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The Relationship between Entrepreneurial Competence Index and
Entrepreneurial Performance in Small Business

Kim, Daeyop”
Ahn, Seungkwon**
Park Jaehwan™

Abstract

The purpose of this study was to verify whether the entrepreneurial capacity indicator utilized by the pre - founder can predict the
start-up’s performances in advance. The questionnaire for this study was measured at a single point in food, clothing, cosmetics, and
coffee industries, which account for more than 50% of self-employment in korean economy. A total of 1,600 questionnaires were
distributed and retrieved. And the final results were obtained through regression analysis. The empirical results show that the
entrepreneurial capability index was related to the entrepreneurial performances. In particular, job satisfaction was found to be significant,
but some significant results were found in the detailed indicators of financial aspect, and the significance was confirmed in terms of the
necessity of further research among the entrepreneurial competency indicators composed of single indicators. From the policy point of
view, it was suggested that entrepreneurial capability index can be a good tool to increase the entrepreneurial performance of the
entrepreneur. In particular, it was confirmed that personal characteristics, entrepreneurial knowledge, entrepreneurial execution capacity, and
external environment items were closely related to job satisfaction among measured competency indicators. Self-employed businesses, such
as cosmetics and food, ware based on their own know-how and technology, and therefore, they were more likely to be influenced by

their ability to run and business environment than others.
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