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Problem Analysis to Secure Stability of Bitcoin

Choi Heesik + Cho Yanghyun

Recently, Bitcoin which is digital currency and cryptocurrency is getting worldwide
attention since Bitcoin has an ability to replace legal tender unlike other existing cyber
currency. Especially, most Bitcoin trading is done between two traders such as P2P method
and it does not require a third-party to make sure reliability and it records every transaction
details, so it is more transparent then traditional financial trade, so the number of users is
increasing. However, Bitcoin, which has been recognized for transparency, confidentiality and
stability among traders has recently been threatened by illegal transactions such as money
laundering and the attack on the exchange. These threats to Bitcoin are becoming social
problems.

At first, it seems that most of the digital currency is difficult to get hacked due to the
Blockchain technology. However, threats such as digital money leaks by user account
hacking and paralyzing the servers are increasing.

In this paper, it will examine the features of the Bitcoin and the threatening elements to
secure marketability of digital currency such as Bitcoin and receive more interest from public
in domestic. The paper will examine the problems of Blockchain technology on speculative
transactions and fraudulent behavior by analyzing the problems of Bitcoin transaction. Lastly,
it will propose ways to make transparent and secure digital currency transactions.
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