicken, egg).
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Table 3. Levels of satisfaction on egg check off system
Classification ~ Very dissatisfaction Dissatisfaction Normal Satisfaction Very satisfaction Total
Farm (No.) 11 28 49 14 1 103
Ratio (%) 10.7 27.2 47.6 13.6 1.0 100
No answer: 4 farm.
Table 4. Evaluation on fund for egg check off
Classification Very expensive Expensive Normal Cheap Very cheap Total
Farm (No.) 4 42 55 6 0 107
Ratio (%) 3.7 393 514 5.6 0.0 100
Table 5. Collectional place for fund of egg check off
Classification Slaughterhouse Egg board GPC Hatching house Feed factory Total
Farm (No.) 51 17 13 14 12 107
Ratio (%) 47.7 15.9 12.1 13.1 11.2 100
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Table 6. The results of cross-sectional analysis fund and number

Number of bird (thousand)

Classification Total
Under 30 30~100 100~300 300~500  More than 500
Frequency 4 0 0 0 0 4
Very expensive
Ratio (%) 100.0 0.0 0.0 0.0 0.0 100
Frequency 9 28 4 1 0 42
Expensive
Ratio (%) 214 66.7 9.5 2.4 0.0 100
Frequency 10 19 17 7 2 55
Normal
Ratio (%) 18.2 345 30.9 12.7 3.6 100
Frequency 0 2 0 2 2 6
Cheap
Ratio (%) 0.0 333 0.0 333 333 100
Frequency 23 49 21 10 4 107
Very cheap
Ratio (%) 21.5 45.8 19.6 9.3 3.7 100

Chi-square<0.05.
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Table 8. The result of calculation of the check off amount of

egg and spent hen (unit : million one)
Classification Egg (%) Spent hen
(% collect) ¢ 03 0.5 80 won/bird
100 2,172 6,518 10,863 2,239
72.9 1,584 4,752 7,919 1,632

Data are current 5 year average (2001~2015 year).
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Table 7. The results of cross-sectional analysis on collection place and number of bird

Number of bird (thousand)

Classification Total
Under 30 30~100 100~300 300~500  More than 500
Frequency 13 27 6 4 1 51
Slaughter house
Ratio (%) 25.5 529 11.8 7.8 2 100
Frequency 3 8 3 1 2 17
Egg board
Ratio (%) 17.6 47.1 17.6 59 11.8 100
Frequency 1 7 3 2 0 13
GPC
Ratio (%) 7.7 53.8 23.1 154 0 100
Frequency 6 4 4 0 0 14
Hatching house
Ratio (%) 429 28.6 28.6 0 0 100
Frequency 0 3 5 3 1 12
Feed factory
Ratio (%) 0 25 41.7 25 8.3 100
Frequency 23 49 21 10 4 107
Total

Ratio (%) 21.5 45.8 19.6 9.3 3.7 100

Chi-square<0.10.
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