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abstract

Projecting Future Change in the Female Labor Force
based on Historical Experiences of Other Developed
Countries: Implications for the Effects of Changing
Population Structure on the Size of the Workforce

Chulhee Lee - Claire Kyu—yeon Kim

This study estimates how changes in the female (aged 25 to 54) labor force
participation rate (LFPR) following the historical experiences of the US and Japan would
alter the future trend of the female economically active population by 2065, compared to
the case in which the LFPR as of 2018 will remain unchanged. According to the results,
the female labor force aged 25 to 54 will increase by 14% (about 797,000) and 15%
(about 831,000), respectively, by 2042 if the female LFPR should change following the
past trends of the US and Japan. In particular, the increase in the labor force is expected
to be pronounced among females aged 30 to 44 who currently suffer high rates of job
severance. The results of this study strengthen the prediction that the on-going population
changes will not reduce much the overall economically active population in the near
future. The result of a simulation based on the historical experiences of Japan suggests
that, as least in the near future, policy efforts to encourage female labor supply will be
more effective in alleviating the potential labor-market impacts of population changes,
compared to policies aiming at increasing old-age employment.

Key words: low fertility, population aging, decline in the labor force, female economic
activity



