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Abstract

Recent studies on trade payment methods have suggested various alternatives to replace remittance
payments. However, these studies theoretically provided the possibilities and limitations of each
alternative. To check recent changes in trade practices, our research analyzed payment methods in
international trade e-marketplace. Using company and product information obtained from Alibaba.com,
we analyzed payment methods used in this e-marketplace and examined determination factors for
new payment methods. According to the results of logistic regression analysis, we found a relationship
between new payment method and factors such as market competition and the age of the company.
Also, providing Paypal payments showed a correlation with market competition and price level of
products as well as e-commerce infrastructure. Though these study results feature limitations in the
generalization of results, it contributes to the research on payment method trends in international trade.
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Fig. 1. Payment Methods in Alibaba.com
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Fig. 1. Current State of Payment Methods Usages in Alibaba.com
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Table 1. Determination Factors for Providing New Payment Methods
Variables I6] SE OR Cl z p-value
Intercept ~0.0833 0.1018 10096 06099 19828  -0.818  0.4132
Com 1300 % ogsse 7 1.0000014 10000  1.0000 5274  €0.001**
Age 0.0132 0.0064 101 1007 100 2071 00384
Emp 730e t asret 09993 09984 1.0002  -1.626 01040

Notes: 1. AIC: 1223.8, Variable(s) removed on step 1: Exp, on step 2: Pri, on step 3: IDI
2. B: standardized beta, SE: standardized error, OR: odds ratio, Cl: confidence interval

3. 7p0.1, **pX0.05, ***X0.001.
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Table 2, Determination Factors for Providing Paypal

Variables I6] SE OR Cl Z p-value

Intercept -2.867 0.3773 1.099 0.6099 1.9823 —1.597 <0.001™
Com oE3e T 7906 S 1.0000014 10000  1.0000  3.168  0.00153"
IDI 0.1783 0.0572 0.9632 0.8869 1.0461 3.118 0.00182™
Emp ~0.0012 7598e” 4 09992 09983  1.0001 1572 0.11598
Pri o37¢ Y q317¢” 4 09999937  1.0000  1.0000 -1.789  0.07358°

Notes: 1. AIC: 755.83, Variable(s) removed on step 1: Age, on step 2: Exp
2. B: standardized beta, SE: standardized error, OR: odds ratio, Cl: confidence interval

3. *pX0.1, *0X0.05, **00.001.
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