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Relations between The Elderly's Transfer Incomes and Life Satisfaction

Hyoung-Ha Lee*

Abstract

This study was conducted to investigate the relationship between life satisfaction of the elderly
and their transfer income (public transfer and private transfer income) using the 11th data of the
Korea welfare panel study. In the analysis results, the public transfer income was analyzed to have a
significantly positive (+) effect on the life satisfaction in the case of the elderly in general
households while in the case of the elderly in low income households, private transfer income was
analyzed to have a significantly positive (+) effect on life satisfaction. These results suggest that the
public transfer income is 1,019,200 won (monthly average 849,000 won) in the case of the elderly in
general households, and the public transfer income is found to have an effect to stabilize the income,
which can be expected to increase the life satisfaction. However, in the case of the elderly in low
income households, it was found to be 5,080,500 won (monthly average 424,000 won), half of the
public transfer income of the elderly in general households. In the case of the elderly of low income
households, it can be assumed that the private transfer income, which is the "uncomfortable" income
source, fills up the unstable income stabilization gap and raises the life satisfaction.

As a policy suggestion, first, by supplementing the basic pension system, which is an irrational part
of public transfer income for the elderly with low income, it is necessary to design policy
alternatives to enable economic stabilization of the elderly in low income households. Second, it is
also necessary to actively review the introduction of income deduction plans for the transfer income

of family members for the low income elderly households.

» Keyword: transfer income, public transfer, private transfer, life satisfaction, Korea welfare panel study
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[I. Theoretical Background

1. Public Transfer and Private Transfer
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[1l. Research Method

1. Research model
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Socio-demographic
variable
gender
+  age
Relative poverty
education
spouse
»  healthy

The elderly’s life
satisfaction

4 F

Transfer income
Public transfer
Private transfer

Fig. 1. Research model

2. Analytical data
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IV. Results of the study

1. Characteristics of the main variables of the
study subjects
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Table 2. Public transfer income and Private transfer income

Table 1. Summary of Providing Staff Characteristics
ey |

men 1,900 38.0

gender women 3,094 62.0

N 4,994 100.0

65-74 2,245 45.0

(miggg) more than 75 2,749 55.0

N 4,994 100.0

relative poverty general-income 1,921 38.5

(median income low—incom 3,073 61.5

60%) N 4,994 100.0

non—education 1,123 22.5

elementary 2,089 41.8

education middle 809 16.2

over high 973 19.5

N 4,994 100.0

none 2,099 42.0

spouse have 2,895 58.0

N 4,994 100.0

very bad 214 4.3

bad 1,892 37.9

health usually 1,686 33.8

(m=2.79) healthy 1,135 22.7

very healthy 67 1.3

N 4,994 100.0
public transfer min=0, max=11,250
(unit—=10,000 won) m=704.9/s.d.=789.4
private transfer min=0, max=7,897
(unit—=10,000 won) m=471.4/s.d.=551.8

life satisfaction min=1, max=5

m=3.37/s.d.=.514

2. Transfer Income of General Elderly and low
Income Elderly

FA Histel] whE AN Rl AASETE Q1Y) ¥
Ao)A, AFFolA AE9] zjol= v}y tHTable 2.). Auk
7 2Rl ARS7HE =21 Aol 59| Apo]
(t=19.1, p<.00D7} refm|shAl veptom, A4 o] ase
Zbo](t=10.1, p<.00Del A= F-ofu]gh xfo]7} vhebyith

&4 o)A

Table 4. Correlation analysis

m
N 1(8?830 s.d t-value
won)
public general 1,921 1,019.2 1141.4 9.1
transfer low 3,073 508.5 313.1 -
private general 1,921 °87.7 740 10.1""
transfer low 3,073 398.7 325.7 -
*%x%p<.001

s, AR we] W FAeld Aol AHsHE HFL
(1

,019.21keD)e] A

A7 =219 A Tl Fdas
Ht25(1,606.95H)9] 63.4%, AXS7TF w219 A5 F
Aol HREAS(587.79+)0] AA HWFAS(907.29H)9]

64.8%% A5k tH(Table 3.).

Table 3. Total of Public—Private transfer income

min max m
N 1((l)J,rgtoo 1((l)J,rgtoo 1((l)J,rgtoo s-d
won) won) won)
general 1,921 .00 11,563.0 1,606.9 1,287.2
low 3,073 2.00 2,863.0 907.2 393.9

3. Correlation analysis result

AT ARl ARSIQITE EAJT F4 o], A o] lAE,
ko] mrEL 7k “ﬂ&ﬂ&ﬁ] A= 53 2ol Table 4.).

w=Q1e] gho] RS folw| gk Azt vehe B
25 A¥(r=-.070, p<.01), IdFH(E=-.075, p>.01), FhZ

W (r=-.240, p<.01), X&FF(r=.169, p<.01), W-$-#F 5
(r=.154, p<.01), A7 3el(r=.432, p<.01), & o)A (r=.149,
p<01), AFAolA(=.083, p<.0Do® EAHAct A7 H
(r=.432, p<OD)} A4 ¥(r=-.240, p<01)o] =219] 49
WS oh AL A VbR

1 2 3 4 5 6 7 8 9
1 1
2 .009 1
3 121 .201™ 1
4 -.402" -.195" -.268"" 1
5 -.398™ -.199™ -.175" 295" 1
6 -.106™ -.189™ -.137" 71 1137 1
7 -.115" -.098™" -.315" 303" 220" .035" 1
8 -.014 .081™ -.167"" .089"" 107" -.061"" -.091"" 1
9 -.070" -.075" -.240"" 169" 154" 432" 149" .083"" 1
*p<.05, **p<.01, ***p<.001

gender, 2. age, 3.

relative poverty, 4. education, 5. spouse, 6. health, 7. public transfer, 8. private transfer, 9.

life satisfaction
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4. Regression analysis result
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Table 5. Regression Analysis of The Elderly’s Life Satisfaction

B B t

(constant) 2.300 41.384% %%
gender" .056 .053 3.505%**
age” .031 .030 2.208x
education .020 .050 3.290%*
spouse” .081 .078 5.287 %%
health .253 425 31.8471%%*
public transfer .001 110 7.859% % *
private transfer .001 .100 7.539%**

F=191.338*x**
R2=.222

*p<.05, **p<.01, ***p<.001

1) gender—men=0, women=1, 2) age—65-74 ages=0, more
than 75 ages=1, 3) spouse—none=0, have=1

Table 6. Regression Analysis of The Elderly’s Life Satisfaction
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V. Conclusions
B A3E dEXud 4113} bolHE &-gate] 1919

by Income Level

general-income low—incom
B B B B t
(constant) 2.613 31.5%%* 2.225 29 .3xx*
gender .044 .047 1.8 .060 .054 2.8xx
age .014 .015 6 056 053 3.0%*
education .027 .082 3.2%% —-.004 —-.008 -4
spouse .059 .057 2.3% .089 .086 4 4xx*
health .204 .376 16.7%%x .268 1439 26.1%x*
public transfer .001 127 5.83%%%* .001 —-.003 -1
private transfer .001 .029 1.315 .000 150 8.5% %%
F=56.180%*x* F=114.854x*x
R2=.180 R2=.215

*p<.05, **p<.01, ***p<.001
1) gender—men=0, women=1,

2) age—65-74 ages=0, more than 75 ages=1,

3) spouse—none=0, have=1
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