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A Study on the Carbon Taxation Method Using the Real
Business Cycle Model

In-sup Chung* and Yong-gook Jung**

ABSTRACT : In this paper, we compare the spread effects of the carbon tax imposition method using the
real business cycle model considering the productivity and energy price shocks. Scenario 1 sets the carbon
tax rate that encourages the representative firm to maintain a constant CO, reduction ratio in accordance
with its green house gas reduction targets for each period. Scenario 2 sets the method of imposing the
steady state value of the carbon tax rate of Scenario 1 during the analysis period. The impulse response
analysis shows that the responses of CO, emissions to external shocks are relatively sensitive in scenario
2. And simulation results show that the cost of CO, abatement is more volatile in scenario 1, and CO,
emissions and CO, stock are more volatile in scenario 2. In particular, the percentage changes in volatility
between the two scenarios of CO, emissions and CO, stock increase as the green house gas reduction
target is harder. When the green house gas reduction target is 60% and over, the percentage
changes(absolute value) between the two scenarios exceed the percentage change(absolute value) of the

CO, reduction cost between them.
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2 Sejubeol s SAES wEo) nhE 7S HEHE Al Tiet THlo] kK|
oL}, 715k Q1) HAYSHE A ah AJRFEA] o] gl WAL BAAel 1A
2 kT 9] o] AL 8 15He Baelzh A4 1 gl ARolth, o) H]gt
Sefubebare] BA|7E o3 7 AT 23 Qi BAlo ], AR A = B
& Th5o] 4|31 9l ofof meh -2 Lhebs 7| S HBHEA| R Q1 1|5 S Fol 1 247
28 EIHA 02 4EA1717] $1920159 1R E 247k i EAA N A o3 whE
A A)E ARk lom, ehadle] Eelo] G B =017} o] o141 9]
olelet &4 e LAkAR Qg S o) wjslE Zol i Zuet op e, Sl utebt o)
YelH o PR LAIA S EES AHA7] 4% RS m 917] whitol e

-

Heutel (2012)& 2|4 9] EtaA|&0] 7 7]$-3-A(pro-cyclical)o]2tal A5 CR). =
717k 23 dloll= gl A AR5k, 27 0ls WA 25t o A2l %
Aol SHistEth= Aol o] #gt At AvkE e uj
Fapshe WA 37 s dA glo] dAsHAl Fatshe= L
woll WA= s A= Az ohE Aokl ol 4fsl] & 4= Itk oo wheh 21
AN SRR o1 vt ARk Atk
HARIE A AU R 7HA HES dLeske] A skalAt jit.
H =20 Heutel (2012)2] 8ol 7]8FS =71 9) 0.1, o]7] o] Finn (20002} ZFo] o]
UA7HA S itsd oz F7H 0= =Js3ith Heutel (2012)2 52|01 =4 4
7HERg] WA HefigteE =dste] €O, HiEo] o WAEHE R Ayt
(externality) S %% Wof REFsFAC.H, Finn (2000)2 oW A7 & | F-5 42 =

1) Syl 2030W7tA] 2471~ Bjl&FS 7|& A (Business As Usual: BAU) tjH] 37% 7H&o|2t
L mgs gt

2) Angelopoulos et al. (2013), Annicchiarico, Di Dio(2015)o| A= 2R AMAY 20| 5] Z& 9] &t
2AEL A7)eSH ot A6
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Hij Eoll= 7 Al 1H2 2kl 7t gl W, vl Ed A A o] 737 ehaAlof] Bl S48
Aol tha W2 Al o2 FAE I SHAT o= B 532 ol AT SRS A=
2o wet 2AVRA HilES 25| §old 'AaA7E-dd Alolzt

o] HOJa ThaA] £ HQHE TAR AL Shgl], BA AT S5 E 47
o &Aool mpet Beshs hajo] A9 7 ARE Folu FHA ANE Ao

7Z19242011)-2 Auerbach and Kotlikoff (1987) Al A 2] S At LrttF 2 EH-S 9]
Foto] SelLtelol BAAE EAT B olol mE AlTh 7F Ty WstE 1

=433
th4) o] Z=FojA] AFESE o] 7|2 Wy T} A ElE Ao AL R A 34 A 79}
Az Ao U %) o] A Ek-e vkl dtar, 3 S A F o] AV FSAlS WA Ao 2 11859
o, st AR a8 A S AU A A A% R&D #4375 WEgshe
O= Holth. £44% dAE =T B¢ @ At SA0SE = Atis
(20409 /ATt 71 o] ol SRt At 5) 2] TS A E7EE A7 vrek A4
A T2 S7HE A oR Holths) ofeh Hzo] AR e A SiehiTlE SAE

(30~40%) 2t R&D A Y422 A7k 2] 40~50%) 2] 51 2% A A| 8}t

Ao A o] &3 2 L F5 Atk FEA 84F JBshl, FAFAIE S v

3) REMI 282 u]3 REMIit7} 7fdtsto} Al 2els JAEA AAmgo|t). ol 9] - A& B4, Al
7Fs ARt B (CGE), AZFBAISE AAIA 2|8ke] Wg ARgstn, 2o o] RO A oA
st E48he WAl Estal Qltk ERF EGMS+ oA GAI A7-dolA 2831 e A7) odAl
B 2A7ks A AlLEOl A - ©]4-8(2016)).

4) SN 3 7IZE W o] AthES F&3 A7+ A S 7Hgst7] wiizol Ald 2t 24
o] 7Fsdlthe E4& 7L gtk

L E
5) AFEIFAel e HoHe Felold FARE oS
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Aol chat 2ol 4 ol Ab2 gL vtk Zwol A S A ko R Tk b Ao
itk )31 o U XS AR 27| AER Y] WANSE S, $oubehe] 24
7hs A5 AR BRI HoA 7 - o)X $Q014)3} FAFHY, ofui 4 =9
o] 7} Shek. H87 - 01X (201412 U4 R EE F7F5ka Aol

g AR E 272 BE & ARSSIAAT, #ile A7 FsE= B8l olv A7t

|

Aol G vAH, AR & SRS AR EUR Y2 ARSI A=
719] AR edsfor ke f-2uehe] 49 Ad A7 0] 7|4 ] A of vl T8
T e Rt e adg o olv ATt e SRS A o2 SR AZ Qurt A

% 4
oha 7P vhA ke 2 ehaklo] RahiAlg A 9 o X7 Wi gk
A ;

n, 2SAA

2 Aof| A= o] =Fof| A ARERE A EA A7 |HE R tis] FFEEE Uiro] A
shTE o] A a} oh Earof| A a1ef3sh Aluhe] o Tt Ay, Had A of ot
&= 2 Ao a23hE o] gtk
1. 7HYE

N

35| Sk S EA A Fol

| Sl AbA|oF shofl A 4] (1)) 2 Fef 2] 7| a8

¢

E, Y, 3 {Inc, ., +bnl, ., } (1
s=0

o171 A iz 2], 1 o7FAIZES QJu]stH, f= A8ARIQIAL b= o 7HA T &S et
Wt FWMIL o 717 12 513k H REAS AREE 4= Lo, Ko A<t
of7ke} i (h) 3 17HAE AEiste] AIZES Avlgichal 7Hg gl ol 2] 4] (2)+= o]



L,+h, =1 (2)

2.3 Heutel (2012)7} =] Finn (2000), 2}7422009) S} 2-8 HFA] 0 2 o1 7]
(en)E YHELE =259t Burnside and Eichenbaum (1996), King and Rebelo
(1999)°f W= A2 o2 24 E 749 e A4 AE4 F7|HE LY
oA 7t TR S AR At o2 et ZAIE S S55H] fi't skl W
ere & 7HAA QI A 7HEE 0] = e 4= Sl Finn (2000)01]*19} o] Ap7}
o] oESA el 7HH A BYE EYSHH 7|eF A Y e AL F
SAo] A7l A IFE FHEHe 2% AE o Utk EPEW LA
Burnside and Eichenbaum (1996), King and Rebelo (1999)9] A& LA 1}o) R} H

She Y-S PRSI FPHA Q) A EAEES 25tk ofo] wket 9] o114
7V Aol AXZA B g Ftel ml A= At EA 4= Qltk

Finn (2000)-& ZF-2A4 (k) &} of| | A7} ARt E] o] oF R A u] 2 (k-w) 7F AR ThH= 3
Oﬂ ZRobsto] 22 191 o | 2| 9] H&o] AH27HgE (u) O & A48kl A7}

| H295 A7HIo] SVt B AlAISkGIT) ol2igt oA ZHA = o]
Lﬂ A ALEA S AIAIA 7] ol A AHEA | 25 Fg kAl 7P gt A (3) T (4)=
Ap 19 of| | %] 9] vl &3k 227 Hs-8-0f WAIE W= 4] o™, Finn (2000) ] 4]
of o] A7 ES A-ofl U A 9] vl &of i3l T F7sh= E5E 7Rt

——=&(uy) 3)
§lug)= —=u 9 >0, m > 1 (4)

4 5y AHEVE B} THZFE O BAS e, 472 oA ARS8
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ol sl ¥zt F71shs RS 7PPRITE o) AR Bo| S71e4E AR

5(ut): —1 uy 'y ¢y >0, ¢y >1 ®)]

o] el ZAE e AU A4S AT t7hE 7] D0 2R AL AF w) Y
=) 8 A, A7 7] G A fRIEks 714 Sl 7] 90 2 o] 1) vl
Lo, SN/l EQE B S S HRE R o] 4wtk A6)olA] 7,
em W ple 242F BA S, S 00, W% 2 o A|7HA L oJulaieh. WA $-2luket
ol A AL 9l W& BA A A T 2] H(Kyoto protocol)ol 4 TF45HL 9}
L 6) AR R R o] AR B Aol A B 0] B4 €0, 9 vt
SEELE LD

17100 BRG 7VA|] ABATL 4] (5)o] ket by zro] B3, 17]9] FAE) 3t
SalA £ +1719] AEATo] AT,

¢ +i,+pren, < rpkeu, Fwhy 1 em, + 11, (6)
kiv1= (1_5(Ut))'kt+it (7)
2. 719RE

7] A RRE e W AA | AE Fol HEAuA () S AR
whebA] 0] A AR 0] A ATk o] 11, AHEA ] 2] A AR T} AELA
] 22 e 27k AR sk ol A] S Felgpol 2R HL B 7L €O, o] uf

2 17] %2 €O, 2E(2) 9] 2712 18 Aol o) (dlx) S WA, ol &3

6) ALEYAN FHELL gl 6] SAIaE oStk (CO)), W CH), OPISFAL(N,0), 2
BOleA(HFC), IHESteA(PFC), S8313}H(SF,) |t
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BA oA 0|2 Tef5HA] GHathil 7P S Sto o) R AT AL Tk 7L 7]
ol Bkl S 5

2 57 wlul, gl u] g 12 A5t H AFauA) 744 ol 8s B
719& €O, A5l T2 A H o} SAlu] o] ZolA L AHNA €O, HE4ES
AR B SRR} B s AR Tl EE Al9lsaL Heutel (2012)

ek wEbA 0o, AE818Y) AEF(y) ofl Wi Bl

(1=} CO, A5H1E, 1P|l AbEgol o A== o5 7Py skolch Ak
518914 Golosov et al. (2014)oll 4 A Mgk 2+ A\ 43H0] S e ALESHch

DICE (Dynamic Integrated Climate-Economy)?)S H]| 23| 7| EHHEA| & o=
2 WREL €O, 2B0| A Bl ET} 25HAS o) SRic 1 el
t}h. CO, 7} M ZEE W 0|2 B8l A E €0, AE0| 7] &% A45A]7] 1L, o] = ThA] A4t
doll G mIXITh A (8), (9)+= DICE-20079| 4 AA%t CO,, 7|2, 12|l A4Hd =
5} 700] PAZ WojZeh

%)/1n2 (3)

7) olggt 72 AA o] F4=5] @2 FEAR] V|FEe] EATT= S S EN AdEE
5= Stk 71gEol 03] WYl "ol & 7|Yol wiEste CO, WiE2 CO, 289 F7to| A 9%
< "RA] FBta, ZF 7192 ol FAIshE A4S Rt 7HEE itk weka] v |dE Co,
AES ol HeE B o]gaEE S5kA "t o]eh 72 782 Heutel (2012), F-&7, ©]
Z]-8(2014), Ramezani et al. (2016) So|A%= oju] =% v} Qlch

21A= CO, AEo] Al HallE Fohal P8RRI €0, 9] vi& R <Igt Talj7t &g e A
(AERS Fo) A0 £go] G vATE A sjo] BAT SE ook B Rojs
Ramsey ] ZpH|2-2 Abg] #ejzte] 7HE o] 83t BHyut th2A AAIFA IS0l AArEs - ellA
CO, 2E(EL B0 A A%)& TSR] o] tjRel ofust /14 S o] gt B A 2 Al
7} e ghenh 8ol $719 A€ o] 83 Wale] 927 (Angelopoulos et al.(2013)& Z-Le}
of By 2T} F8 HAANS Susigon] Huo Avel 34 theA ghee selstdrh
9) DICE+= Nordhaus7} 7| #3216} AAS Fsto] £41517] 98 At A28 H-52Ql Ramsey

QAo BhAREI LERES 2% muolth(A izt 2l2016)).
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Hl

1

S
2 t

©)

A1 ®) (9)ollA T dA A2 Hat 7|20 A A3} o]
ek, S 7] 52 €0, 258 ojujgttt. 1831 §i= AFE) o] 7 Q) tj7] F2)
CO, 2~E(581(GtC, gigaton of carbon))2 UYEM T, D2 7]-20| Al3slo]| wha} A A
do] Hadh= HlEE Yehdth viAute 2 A0 0, = A7 5] njA =
a3he] R AL RS,

£ Golosov et al. 2014) 4] (10)7} 2 Heo] Aix|5:84-5 o] §5}o] €O,

AE 3} AP Taj2ke] BAE 71 20) @lgke Aeke ) DICE-20072] sl Ak}

A #dd e e BT

rN

19] Fat7]eo W g
Ao]
=]

1= Dy (8y)= exp(—x(8, — 9)) (10)

3t AH1A]57H5 o} 450] Tz} DICE-2007014 AMg31= A4 wafgkee) o
kil 3514k <18 1>2 DICE-20072} Golosov et al. (2014)2] &
FolA €O, 2Eo] AV v A= Tal] A& (1— Dy(Sy)) & BlaLske] HojFal 9t

0o

A H| @

(a2l 1) DICE-20072} Golosov et al (2014)2] AdALA 1|5}

1.02

1
S =—DICE-2007
0.98 o

~ 0.96 S === Golosov etal.(2014)
=~ 0.

w

E 0.94 \\
= 092

-
0.9 =
=~

0.88 .
0.86 r

o (=] o o (=] (=] (=) (=] (=] (=] (=] (=] (=]

(] (=] =] =] [=] (=] (=] (=] (=] [=] (=] (=] (=]

o W o [ -+ o oo o [ - o w =]

— — — — — ol o 2] 3] o~ m

GtC(gigation of carbon)
Z) Golosov et al. (2014)] o= 21510 A=3, ©,=0.0028388, y=0.000053< T|3I3t Au}e).
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<719 1504 # 4= 915E0] DICE-20079] %$- €0, 2259] 20| 2.2 FEoAl
T4k 0TI FES Mol W, €0, 50| o] HAP4S B2 Jeh= AN

t}. A 9E Golosov et al. (2014)of| 4] ARE3F A AR Tk CO, 253} TA glo] A
Fol| 717482 T218 4= 9l Golosov et al. (2014)& 77kl B glo] FAFE §HA &
7} M $ = A7) 457} DICE-2007 9] wh ok A4k Tlalgieen o ghe) 4
ofeki1 F5I . ol el§ 348 WolSo] Hilo] i AliHY mafet AR S
0] Felg ol 8ot mAo] Aelndol e SlsA L Aolet 2)2012)0] A
£ Zraskeich Alogt £](2012)+= PAGE (Policy Analysis of Greenhouse Effect)0910)
£ o]@3lo] Sy} LAIZIA 7S 9 A0l S 54| kS SN0
action A1) 20203 9] Y4 939 57 17} GDP t®] 0.34% WA A o= o =
SHATE. whekA] Zalol A= waAZE FIRER] ob2 75 wtAlE Q] A TlEl7)
0.34%7} 5 =5 BaE WY Yo A Altkskaltt. of yiell 71 of Aikeka= A1 g
Alg e o) oA &3] ARg-Sl= -T2 Eh(Cobb-Douglas) A4tela=E 714

>}L mlo

=

stk
MaxIl, =y, — 17" em; —ry-kyuy, —wyhy — 2, (11)
s.t.

Yi = (1*d(xH1))‘at‘(k‘t'ut)9‘(ht)179 (12)
2 =0y 0, >0, 0, > 1 (13)
em; = (1= )y (14)
1—d(z;41)=exp(— ¥z, ) (15)

10) PAGEE?E% SHA WY A3] 34 (Directorate General Environment)of| 4 7Ere x]Gt2ush FA|
g o] 9tk oA g dae Agelold wgelci(aholet o (2012))
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wt'(lfht)
=5 (16)
1 o ) e”t+1} 1
B—— w1l —u — = 17
B chl {t+1 t+1 o1 t+1 Pr+1 Ky c, (17)
¢, —1 n—1 _ [N Yo
by uy Ky v uy ky =1k — dpruy T peyeruy =Ty (18)
g.yt em - 0,
el (U ) =) = Oy} = (19)
+ Ut
(1—0)y, . 9,
h, : '{1_Tfm'(1_ﬂt>'(1_7)'yt 7_91'/%2}: wy (20)
em -y 0271
Tt yg '=010y Yy (21)

X
)

4 (16)-(18)& 7119] F8 Tt 272, 4] (19)-21)L 719]e] o] &-Fofst =
LRt itk 4} (16)2 A1) S 3FS AAaks 717 ] 2 de ol

)

(18)2 2 A2 7HsEe] 2A2Ao2A 2 7hsE 571 e A7
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78



& 790} v wato] A ] 20} 15 0] A AR O] S2ta1A] L, ofof met T &
40 £912 Fol7] HTk. 4] 21)2 7] Qo] o] 8BRS §I5) €O, A% ZH A}
gols Wazolth. AL FEu g Zrjo] B2 2AXEe] BAZES ey,
SRe ZHEuE ZE 9fa BH 8- oju e,

4, RARRE

L 7)o A £A7PA FEEIE (target) o Thet BhAA S Hakshel, AU o
2 ehadE Ralshs wale] thrt 041 Aue]e 18 it s 7|7ke] 7)ol
CO, 2N L AR FATES FEols BAAES Hapstch 4] (22)014]
plret o Aol SAZEA 2RI SAE Te) 7)9e) Co, 7HEu]gol
t}h.1n12)

A1
em _ 01 0 ( tar qet>9 l'yf N T:,m — 91.02.<Mtarget)92—1.yz (22)
W AUFe] 2. 248 AT 9 1ol 4] o] B &0] A H(steady state) ] Fh-2 £
=
o

ot A4 K02 Wilsl= Ao st

7_:,7!:, _ (Tem)* — ﬂ_xﬂ/b]'EHQJ L_é\_}\ﬂ% (23)

1) 27 FERES A A QDo Bl A0 targer & B8Stol T CO, WA
of ghe SALA FHBRE ST B0 O, EFEATH 3t Boks] Yxsh ek
whebd] ehaAlZE ERIEA ke A9 (O, AR e VRoR erls YaE Y
CO, REHFAINE e Fohn, of gk olgalel 4 & o,

12 AEle 194 BLAES BIUELE § Q) szt 0O, WEYR( o) I T
Eaclts AU RE 1 e oz Adst) Wl 17 A e 9
3ol T A1 a s el e
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whEhA] AJUFE] 2 1041 2] Bhaa] 8- 7] 7bo] we} Wl Al 4] elahe sl A,
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Golosov et al. (2014)& = 74| 79| CO, AEo0] ZAstctal 71435tk AR =
CO, 7 HlEE] o] tf7] Fofl Y721 02 HolSle= 7-F-01aL, A= Algte] Adof whet 5
A Bz Aol ol2et 7 o] F A ol2hal e U Ak - CO, 252 A
B 7 EAHA] =tk wale Hapsa ﬂ’%EH TROlA ARt A s e

O]-8BHLE, 4] (24)2}F -2 Heutel (2012)4 22| HBLE 7Pl thal €0, 9
B1717)(half life)= Golosov et al. (2014)< 8}01 3093 7HgstaL S At ol
Ty =nx, Fem; +em™” 24)

4 Q04 em' ™ = FUE AT A AA L CO, WEE HERRR, i €O, 25
) 40|83 Sfulaleh. em " H712015)F ATE0] LA PHTIET} 0%

A o p-2juet CO, WiE(ZEAVIH 2] g ol 4981 E o ghe 7HE BT

6. 9734
2 M= S22 (@) AT AGA7H (p) T4 F 7HA1E =5 e,
o] £ A% £l EIHL w2t 7pg.
lnat+1 = pa,.lnaf + 04 €ats> € (1,t~i’i'd‘ N(O’ 1) (25)
Inp, ., = p,Inp, +0,€,, €,~i-i.d N(0,1) (26)
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