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abstract

Split Households and Relative Poverty

Dae Il Kim

This paper investigates the determinants of household splitting and offers the implication
on relative poverty. Household splitting is more likely among high-income households, and
also ensued by an increase in the number of job holders and household income, which
indicate that household splitting has the nature of a normal good. A counter-factual
analysis suggests that the relative poverty rate ould have been only one-third to one-eighth
of the actual rate among the old households if they had lived together with their children.
These results indicate that the social policy toward the old households without due
consideration on the children’s financial capability is quite likely to bring about the

inefficiency of wasting tax money on essentially non-poor households.

Keywords : household splitting, normal goods, old household poverty



