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Abstract This study analyzes whether Income Contingent Loan achieves the policy goal of reducing the burden
on higher education expenses with the emphasis on the repayment structure of the loan system and suggest ways
to improve the incumbent policy. The study found that the voluntary repayment amount of the loan is much higher
than the mandatory repayment amount. Therefore, various policy improvement measures are needed to activate the
original purpose of the loan. We proposes improvements to the repayment, such as diversification of the repayment
base rate, introduction of the loan integration, and analysis of loan default probability. In addition, this study has
policy and academic implications in that it has suggested policy improvement measures by analyzing various
overseas cases.
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Table 1. Development of Student loans

Year Product

2005 Government Backed Student Loan

2009 Government Direct Loan

2010 Income Contingent Loan
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YR 2014
18,560K
10,530K

8,500K
Source : National Tax Service (2018)

YR 2013
17,950K

Year
Gross Income
Net Income

Table 2. Repayment Threshold Income(KRW)
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Table 3. Loan Repayment by Year(KRW)
2010 2011 2012 2013 2014 2015 2016 2017 Total
Loan(A) Amount 8,456 10,873 15,150 17,812 16,386 13,706 11,983 9,046 95,830
Voluntary 450 793 2,144 3,836 5,586 6,735 6,825 4,538 30,917
Repayment(B) |  Compulsory 0 10 43 139 287 620 953 1,374 3,426
Subtotal 450 803 2,187 3975 5873 7,355 7,778 5912 34,333
Amount 8,006 18,075 31,037 44,874 56,354 63,193 67,227 68,756 357,524
Balance(A-B)
# of Borrower | 169,087 308,563 529,197 709,815 849,280 934,385 980,324 | 993,643 | 5,484,294
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