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abstract

Changes of Internal Labor Market in Firms and
Incentives for Investment in Human Resource
Developments

Jin Han Bai"

In this study, with the data of Human Capital Corporate Panel(HCCP) we find that the
explaining power of the new hiring rate of experienced regular workers is very strong and
statistically significant as a main causal factor to the decreasing trend of investment on
education and training for workers in corporates, which means a sign of weakening of the
internal labor market. Possibility of wage penalty from switching jobs has been weakened
considerably too. The effective alternative policy measures to the weakening or laxity of
the internal labor markets and whereby followed reduction in investment on education and
training for workers in corporates are construction of social system outside of individual
corporates to upbring field-tailored manpower of high quality for young generations and

small and medium sized enterprises.

Keyword : internal labor market, new hiring experienced workers, tragedy of common
resources, investment on education and training, social system of upbringing
manpower
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