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Fig. 3-4 Income elasticity of trade
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Service Trade, Changes in Export environment, and Response
Strategy

Hankyoung Sung*

ABSTRACT

This paper discusses the types and importance of service trade. The service trade, which has become
increasingly important, is shaped by the General Agreement on Trade in Services (GATS). However, the
availability of trade data is still low. The service is expected to increase the value added of the
manufacturing industry and to lead the trade enhancement effect beyond the current stagnant
commodity trade. Such effects are also confirmed by studies using the OECD Service Trade Restriction
Index. Korea’s service trade is relatively low compared to commodities ‘s, and some items are still in a
chronic deficit. In order to overcome such a situation and develop the service industry, it may be
considered to pursue active service opening around major industries. It is also possible to suggest a
Korea Standard that mediates between developing and developed countries.
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