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Financial Ecosystem Development for Venture Capital
Activation in Daejeon, Korea*

Jong-In Choi™
Kang Baek™

Abstract

Despite the fact that Daejeon has excellent technology infrastructures such as government-funded research institutes, Daedeok Innopolis,
and KAIST, the infrastructure for initial investment and growth support for technological start-ups is not sufficient. In particular, the
amount of venture capital supply in Daejeon is relatively low compared to other innovation infrastructures. The purpose of this study is
to suggest the implications of the venture capital ecosystem in Daejeon area through the analysis of what evolution process has been
undergoing and what improvements and complementary points are needed in the future. First, the role of public finance system should be
strengthened in order to stimulate angel investment and private capital inflows to start-up companies. Second, in order to cultivate
investment professionals in the region, it is necessary to grant local funds to local institutions, and to run investment expert training
courses in universities. Third, cooperation between related agencies is needed to add accelerator functions to existing incubators and to
foster new accelerators. Fourth, in order to expand the role of local governments, it is necessary to establish funds, to open innovation
mindset of public officials, and to communicate effectively with the central government. Fifth, basic venture ecosystem infrastructures
such as inflow of excellent manpower, prevention of technology deception, improvement of rechallenge environment should be expanded.
Sixth, it is necessary to reorganize the step-by-step start-up financing policy of 'Establishment - Growth - Exit - Rechallenge'. This study
is meaningful in that it has grasped the current status of venture start-up financial ecosystem in Daejeon, which is changing rapidly. In
particular, it is different in that it identifies financial difficulties venture companies in Dagjeon and finds ways to utilize existing financial

ecosystem efficiently.

Key words: Daejeon area, Survey of Korea Venture Firms, Venture Startup, Financial ecosystem, Valley of Death.
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