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A Studies on the Characteristics of Korean Government
Policies for Venture Business During 2002-2012*

Kyu-Soo, Ha™
Kil-Pyo, Hong™
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Choonwoo Lee

Abstract

This research is focused on how the venture-startup policies of South Korea has changed for the last ten years and then scope on its
outcomes, limits and suggestions. Several policies for venture-startup has begun when “Small Business Startup Support Law” was
developed in 1986. Government’s support policies for venture and startup and development of venture had made a turning point in 1997
“Act on Special Measures for the Promotion of Venture Business” and venture companies has achieved remarkable growth with
Information Technologies(IT). However, with the global IT bubble and the enrichment of venture companies, a number of venture
companies experienced considerable difficulties due to multiple thresholds. There were a lot of efforts to revitalize venture-startup
ecosystem such as fostering innovative SMEs and one-person creative enterprise support policy. From 2002 to 2004, Korean Government
focused on preventing moral hazards of Korean Venture Business. From 2005 to 2006, It focused on fostering the role of venture
capitals , and From 2007 to 2012, Single start-up business has been fostered by government policies. Generally speaking, it can be said

that venture-startup policy was emphasized on building the hardware infrastructure of venture-startup and supporting with the funds.
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