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Abstract This paper analyzes the impact of investment tendency of foreign investor on accounting conservatism.
We use the sample of 1,527 firm-year Korea listed companies belonging to non-financial corporate sector during
2014-2016. The results of empirical analyses show that investment horizons of foreign investors has a positive
relevance with accounting conservatism. This result indicates that the firm have a long-term foreign investors has a
good quality of accounting earning than the firm have a short-term foreign investors. This study that verified the
relevance between investment tendency of foreign investor and accounting conservatism is expected to provide useful
information by suggesting the need for more incentive for the long-term foreign investors. And we expect a follow-up
study focused on the discriminative effect of investment tendency of foreign investor on accounting policy.
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Table 1. Descriptive Statistics

Variable Mean Med Std. Min Max
Cons -541 -.357 912 -3.501 .899
Inv=Turn 9.556 4162 16.724 0.000 119.804
SIZE 26.842 | 26.563 1.407 23722 31.102
LEV 423 429 192 012 .956
CFO 050 .044 .079 -.203 297
OWN 44499 | 43570 15.798 6.560 90.040
FOR 9.839 5457 10.946 .002 46.618
BIG4 770 1.000 421 .000 1.000
AF 11.536 11.350 748 9.616 13.942
LP 2834 3.045 .783 .693 4.025
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Table 2. Pearson Correlation

Inv—-

Cons Tum SIZE | LEV | CFO |OWN | FOR | BIG4 | AF
Inv-Tu 103"
m | 000
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.000 | .000
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003 | .000 | .000
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Table 3. Results of regression
Cons; = as + Bilnv-Turn

CFO + BSIZE + BLEV, + BCFO; + BsOWN; + BsFOR;
000 | .008 | 629 | .000 + B/BIG4, + BeAF, + BoLP, + BnXIND + BmXYEAR
OWN -.146"| =035 |-.114"|-.104"| -.032 Dependent Variable : Cons
000 | .169 | .000 | .000 | .205 Coef. t p VIF
FOR 290" |-.3117| 450" |-.074"| 178" |-232" A -2.364 -5.046 .000
000 | .000 | .000 | .004 | .000 | .000 Inv-Turn -009 —7.243 .000 1.189
BG4 166" |-.079"| 392" | .076" | .058" | .031 | .212" SIZE -.090 -3.004 .003 4,626
000 | .002 | .000 | .003 | .023 | .231 | .000 LEV A31 3.524 .000 1.456
AF 282" |-.145"| 863" | .350" | .036 |-.2167| 427" | .345" CFO 2.059 7.631 .000 1.187
000 | .000 |0.000| .000 | .165 | .000 | .000 | .000 OWN -004 -2.789 .005 1.206
p -.164"|-.080"| .080" | -.015 |-.087"|-.152"| .027 | -.039 | .062’ FOR 019 8.388 .000 1570
000 | .002 | 002 | 562 | .001 | .000 | .285 | .124 | .015 BIG4 134 2610 .009 1.239
AF .366 6.591 .000 4548
LP -.164 -6.139 .000 1.148
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Table 4. Additional Results
Consy = ay + Bilnv-Turn,
+ BSIZE + BsLEVi + B4CFO: + BsOWN: + BsFOR;
+ BrBIG4 + BsAF + BoLPy + BnXIND + Bm>YEAR

Dependent Variable : Cons
Coef. t p VIF

A 2213 -4.407 .000
Inv-Turn -.030 -6.252 .000 1.288
SIZE -.085 2490 013 4935
LEV 230 1.642 101 1.557
CFO 2.750 8.885 .000 1.205
OWN -.005 -3.111 .002 1.321
FOR 016 6.493 .000 1.39
BIG4 169 2446 015 1.206
AF 362 559 .000 5.191
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YEAR,IND Included
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